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General 


Further on Human Rights Conference in Vienna 


Western Human Rights Model Assailed 


OW 2506033093 Beijing Central Television Program 
One Network in Mandarin 2350 GMT 24 Jun 93 


{Interview with Li Yuanchao (262! 3293 3390), head of 
China’s nongovernmental delegation to the World Con- 
ference on Human Rights, by unidentified station corre- 
spondent in Vienna; date not given; recorded; from the 
“Oriental Time and Space” program] 


[Text] [Video shows medium closeups of a middle-aged 
man speaking into a microphone held by an off-camera 
reporter inside a conference hall] 


[Correspondent] This is Li Yuanchao, head of our coun- 
try’s nongovernmental delegation. Let us ask him about 
his views on promoting and protecting human rights. 


[Li] A matter disputed by the developing countries and 
some developed countries during the current conference 
on human rights concerns the universality and common 
norms of human rights. Many developing countries 
agreed that development, the protection of human 
rights, and the full enjoyment of human rights by all 
people in the world are the common ideals and goals of 
people the world over. The method of attaining these 
common goals, however, should be chosen indepen- 
dently by people in various countries. While we support 
the common goal of protecting and promoting human 
rights as outlined in the UN Charter and in the World 
Declaration of Human Rights, it has come to our atten- 
tion that some developed countries regard themselves as 
the best examples of these common principles, notwith- 
standing their failure to provide a satisfactory model of 
human rights, their serious racial discrimination, and 
their various human rights problems, such as crime and 
drug abuse. They have failed to ratify the UN Conven- 
tions on Eliminating Discrimination Against Women 
and on Protecting Children’s Rights. What consequences 
other than social unrest will arise from the promotion of 
this model of human rights in developing countries? In 
line with the common principles governing the protec- 
tion and promotion of human rights in the World 
Declaration of Human Rights and in the LN Charter, we 
believe that the course for expanding human rmghts in 
each country should only be chosen by its people in light 
of their historical, economic, political, and cultural con- 
ditions. 


Tibetan Scholar on Rights 


OW 2506022493 Beijing Central Television Program 
One Network in Mandarin 2350 GMT 24 Jun 93 


[Interview with Ge Le (2706 0519), deputy research 
scholar of the China Tioetan Study Research Center and 
member of the Chinese nongovernmental delegation to 
the World Conference on Human Rights in Vienna, by 
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unidentified correspondent in Vienna; date not given; 
recorded; from the “Oriental Time and Space” program] 


[Text] [Correspondent] What do you think is the hottest 
issue at the current conference? 


[Ge Le] The scope of human rights issues is quite broad, 
and many problems are being discussed at the current 
conference. However, in my personal opinion, the rela- 
tionship between human mghts and development is one 
of the hottest topics, and it has been extensively dis- 
cussed at the conference. 


[Correspondent] I have learned that you are the only 
scholar with a doctorate degree in Tibetan studies, and 
that you have also studied anthropology. Would vou talk 
about the development and human rights situation in 
Tibet? 


[Ge Le] Yes, I studied anthropology. Therefore, | under- 
stand that, regardless of nationality or race, the innate 
character of mankind is the same. The pursuit of 
freedom and human rights 1s a common goal of the 
mankind. All people are working hard to achieve this 
goal. 


In taking part in the current conference and other earlier 
academic conferences, | have the feeling that now the 
West is very much interested in the Tibet issue. How- 
ever, many of them have never visited Tibet. They know 
very little about the real situation in Tibet. The number 
of people who have actually gone there to investige 1s 
even fewer. Nevertheless, some of them have erroneous 
viewpoints. They think that Tibet should maintain tts 
traditional culture forever and not develop. They think 
that only in this way can things be fine. However, I think 
that this is unfair. These views can only be expressed by 
the more than 2 million people in Tibet, and the more 
than 4 million Tibetan people in China. They should 
have the right to develop their economy and improve 
their living conditions. They should also have the right to 
ride in automobiles or airplines and visit large cities. In 
particular, | want to stress that, in the 1980's, China's 
reform and opening up created a relatively great impact 
on the social, economic and cultural situations in Tibet. 
The economy developed relatively quickly, in an unprec- 
edented manner. This development in turn promoted an 
improvement in the human rights situation in Tibet. 
Decades of economic and social development—for 40 
years—in Tibet has not extinguished the traditional 
culture. There is no such situation. On the contrary, 
since the 1980's, many of Tibet's traditional cultural 
habits have been restored and resumed. For example, 
many temples are being rebuilt on a large scale. Tibet's 
social and economic development, as 1n other places, has 
promoted the improvement of human rights there. The 
improvement and enjoyment of human rights have in 
turn promoted the healthy development of the society. 
This is my thinking. 
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Declaration on Angola Adopted 


OW 2506042593 Beijing XINHUA in English 0059 
GMT 25 Jun 93 


[Text] Vienna, June 24 (XINHUA)—The U.N. World 
Conference on Human Rights adopted by consensus 
here this afternoon a special declaration on Angola 
calling for an immediate ceasefire in that country. 


The draft declaration was presented to the conference by 
African states this morning following a similar move of 
Islamic nations on Bosnia-Herzegovina. 


The conference adopted the declaration on Bosnia- 
Herzegovina, which was tabled by Islamic countries, by 
vote this afternoon. 


The Bosnian declaration called for a lifting of the U.N. 
arms embargo on the Bosnian Muslims. 


The declaration on Angola was adopted by the confer- 
ence by consensus soon after the voting on the draft on 
Bosnia. 


It said that the participants are alarmed at the “unnec- 
essary loss of innocent lives” resulting from the resump- 
tion of the war in Angola. 


No country should directly or indirectly grant support to 
the National Union for the Total Independence of 
Angola (UNITA), it said. 


The declaration called for immediate implementation of 
an effective ceasefire and the restoration of peace and 
security in Angola. 


It appealed for pressure on the UNITA to accept the 
results of the general elections in Angola in 1992. 


The declaration also urged the international community 
to extend humanitarian assistance to the millions of 
refugees in that country. 


The civil war in Angola, which ended in 1991 after the 
government and the UNITA signed a peace accord, 
flared up again last September following the presidential 
and parliamentary elections in which the UNITA was 
defeated. 


Rong Yiren Meets Delegates to Pan-Pacific 
Meeting 

OW 2406113093 Beijing XINHUA Domestic Service in 
Chinese 1208 GMT 12 Jun 93 


[By correspondent Yang Zhaobo (2799 0340 3134)] 


[Text] Beijing, 12 Jun (XINHUA)—The Tenth Pan- 
Pacific Economic and Technological Cooperation and 
Development Conference closed today in Beijing. 


Vice President Rong Yiren met with some delegates to 
the meeting today and had a group photo taken with 
them. 
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During the meeting, delegates from 20 countries and 
regions earnestly studied the issue of China’s economy 
and technology extending toward the Pacific Region as 
well as issues related to economic cooperation in the 
Pacific Region. They also conducted exchanges in the 
areas of industrial investment, scientific and technolog- 
ical exchanges, technological transfers, international 
finance and trade, and management. They agreed that 
the Pan-Pacific Region, the Asian Pacific Region in 
particular, is the world’s most dynamic region in terms 
of economic development and countries and areas in this 
region have achieved remarkable progress in coopera- 
tion and exchanges in the spheres of the economy, trade, 
and science and technology. As various countries and 
areas in this region have their respective advantages and 
as their economies, technologies, resources, and skilled 
personnel complement each other's greatly, most coun- 
tries and areas in the region become major economic and 
trade cooperative partners with each other. 


During the meeting, delegates conducted special aca- 
demic discussions on China's economic development 
strategy, technological transfers and cooperation, 
China’s development of and research in new technolo- 
gies and management of such development. 


Zhu Lilan, executive vice minister in charge of the State 
Scientific and Technological Commission, delivered a 
speech at the closing ceremony. She said that China, as 
the largest developing country in this region, will strive 
to promote the process of economic and technological 
cooperation in the Pan-Pacific Region and to bring 
benefits to the 1.1 billion Chinese people and the several 
billion people in the Pan-Pacific Region. She urged 
countries in this region to respect each other, give each 
other equal treatment, strive for mutual benefits, open 
markets to each other, and create common prosperity. 
This, she said, will help promote development and 
cooperation in this region. 


Li Peng Greets Harbin Border Trade Fair 
Opening 

OW 2506085093 Beijing XINHUA Domestic Service in 
Chinese 0729 GMT 15 Jun 93 


[By reporter Wu Xiaodong (0702 2556 2639)| 


[Text] Harbin, 15 Jun (XINHUA)}—The fourth China 
Harbin local border economic and trade fair opened at 
the Heilongjiang Provincial Exhibition Center today. 
State Council Premier Li Peng sent the following con- 
gratulatory message to the fair: Continue to make the fair 
a success and actively develop border trade. 


Since its debut in 1990, the fair—a focus of international 
attention —has produced a positive impact on our coun- 
try’s efforts to open wider to the outside world and to 
develop economic relations, trade, and economic and 
technological cooperation with the Commonwealth of 
Independent States, Eastern Europe, and neighboring 
countries. Participants in the current farr include 52 
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domestic trade groups and more than 5,000 entrepre- 
neurs from 19 countries and regions. 


Compared to the previous three fairs, the current one 
displays the following new attributes: 1) The current fair 
features both barter trade and trading based on hard 
currency, with priority given to the former. It also 
reflects expanded economic and technological coopera- 
tion. 2) This year’s fair had an increase in attendance and 
a greater diversity of countries represented. 3) Both the 
quality of exhibits and the way products are displayed 
have improved. More than 5,000 types of products that 
fall under 20 major categories are on display. 4) The 
composition of trading groups has undergone changes 
because of participation by a number of large- and 
medium-sized manufacturing enterprises that enjoy 
independent operation-related powers in exports and 
imports. The current fair will last a week. 


Tianjin’s Gao Dezhan Inspects Commodity Trade 
Fair 

SK2506071693 Tianjin TIANJIN RIBAO in Chinese 31 
May 93 pl 


[Text] On the morning of 30 May, Gao Dezhan, secre- 
tary of the municipal party committee, accompanied by 
Vice Mayor Ye Disheng, inspected the 1993 China 
Tianjin Export Commodity Trade Fair, and encouraged 
cadres and workers on the Tianjin foreign trade front to 
work realistically and to strive to push Tianjin’s foreign 
trade to a new stage. 


Gao Dezhan inspected exhibition booths of a specialized 
foreign trade company, a foreign trade and industry 
company, a locally-managed export and industry enter- 
prise, and a foreign trade and industry enterprise led by 
Tianjin delegation, and asked about the basic situation, 
economic efficiency, export scale, this year’s export 
plans and the situation of signing contracts since the 
opening of the trade fair for all enterprises. 


He very carefully examined products in front of the 
booths of the knitwear company and the carpet com- 
pany. He said: Tianjin should strive to develop a variety 
of new products in the carpet and knitwear industry, 
persist in organizing production in line with interna- 
tional standards, strive to maintain and expand the 
export scale, and make contributions to pushing Tian- 
jin’s foreign trade to a new stage. 


In front of the exhibition booths of Wangchao Distillery 
and Liming Cosmetics Company, he asked about their 
production situation in detail and encouraged Tianjin's 
soint-investment enterprises to expand exports and 
maintain a high quality standard in their commodities. 


He also asked the Trade Fair Leadership Committee to 
convey his regards to all sponsoring units and all entry 
units, and hoped that they would make joint efforts and 
strive to create a new record in export transactions at this 
trade fair. He also hoped that north China, northwest 
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China and Tibet would make concerted efforts, comple- 
ment one another with their own superiority, and jointly 
develop the economy and foreign trade. 


International Symposium on Joint Stock Firms 
Opens 


OW 2306122193 Beijing XINHUA in English 1110 
GMT 23 Jun 93 


[Text] Being, June 23 (XINHUA)—The international 
symposium on joint stock-oriented enterprise reform in 
China was opened in Beijing today and ts scheduled to 
last for three days. 


The seminar will focus on a number of topics including 
the effects of the joint stock system on an enterprise's 
management mechanism, the nsks and related counter- 
measures to turn firms into joint stock ones, and listing 
of Chinese join stock companies overseas. 


Liu Hongru, vice chairman of the Securities Committee 
under the State Council, made a speech at the opening, 
saying that the country’s securities market has been 
initially formed. 


The official, who is also chairman of the China securities 
supervision and administration committee, praised the 
securities market as having gathered funds for economic 
construction, helped shift the management mechanism 
of enterprises, and thus, accelerated the forming of a 
socialist market economy in the country. 


Nevertheless, there are many big problems needing study 
and solutions, Liu pointed out. The first is to improve 
legislative regulations over the issue so as to turn China's 
securities market into a standard one. 


Attending the opening are Wang Guangying, vice 
chairman of the National People’s Congress Standing 
Committee, central and local government officials in 
charge of the issue, and a group of experts and entrepre- 
neurs from China and the United States. 


World Bank Loans To Build Grain Facilities 


OW 2506092693 Beijing XINHUA in English 0831 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—China plans to use 
loans from the World Bank to construct grain distribu- 
tion systems in Northeast and Southwest China, Being 
and Tianjin, and along the Yangtze River, the biggest 
such project in China, according to the State Planning 
Commission. 


Approved by the State Council, the project will use some 
490 million U.S. dollars of World Bank loans, plus home 
funds. The total investment will be 5.7 billion yuan 
(about | billion U.S. dollars). 


The systems require construction and rebuilding of 384 
storehouses to increase their storage capacity by 7 mil- 
lion tons, 18 special grain harbors, 72 transfer stations, 


as well as some support facilities. The systems will 
stabilize grain production and improve control of the 
industry. 


The project involves eight state departments and 16 
provinces, municipalities, autonomous regions and 
major cities. 


World Bank Group Member Helps Fund Cement 
Project 

OW2506104893 Beijing XINHUA in English 0906 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—The International 
Finance Corporation (IFC), a member of the World 
Bank group, signed an agreement here today to provide 
China with 30 million U-S. dollars in loans and equity to 
build a large plant which will produce 900,000 tons of 
high grade portiand cement annually in Yantai, a port 
city in Shandong Province. 


The project, known as the Yantai Mitsubishi Cement 
Co. Ltd, will cost 120 million U.S. dollars and is sched- 
uled to be completed by the end of 1995. Three Japanese 
companies hold 65 percent of the shares. Another 30 
percent of the equity will be held by the Yantai Building 
Materials Industrial Company and the State Raw Mate- 
rial Investment Corporation. 


United States & Canada 


IOC Head on Congress ‘Anti-Beijing Resolution’ 


OW2406224693 Beijing XINHUA in English 1709 
GMT 24 Jun 93 


[Text] Lausanne, June 24 (XINHUA)—The U.S. Con- 
gress should respect the independence of the Interna- 
tional Olympic Conmmittee [IOC] and drop its resolu- 
tion against Beijing's bid to host the 2000 Olympic 
Games, IOC President Juan Antonio Samaranch said 
here on Thursday [24 June]. 


“My desire is that this resolution is not approved, 
because I would like to preserve the independence of the 
IOC members,”’ Samaranch told a news conference at 
the conclusion of the 100th IOC session. 


This was the IOC president's first public reaction to the 
U.S. congressional resolution urging the IOC to reject 
Beijing's bid. The resolution has been introduced in both 
the House and Senate, but has not yet been passed by the 
floor of either chamber. 


“We are very sensitive to public opinion, we must be free 
from political pressure,” the IOC chief said. 


“We respect all the other international institutions, but 
please, I will ask these institutions to respect the inde- 
pendence and autonomy of the IOC,” he said. 
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Samaranch said the IOC's 93 members should be free to 
make their own individual judgments when they select 
the 2000 host city by secret ballot at Morte Carlo on 
September 23. 


“The issue of human rights is one of the many factors 
each member will consider,” he said. “For some, a poor 
human rights record will be a reason not to vote for a 
country. For others, it cou!d work the other way. They 
may consider that the experience could help to open up 
a country and change many things the way it did in Seoul 
in 1988.” 


Samaranch believed the controversy would not lead to a 
boycott of the 1996 Atlanta Games, as suggested earlier 
by another leading International Olympic Committee 
official. 


Samaranch recalled that China competed in the 1984 
Los Angeles Games, despite the Soviet boycott ‘* rela- 
tion for the U.S.-led boycott of the 1980 Moser’ ‘lym- 
pics. 


“I still remember very well the excellent reception the 
Chinese athletes received when they entered ‘he 
Olympic stadium in Los Angeles,” he said. 


Samaranch confirmed he has had discussions with 
former President Jimmy Carter, who ordered the 1980 
boycott, regarding the human rights situation in China. 
The two met in March during IOC meetings in Atlanta. 


“He explained his view and | listened to him very 
attentively,” Samaranch said. “But | also explained to 
him the independence and autonomy of the IOC.” 


The U.S. Olympic Committee [USOC] president, Dr. 
Leroy Walker, said he would meet with members of 
Congress to try to convince them to drop the anti-Beijing 
resolution. 


“We're not arguing the issue, we're bothered by the 
source of the resolutions,” Walker said. “Shades of 1980 
all over again—the government getting into an official 
position that’s going to definitely affect the USOC and 
all of its operations.” 


Beijing is one of six cities bidding to host the 2000 
Olypmics. The other candidates are Berlin; Brasilia, 
Brazil; Istanbul, Turkey; Manchester, England; and Syd- 
ney, Australia. 


On other issues, Samaranch denied that he wants to win 
the Nobel Peace Prize but said the IOC as a whole should 
receive the award. 


“I think the IOC deserves this prize,” he said. “We have 
been fighting for 100 years for youth, for sport, peace, 
understanding, solidzrity.” 


Samaranch said the IOC should chang. its rules so that 
only the executive board selects host cities, rather than 
the entire membership. However, he acknowledged this 
won't happen soon. 
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“I know that proposing this idea to the IOC is non- 
sense,” he said. “I am sure the IOC members will not 
accept it. Maybe when i rcisre, 1 will suggest it.” 


English Beam Criticizes Congress on Rights Issue 


OW 2406131693 Beijing China Radio International in 
English to Western North America 0400 GMT 24 Jun 
93 


[From the “World News” program] 


[Text] The U.S. House Human Rights Subcommittee is 
attacking the principle of the Olympic Games. Chinese 
Olympic Committee President He Zhenliang made this 
accusation Wednesday [23 June]. 


The Chinese sports official criticized this subcommit- 
tee’s attempt to link Beijing's bid for the Olympics with 
human rights issues. The International Olympic Com- 
mittee will decide in September who will host the 
Olympic games in the year 2000. 


He Zheliang repeated China's stand that the U.S. Con- 
gress has no right to interfere in this process. Australian 
IOC Vice President Kevin Gosper also warned the U.S. 
not to interfere with the Olympic bid. Gosper said the 
interference could lead to a boycott of the 1996 Olympic 
Games scheduled for Atlanta. He added that the human 
rights is a consideration for IOC members when they 
vote for the Olympic host city. 


Seypidin Aze Meets Hawaiian Delegation 


OW 2500112993 Beijing XINHUA in English 1957 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—Seypidin Aze, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with a delegation of the 44th Hawaiian water lily 
queen this afternoon. 


The delegation, led by Vernon Ching, president of the 
Chinese Chamber of Commerce in Hawaii, arrived in 
China June 19 for a two- week visit. 


This is the 13th delegation of its kind, organized by the 
Chamber of Commerc<, to visit China since 1981. 


Central Eurasia 


PLA Chief's Russian Trip ‘Major Effort’ To Buy 
Weapons 

1K 2506034093 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jun 93 p 10 


{Unattributed report] 


[Text] China's military chief, General Liu Huaqing, is 
leading a delegation to Russia in what sources say is a 
major effort to procure advanced weaponry from its 
former communist ally. 
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General Liu, who is vice-chairman of the Central Mili- 
tary Commission, arrived in Moscow on Wednesday. 


Military sources said the focus of General Liu’s talks 
with his counterparts in Russian defence would be the 
purchase of arms and cooperation between the two 
forces. 


The sources said hardware in which the People’s Liber- 
ation Army (PLA) was interested included kilo-class 
submarines, air-defence missile systems, and a second 
consignment of Su-27 jet fighters. 


“The military-related media has recently stressed the 
vital role of submarines in naval defence,” a source said. 
“Preliminary negotiations started this year for the pur- 
chase of the kilo-class subs.” 


After reaching an agreement late last year for importing 
more than 100 $300 surface-to-air missiles, the Russian 
equivalent of America’s Patriot system, the Chinese were 
looking at two other air defence missiles, the sources 
added. 


The PLA is also believed to be interesied in more Su-27 
jet fighters, having acquired an estimated 26. 


Other weapons that might be on General Liu’s shopping 
list include aviation and defence-system elecironics, 
transport planes, heavy tanks and artillery, and other 
infantry-fighting vehicles. 


A Western diplomat said: “Some of the hardware that 
General Liu will be discussing was displayed at a secret 
exhibition of Russian weapons in the outskirts of Being 
from May 15 to 20.” 


He added, however, purchase negotiations would be a 
“long-drawn- out process” and no substantial sales 
agreements were reached at the exhibition. 


The diplomat said while the Russians wanted hard 
currency, the Chinese hoped to make as much as 70 
percent of their payments through barter. 


Moreover, while Moscow was interested in bulk sales, 
the Chinese wanted small numbers of each, hoping they 
could later copy the weapons, he added. 


Exchanges of military delegations between the two 
former allies have become frequent, according to diplo- 
mats in Beijing. 


Last month, there were at least three visits from Russia 
and one from China. 


General He Pengfei, the vice-commander of the navy 
and a former head of military procurement, reportedly 
made a trip to Moscow this month. 


Diplomatic analysts said the latest trip would lay the 
groundwork for the next meeting of the bilateral eco- 
nomic and trade commission. 
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Beijing has yet to appoint a new head to the commission 
after the transfer of the former chief, Tian Jiyun, from 
the State Council to the National People’s Congress. 

Li Langing, Vice-Premier in charge of foreign trade, is 
tipped as the likely replacement of Mr Tian, a former 
vice-premier. 


Jilin’s He Zhukang Meets Novosibirsk 
Delegation 


SK2506065893 Changchun JILIN RIBAO in Chinese 
29 May 93 pl 


[Text] On the evening of 28 :4ay at Nanhu Guesthouse, 
He Zhukang, secretary of the Jilin provincial party 
committee and chairman of the Standing Committee of 
the provincial people's congress, cordially met with a 
delegation of the Russian Federation, headed by (Aba- 
Saigiaov), a people’s deputy and chairman of the 
Novosibirsk Oblast Soviet Executive Committee. He 
Zhukang expressed his warm welcome to the delegation 
and also introduced to the guests the province's refo. m 
and open up situation and the province's fruitful 
achievements in reform and opening up. He Zhukang 
said: Jilin is a border coastal province and borders on the 
Russian Federation. Over the past years, the province 
has increased its economic, trade, scientific and techno- 
logical, and cultural contacts with the Russian Federa- 
tion. He hoped that Jilin Province and Novosibirsk 
Oblast would ceaselessly strengthen the fnendly cooper- 
ation ties. 


Gu Changchun, vice chairman of the provincial People’s 
Congress, and Liang Jichang, chairman of the provincial 
foreign affairs office, accompanied He Zhukang to meet 
with the delegation. 


The delegation arrived in Changchun on 26 May. Gu 
Changchun and Chen Zhenkang, vice chairmen of the 
provincial people's congress, met and taiked with the 
delegation. 

The delegation visited the Changchun No. | vehicle 
manufacturing plant, the Changchun tractor plant, the 
Changchun film company, and the Siping Hongzui agri- 
culture-industry-commerce corporation. It also held spe- 
cific talks with the relevant provincial units and compa- 
nies on projects of mutual interest. 


Heilongjiang Opens Hulin Port to Russia 
SK 2406044693 Harbin HEILONGJIANG RIBAO in 
Chinese 19 May 93 p 1 


[Text] The Hulin Jixiang Port was formally open on 18 
May. At 0900 that morning, at the boundary bridge 
newly installed on Songacha He, Zhang Shirui, secretary 
of the Hulin County party committee, and (Sabaqinke), 
mayor of Lesozavodsk City in Russia, firmly shook 
hands with each other. (Sabaginke) happily said: “The 
long-hoped aspiration has finally come true.” 
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In 1988, Hulun County was approved by the State 
Council as the land port of the state of the first category. 
On 28 April this year, the Chinese and Russian sides 
signed the “Summary of ihe Talks Betweea the Delega- 
tion of China's Heilongjiang Provincial Government 
and the Delegation of Russia's Maritime Regional Gov- 
p> nog and decided to formally open Hulun Port on 
18 May. 


Beginning at 1000 that morning, 19 (Kamaz) heavy-duty 
trucks of the Russian side that were fully loaded with 
logs, cement, and chemical fertilizer, drove into the 
territory of our country one by one. Shortly after that, 15 
trucks of the Chinese side that were loaded with pota- 
toes, white sugar, clothes, and jeers passed through the 
territory of Russia in succession. 


According to the introduction, Hulin Port is provided 
with the functions of carrying both passengers and 
goods. Passengers are carried every Monday, and goods 
are carned every Tuesday, Wednesday, and Thursday, 
with sixty round tnps every day. The goods of the 
Russian side may be delivered directly to Jini via Hulin, 
and the goods of Chinese side may be directly delivered 
to Ussurysk via Lesozavodsk. 


Northeast Asia 


Li Ruihuan Meets Group From Japan's Kobe City 


OW2506134693 Beijing XINHUA in English 1310 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—Li Ruthuan, 
member of the Standing Committee of the Chinese 
Communist Party's Politburo, met here tonight with a 
delegation from the city of Kobe, Japan, headed by its 
Mayor Sasayama Kazutoshi. 


Extending a welcome to the delegation, Li applauded 20 
years of friendly ties between Tianjin and Kobe, the first 
sister cities between China and Japan. Li was once 
mayor of Tianjin. 


With the joint effort of Chinese and Japanese over the 
past two decades, friendly exchanges between local gov- 
ernments and peoples in the two countries have made 
major achievements and contributed a lot to the cause of 
Sino-Japanese friendship, Li said during the meeting in 
the Great Hall of the People. 


China's reform and opening to the outside world 1s now 
advancing very well, Li told the Japanese guests, adding 
that China and Japan can strengthen their cooperation in 
many fields. 


Li, also chairman of the Natieaal Commitice of the 
Chinese People’s Political Consultative Conference, 
hoped that the activities of sister cities between China 
and Japan would be infused with clements of economy, 
trade, science and technology as well as culture 
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The Japanese mayor said that friendly exchanges have 
been continuously expanded between Kobe and Tianjin 
since they established fnendly ties 20 years ago and 
through the exchanges mutual understanding has beet. 


promoted. 


He said he hoped for a long-term and uninterrupted 
development of such a sound relationshir, between the 
two cities. 


The delegation 1s invited by the Tianjin Municipal 
People’s Government and Tianjin’s new Mayor Zhang 
Lichang was also present at the meeting. 


Rong Yiren Meets Japanese Businessman 
OW 2506093993 Beijing XINHUA in English 0744 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—Chinese Vice- 
President Rong Yiren met here today with Minoru 
Masuda, chairman of the Japan External Trade Organi- 
zation (JETRO). 


Rong praised JETRO for having done a lot to promote 
the development of Sino-Japanese economic exchanges. 


He said JETRO and the China Council for the Promo- 
tion of International Trade (CCPIT) are working 
together, adding that this was very good for bilateral 
economic and trade relations. 


Rong also expressed the hope that economic and busi- 
ness circles in Japan will play a positive role in China's 
economic construction by taking advantage of their 
resources in funds, technology and management experi- 
ence. 


Masuda arrived here Wednesday from northeast China's 
Dalian, where he attended the opening ceremony of 
JETRO's third office in China. 


He said JETRO will make efforts to expand Japanese- 
Chinese economic cooperation. 


NPC's Qin Jiwei Meets ROK Defense Committee 
Members 

OW 2506092493 Beijing XINHUA in English 0725 

GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)}—Qin Jiwei, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met with a delegation from the 
Defense Committee of the National Assembly of the 
Republic of Korea (ROK) here today. 


Qin had a cordial conversation on bilateral relations and 
ovher issues of common interest with the delegation, 
which is led by the def-nse committee's chairman, Shin 
Sang-wu. 


The visitors arrived on Wednesday [24 Jun}. They are 
scheduled to visit Xian, Guilin and Shanghai. 
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Southeast Asia & Pacific 


Spas ovens Seats Keating Continues 


More on Talks With Li Peng 


OW 2406 143693 Beijing XINHUA Domestic Service in 
Chinese 1250 GMT 24 Jun 93 


[“Sidelights: A Pleasant Conversation After Talks 
Between Chinese and Australian Premiers (by reporter 
Chai Shikuan) (2693 0013 1401)"—XINHUA headline] 


[Text] Beijing, 24 Jun (XINHUA)}—The atmosphere was 
lively when State Council Premier Li Peng held talks 
with Australian Prime Minister Paul Keating im the 
morning of 24 June. They talked cheerfully and humor- 
ously. After the talks had gone on for more than an hour, 
the guest and the host still talked voiubly. Toward the 
end of their talks, the topic was changed to the bid for the 
Olympic Games. 


Premier Li Peng said: “Our two countries have one thing 
in common, namely, the Chinese and Australian peoples 
have their minds set on the Olympic Games. Both 
Beijing and Sydney are cities bidding to host the 2000 
Olympic games. | said several times before that, though 
bidding cities are contestants, they are, above ail, 
friends. As premier of the Ch-nese Government and as a 
citizen of Beijing municipality, of course, | personally 
hope Beijing will succeed in winning the bid. Naturally, 
Your Excellency also hopes Sydney will succeed in 
winning the bid.” 


Then Li Peng said humorously: “If Beijing succeeds in 
winning the bid, | am prepared to empty all my pocket 
money to support Beying’s hosting the 2000 Olympic 
Games'” Upon hearing this, all the Chinese and Austra- 
lian officials present at the talks laughed 


Keating said laughingly: “Premier Li Peng put it very 
well. | agree with your views. Indeed, Sydney and Beijing 
are contestants, but they are friendly contestants. In any 
event, no matter whether the Olympic Games are held in 
Sydney or in Beijing, as long as they are held in the 
Asia-Pacific Region it would be something to be glad 
about.” 


Keating added: “Premier Li Peng just said he was 
prepared to spend all his pocket money to support 
Beijing's hosting the Olympic Games. That must be a 
considerably sizatie sum!” Peals of laughter could be 
heard again in the conference hall. 


The two premiers rose to say goodbye as their talks came 
to an end. Keating inquired with concern about Li Peng's 
physical condition. 


Li Peng thanked Keating for his concern. He said 
“There 1s a lot of conjecture among outsiders about my 
health. | had a sesious cold at the end of April. Physical 
examination found someth.ng was slightly wrong with 


my hart. After receiving medical treatment and taking a 
rest (or a while, | am now fully recovered. To have a 
better recovery and better consolidate the curative effect, 
the doctor still does not allow me to take part in tuo 
many activities.” 


Keating said: “You look very fine. It seems you have 
made a very good recovery. | wish you a complete 
recovery soon.” 


Li Acknowledges ‘Minor Heart Condition’ 


11K2406141993 Hone Kong AFP in English 1411 GMT 
24 June 93 


[Text] Hong Kong, June 24 (AFP)}—Chuinese Premier Li 
Peng admitted here for the first teme Thursday that he 
was suffering from a “minor” heart condition and that 
doctors wanted him to rest longer. 


It was the first official con®. nation that a heart ailment 
was the reason Li had disappeared from public view for 
almost five weeks. “A physical checkup showed that 
also suffered from a minor heart condition,” Li w 
quoted as telling Australian Prime Minister Paul Keat 
ing. “I have now recovered quite well, following a period 
of medical treatment and rest. The doctors still advise 
me not to attend too many activities, so that | wall 
recover even better,” he added. 


Meets Jiang Zemin, Zhu Rongji 


OW 2506103593 Beijing XINHUA in English 1001 
GM? 25 Jun 93 


[Text] Beying, June 25 (XINHUA)}—Chinese President 
Jiang Zemin and Vice-Premier Zhu Rongyi met and had 
separate discussions with visiting Australian Prime Min- 
ister Paul Keating here today. 


They exchanged views on Sino-Australian tres, the situ- 
ation in the Asia-Pacific region and other issues, 
according to Chinese officials. 


Jiang, who 1s also general secretary of the Chinese 
Communist Party Central Committee, described Keat- 
ing’s visit as one indicating that Simo-Australian ties 
have entered a new stage of development. 


“To foster an all-round, stable and long-term Sino- 
Australian cooperative relationship 1s not only in accord 
with the interests of the two peoples but will also benefit 
stability and prosperity of the countries im the Asia- 
Pacific region,” Jiang stressed. 


He said that China, a peace-loving developing country 
following an independent policy of peace, does not pose 
any threat to other count: es. Even if it becomes pow- 
erful in the tuture, it will not threaten other countries, he 
added. 


The assertion that China will fill the “vacuum” in the 
Asia-Pacific region and constitute a threat to other 
countries 1s groundless, Jiang said. 
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In the 90-minute meeting between Keating and Zhu 
Rongji, the two leaders discussed ways and means of 
expanding Sino-Aus'ral in economic cooperation. 


Zhu noted that China and Australia, supplementary to 
each other economically, have a good basis for coopera- 
tion and there are broad prospects. He praised Australia 
for its efforts to strengthen its ties with the Asia-Pacific 


countnes and promote regional cooperation. 


Zhu also cited Keating as a man with a unique vision of 
the international situation. 


Describing his talks with the Chinese leaders as candid, 
realistic and beneficial, Keating said that his visit will 
help strengthen Sino-Australian ties. 


He appreciated China's reform and open policies in the 
belief that China's efforts to boost its own economy 
facilitates Australia-China economic cooperation. 


g reaffirmed that Australia attaches importance to 

‘ perative tres with China. He said that in the hight 

of he changing international situation, Australia has 

m: fified its foreign policy, giving more prioriiy to its 
» with Asia-Pacific countries. 


He noted that the growth of China’s economy and the 
expansion of Sino-Australian cooperation will bencfit 
both countnes and the whole region. 


The prime minister and Mrs. Keating left here for a tour 
of Shanghai this afternoon. 


Keating's News Conference Reported 


OW 2506081293 Being XINHUA in English 0753 
CMT 25 Jun 93 


[Text] Beying, June 25 (XINHUA}—Australian Pome 
Minister Paul Keating cescribed his talks with Chinese 
leaders as “very worthwhile” and “very rewarding.” 


He made the comment at a news conference here today 
before leaving for Shanghai 


He listed three points to emphasize the importance of 
Sino-Australian relations. Firstly the two countries 
already enjoy a substantial economic relationship, which 
will increase with the the progress of China's economic 
reform. Secondly China has a “very considerable influ- 
ence” on international and regional affairs which will 
increase as its economy and international trade grow. 
Thirdly China's reform program has provided Austra- 
han businesses with plenty of opportunities 


It was very important for Australa to put bilateral ties 
on a “realistic and business-like” basis, which take full 
account of the jornt interests of both countries from a 


long-term perspective, he said. 


In view of China's growing role in the regional economy, 
it was very important for the two governments to stay in 
touch at the highest level and coordinate their strategies 
where possible, he sand. 
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The prime minister said that along with the expansion of 
the bilateral trade, business opportunities will continue 


to grow. 


Asked whether his current visit marks full normalization 
of Sino-Australian relations, Keating said that since the 
two countries had exchanged visits at various levels for 
the past couple of years, bilateral relations seem to him 
to be “pretty normal”. 


Notes ‘Better Understanding’ on Rights 


BK2506090093 Melbourne Radio Australia in English 
0800 GMT 25 Jun 93 


[Text] The Australian prime minister, Paul Keating, says 
China and Australia now have a better understanding of 
each other’s views on human rights issues following talks 
between himself and China’s Premier Li Peng. Mr. 
Keating says that in his second round of discussions with 
Mr. Li, they spoke at some length on the issue of Tibet. 
He said he told Mr. Li that while Australia accepted 
China’s sovereignty over Tibet, there were questions 
about the accommodation of the Tibetan culture and 
religion by the Chinese. While talking to journalists, Mr. 
Keating was critical of the Malaysian proposal to set up 
a rival economic forum to the Asia-Pacific Economic 
Cooperation group, APEC. 


Jiang Zemin Meets Thai Supreme Buddhist 
Patriarch 


OW2406 133093 Beijing XINHUA in English 1303 
GMT 24 Jun 93 


[Text] Beijing, June 24 (XINHUA)—Chinese President 
Jiang Zemin met with Somdet Phra Yannasangwon, 
religious leader of Thailand’s Buddhists, at Zhongnanhai 
here this afternoon. 


Jiang said that the supreme patriarch’s current China 
visit is a grand occasion for the circles of Buddhism in 
both China and Thailand, and will play a positive role in 
promoting Buddhist exchanges and cooperation between 
the two countries and enhancing mutual understanding 
and friendship between the two peoples. 


Extending a welcome to the patriarch on his visit to 
China, Jiang wished the visit a compiete success. 


The patriarch, as the supreme religious leader of Thai- 
land’s Buddhists and a noted Buddhism educator, has 
made major contributions to Buddhism’s development 
in Thailand, and therefore won much respect from the 
Thai people, Jiang said. 


Jiang said that Buddhism, with a history of more than 
2,000 years in China, was introduced to China during 
the Han Dynasty (206 B.C.- 220 A.D.) and flourished in 
the Tang Dynasty (618-907 A.D.), when Xuanzhuang, 
China’s first Buddh*st master, endured hardships in a 
pilgrimage to India for Buddhist classics. 
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Jiang said he believed that through visiting temples and 
taking part in religious activities in and outside Beijing, 
the patriarch would have a better understanding of 
Chinese religion, especially Buddhism, and religious 
policies. 


The president reiterated that the Chinese Government 
implements a policy of freedom in religious belief, as 
spelled out in the country’s Constitution. 


He said that China protects normal religious activities 
and legal rights and interests of the religious circles and 
actively supports the friendly exchanges between reli- 
gious followers from China and overseas, which are 
regarded as part of Chinese people’s foreign exchanges 
with people in other countries. 


The patriarch said the friendship between the two peo- 
ples goes back to ancient times. 


He said that he started to study Chinese history as a child 
and has been anticipating the day he would visit China 
ever since he read “The Pilgrimage to the West”, one of 
the four most famous novels in ancient Chinese literary 
history. 


Now his wish has come true, the patriarch said, 
expressing thanks for the invitation and warm reception 
accorded him by the Chinese Government. 


He thanked Jiang for meeting him and prayed for the 
prosperity of China and the happiness of its people. 


Zhao Puchu, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence and president of the Chinese Buddhist Association, 
and Zhang Shengzuo, director of the Bureau of Religious 
Affairs under the State Council, were present at the 
meeting. 


Near East & South Asia 


Urdu Beam on Asian Nuclear Power Development 


BK2506053993 Beijing China Radio International in 
Urdu 1600 GMT 6 Jun 93 


[Unattributed report from the “Third World” program] 


[Text] The Asian economy continues to progress and has 
become the focus of world attention, but the energy 
shortage has restricted the development of the entire 
region. A World Bank report says that the power supply 
shortage in some Asian countries is very acute and if 
appropriate steps are not taken there is a possibility of 
serious repercussions on the economic development of 
these countries in the nineties. For quite some time now 
the Asian countries have been trying to promote the 
nuclear power industry along with moving forward in the 
fields of oil, coal, and natural gas. Nowadays, solving the 
power shortage issue through nuclear energy has 
assumed special significance. 
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Pakistan, with a view to accelerate the growth of its 
nuclear power industry, is not only developing indige- 
nous technology in this field, but it is also purchasing 
nuclear power plants from other countries. Until 
recently, Pakistan only had one small nuclear power 
plant with a total production capacity of 125,000 kilo- 
watts. This plant was imported from Canada in the 
seventies. France has decided to supply Pakistan with 
equipment for two nuclear power plants which will have 
a combined production capacity of 900,000 kilowatts. 


South Korea’s first nuclear generator set started func- 
tioning in 1978. By the end of (71981), it had a total of 
nine nuclear generators with a production capacity of 
7.91 million kilowatts. In 1991, its total power produc- 
tion from nuclear energy amounted to [figure indistinct] 
kilowatts which amounted to 45.5 percent of the coun- 
try’s total power production. South Korea has prepared a 
15-year plan for the development of its power industry. 
Under this plan, 18 nuclear generators will be installed in 
the next 15 years with a total capacity of 16.8 million 
kilowatts. 


Indonesia will establish 12 nuclear power plants in Java 
in the next 25 years with each plant having a production 
capacity of about 600 to 1,000 megawatts. 


The atomic energy department of [country name indis- 
tinct] reports that $1 billion will be spent on its first 
nuclear power plant, which will have a capacity of 600 
megawatts and will start functionining in the year 2005. 


The current total production capacity of Indian nuclear 
power plants is 1,465 megawatts. India has now prepared 
a plan to install six more nuclear generator sets with a 
capacity of 500 megawatts each. It also plans to install 
two nuclear reactors in Tamil Nadu with Russian assis- 
tance. 


North Korea set up its first nuclear power plant in 1968 
with its own technology, research, and resources with a 
production capacity of 5,000 kilowatts. Within the next 
few years, work began on two more nuclear power plants. 
These will be completed in the (?middle) of the nineties. 


Iran will construct two nuclear power plants with Chi- 
nese cooperation in its southern province of [name 
indistinct] with a production capacity of 300,000 [no 
measuring unit given]. This will be the largest nuclear 
power plant built by the Chinese outside of their own 
country. Other than this, Iran is also trying to acquire 
nuclear power technology from Russia. 


Sub-Saharan Africa 


Namibian Prime Minister Meets Friendship 
Group 

OW 2206022293 Beijing XINHUA in English 2238 
GMT 21 Jun 93 


[Text] Johannesburg, June 21 (XINHUA)—Namibian 
Prime Minister Hage Geingob held talks with a delega- 
tion from the Chinese People’s Association for Friend- 
ship With Foreign Countries in Windhoek today. 
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Geingob welcomed the delegation on behalf of President 
Sam Nujoma who is on a visit abroad, commending 
highly the friendship between Namibia and China, 
according to a report from Windhoek. 


Geingob said China has become an important force 
politically and economically in the world and Namibia 
very much appreciates the fast economic development in 
China. 


Han Xu, president of the association and leader of the 
delegation, presented to Geingob a letter from Chinese 
President Jiang Zemin to President Nujoma. 


Economic Delegation Ends Visit to Mozambique 


OW2506001593 Beijing XINHUA in English 1636 
GMT 24 Jun 93 


[Text] Maputo, June 24 (XINHUA)}—An economic del- 
egation of China’s Guizhou Province left here for Spain 
on Wednesday [23 June] after winding up a one-week 
visit to Mozambique. 


The delegation, led by general secretary of the provincial 
government of Guizhou Zhang Peiliang, arrived here on 
June 16 at the invitation of the ruling Mozambique 
Liberation Front Party. 


Mozambican Prime Minister Mario Machungo met with 
the Chinese delegation on Wednesday. He said the 
governments and people of the two countries should 
actively strengthen their economic and technical coop- 
eration and develop their political reiations. 


Zhang Peiliang said on behalf of the Guizhou provincial 
government that Guizhou will make positive efforts to 
promote the economic and technical cooperation 
between China and Mozambique. 


During the visit, the Chinese delegation also held talks 
with some other senior officials of the Mozambique 
Liberation Front Party. 


East Europe 


Polish Government Delegation Arrives on Visit 


Warsaw Departure Noted 


OW2506042993 Beijing XINHUA in English 0131 
GMT 25 Jun 93 


[Text] Warsaw, June 24 (XINHUA)—A Polish govern- 
ment delegation of economy leaves here this afternoon 
for a five-day visit to China. 


The delegation is led by Henryk Goryszewski, deputy 
chairman of Polish Council of Ministers, who 1s respon- 
sible for economic affairs. 
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It comprises 12 members, of whom five are deputy 
government ministers. Another 19 chief executive man- 
agers from large enterprises in Poland are part of the 
entourage. 


Goryszewski told reporters at the airport before 
departing that his delegation expected to promote coop- 
eration with China, which is deemed an important 
economic and trade partner of his country. 


The visit is preliminary to an official visit by the 
incoming Polish prime minister whose appointment 
parliament is expected to approve soon, he added. 


He had said on Wednesday that he would discuss with 
Chinese leaders cooperation in railway construction, 
mining, aerospace, shipbuilding, metallurgy and engi- 
neering. Currently, the bulk of cooperation between the 
two countries is in trade. Goryszewski said he hopes to 
boost the level of cooperation in production and invest- 
ment. 


The delegation is scheduled to visit Beijing, Shanghai 
and Xian during its stay in China. 


Enhanced Cooperation, Ties Sought 


LD2506113493 Warsaw PAP in English 1119 GMT 25 
Jun 93 


[Text] Beijing, June 25—Deputy Prime Minister Henryk 
Goryszewski began on Friday a five-day official visit to 
China during which he is to conduct talks with Chinese 
Vice-Premier Zou Jiahua and Chairman of the National 
People’s Congress Qiao Shi. 


A delegation of ministerial officials and directors of 
major Polish enterprises accompanying Goryszewski 
will hold talks with representatives of Chinese economic 
ministries and firms. 


Goryszewski hopes that the talks he will hold during the 
visit, which is the first vist to China by a Polish deputy 
prime minister since 1990, will help enliven Polish- 
Chinese economic cooperation after a few years of 
stagnation. 


There are many fields, for instance, transport, mining, 
aviation and power industry in which Poland would like 
to develop cooperation with China leading to an 
increased trade exchange, Goryszewski said in a conver- 
sation with the PAP correspondent in Beijing. 


After three days of talks in Beijing the Polish delegation 
headed by Deputy Prime Minister Henryk Goryszewski 
will visit Xian and Shanghai. 


Talks Held With Zou Jiahua 


OW 2506142193 Beijing XINHUA in English 1352 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua held talks with visiting Polish 
Deputy Prime Minister Henryk Goryszewsk: here today. 
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The two vice-premiers exchanged views on Sino-Polish 
relations and on issues of common concern, according to 
a Chinese Foreign Ministry official. 


Zou said, “We are pleased to see that Sino-Polish rela- 
tions have been developing steadily in various fields 
despite the changes in the international situation in 
recent years.” 


Zou attributed such development to the mutual respect 
and joint efforts of the two sides. 


“This shows that bilateral relations can be developed 
comprehensively, steadily and continuously despite the 
differences in social systems, ideology and values so long 
as the two countries abide by the principles of mutual 
respect, equality and mutual benefit, seeking common 
ground while reserving differences, and non-interference 
in each other’s internal affairs,” Zou was quoted as 
saying. 


Zou went on that there are no fundamental conflicts of 
interest between China and Poland and the two coun- 
tries have many common points in safeguarding world 
peace, upholding state sovereignty and independence 
and developing national economies. 


“China treasures the traditional friendship between the 
two peoples and the existing friendly relations between 
the two countries, and is willing to further develop 
friendly cooperation with Poland in all fields on the basis 
of the five principles of peaceful co-existence,” Zou said. 


He added that a consistent development of bilateral 
relations and seeking more common ground are in the 
fundamental interests of the two peoples and also con- 
ducive to world peace and development. 


Zou expressed the belief that the current visit of 
Goryszewski would promote the development of bilat- 
eral ties, in particular economic and trade links. 


Goryszewski said that Poland and China enjoy tradi- 
tional friendly and cooperative relations and that there 
are no fundamental conflicts of interest between the two 
countries. 


China is a big nation, he said, and Poland has all along 
attached great importance to its relations with China. 


There exists a basis for further developing bilateral 
economic and trade relations, Goryszewski said, and the 
Polish Government is willing to make efforts to push 
Polish-Chinese relations further, in particular economic 
and trade cooperation. 


He reiterated that Poland recognizes only one China and 
regards Taiwan as an inseparable part of the People’s 
Republic of China. He added that Poland supports 
China’s position in national reunification. Zou 
expressed appreciation for this . 


Zou and Goryszewski briefed each other on economic 
reform in their own countries. 


12 INTERNATIONAL AFFAIRS 


Following the talks, Zou met with the entrepreneurs 
accompanying Goryszewski on the visit and had a con- 
versation with them on bilateral cooperation. 


In the evening, Zou hosted a banquet at the Diaoyutai 
State Guesthouse in honor of Goryszewski and his party. 


Goryszewski, who is on his first visit to China, and his 
party arrived here this morning. 


ian Qichen Discusses Ties With Albania’s 
opliku 
OW 2406131793 Beijing XINHUA in English 1248 
GMT 24 Jun 93 


[Text] Beijing, June 24 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that the Chinese government is ready to further 
develop friendly relations with Albania. 


In a meeting with Bashkiin Kopliku, deputy chairman of 
the Council of Ministers, or vice-premier, of Albania, 
Qian said that China is also willing to encourage business 
circles of the two countries to strengthen contacts and 
cooperation. 


Kopliku, who arrived here June 17 on a week-long visit, 
was quoted by a Chinese Foreign Ministry official as 
saying that he was pleased to see his visit has been 
successful. 


He said he has witnessed the achievements China has 
made in economic restructuring. 


He expressed the hope that the two countries will 
strengthen the traditional friendship between them, in 
particular economic ties. 


Kopliku again invited Qian to visit Albania. Qian 
thanked him for the invitation and hoped the visit can be 
realized at an early date. 
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During the meeting, Kopliku passed to Qian a letter 
from Albanian Chairman of the Council of Ministers 
Aleksander Meksi to Chinese Premier Li Peng. 


Latin America & Caribbean 


Cuban Foreign Minister Ends Week-Long Visit 


OW2506 134393 Beijing XINHUA in English 1316 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—Visiting Cuban 
Foreign Minister Roberto Robaina said here today that 
his week-long China visit had deepened his under- 
standing of the country, and the two sides had reached 
consensus ON many issues. 


Robaina said at a press conference that the Cuban- 
Chinese ties have reached a very high level, and both 
sides expressed the willingness to take concrete actions 
to further the relations. 


Robaina, who has just concluded his visit to East China's 
Shandong Province, said that the foreign ministers of the 
two countries held that bilateral relations, including 
those concerning economics and trade, should be pro- 
moted on the basis of fully understanding and respecting 
the reality and specific situation of the respective coun- 
tries. 


China and Cuba have similar views on such issues as 
human rights, he said. This is because “the two countries 
really respect human rights,” he added. 


Robaina noted that a country’s right in the international 
community should not be determined by its size and 
strength, and all countries, small or big, should be equal. 


And the right of development of poor countries should 
be guaranteed, he said. 


Robaina is scheduled to leave here later today, ending 
his visit to China. 
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Political & Social 


CPC 3d Plenary Session ‘Postponed’ to Late 93 


HK2506091193 Hong Kong HSIN PAO in Chinese 25 
Jun 93 p 8 


[Report: “CPC’s Third Plenary Session To Be Held End 
of This Year”] 


[Text] According to a Beijing source, the CPC hierarchy 
has indicated that the Third Plenary Session of the 14th 
CPC Central Committee will be postponed until late this 
year. The way the session will be held and the agenda will 
be decided in light of the economic and political situa- 
tion at that time. 


Before the third plenary session Jiang Zemin, CPC 
general secretary and PRC president, will call an 
enlarged meeting of the Political Bureau and a meeting 
on economic work to find solutions to present economic 
problems. 


The source said: Since March 1993, the economic situ- 
ation has become more and more desperate: The price 
index for rural areas has kept rising, the financial situa- 
tion has deteriorated, the problems concerning financial 
matters and taxation have defied solution, and there has 
been overheated economic growth. This compelled the 
CPC Leadership to provide solutions, but because many 
measures and specific methods will involve the interests 
of various departments and will entail structural reforms 
as prerequisites, no leader can guarantee that the mea- 
sures will prove successful. In addition, since economic 
stability and political order are closely related, it is 
difficult to carry out reforms extensively without dis- 
turbing stability. 


The source indicated that Jiang Zemin is very likely to 
call a meeting on economic work for high-ranking offi- 
cials in the immediate future. 


Reportage on NPC Standing Committee Session 


Zhou Nan on Hong Kong Panel 


11K2306152693 Hong Kong WEN WEI PO in Chinese 
23 Jun 93 p 2 


[Report from Beijing: “Zhou Nan Says Hong Kong Panel 
Will Not Affect Sino-British Talks”] 


[Text] Beijing, 22 Jun (WEN WEI PO)—When talking to 
reporters today, Zhou Nan, member of the Standing 
Committee of the National People’s Congress [NPC] and 
director of XINHUA’s Hong Kong bureau, again 
stressed that the establishment of the Preliminary Work 
Committee for the Preparatory Committee of the Hong 
Kong Special Administrative Region will not affect the 
current Sino-British talks, nor will it affect the adminis- 
trative work of the Hong Kong Government during the 
second half of the transition period. 
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Zhou Nan said this to reporters following the conclusion 
of the first-day meeting of the NPC Standing Committee 
at noon today. He said the preliminary work committee 
is not a power organ, so it will not affect the operation of 
the Hong Kong Government during the second half of 
the transition penod. He also said that the current 
Sino-British talks are to make arrangements for the 
1994-95 elections in Hong Kong, whereas the prelimi- 
nary work committee is to make arrangements for affairs 
in the second half of the transition period, and that these 
are two distinct matters. Therefore, the establishment of 
the committee will not affect the Sino-British talks or the 
atmosphere at the sixth round of talks scheduled for 
tomorrow. Asked whether the establishment of such a 
work committee has solicited opinions from Hong Kong 
people, Zhou Nan said that in March, when the NPC 
empowered the NPC Standing Committee to establish 
such an organ, it was acting according to a proposal 
made by the Guangdong delegation, whereas a like 
proposal was made first by the NPC deputies from Hong 
Kong. Asked whether the preliminary work committee 
will work with the Hong Kong Government, Zhou Nan 
said that the committee is the Chinese side’s affair. 


PRC ‘Sources’ on Panel 


HK2406042693 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jun 93 p § 


[Report by Fan Cheuk-wan] 


[Text] The naming of Vice-Premier Qian Qichen to head 
the panel which will prepare for the 1997 handover 
signals the increased importance Beiing is attaching to 
the sovereignty transfer. Chinese sources said yesterday 
the nomination of Mr Qian and other senior officials to 
the body—which will establish the Special Administra- 
tive Region (SAR) Preparatory Committee—-would 
enhance its authority and standing. 


The committee will set up the first post-1997 govern- 
ment. 


Sources said Mr Qian, a Politburo member and one of 
four vice-premiers, had been given the task 0; overseeing 
Hong Kong issues. He reports directly to Premier Li 
Peng, who heads the Leading Group on External Affairs 
in the Central Committee. A source said the chairman of 
the body had to be a political heavyweight with high 
esteem in the party to ensure the conflicting interests of 
different ministries, party organs, the army and leading 
state-owned corporations regarding the takeover of 
Hong Kong could be coordinated. 


Among the 27 mainland officials nominated to sit on the 
body, four come from each of the bodies with direct 
responsibility over Hong Kong: the Foreign Ministry, 
the Hong Kong and Macao Affairs Office and the local 
branch of the NEW CHINA NEWS AGENCY. There are 
also senior officials from the army, key ministries and 
the National People’s Congress. 
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The source said the nomination of representatives from 
key financial and economic bodies reflected the central 
leadership’s concern about the maintenance of Hong 
Kong’s prosperity. They included Chen Yuan, the son of 
veteran leader Chen Yun and vice-president of the 
People’s Bank of China, and Li Guohua, Assistant Min- 
ister of External Trade and Economic Cooperation. 


“As so many senior officials who are dealing with 
day-to-day affairs concerning Hong Kong have been 
nominated, the working committee will be a pragmatic 
body,”” the source said. However, a Hong Kong-based 
Chinese official said Mr Qian was expected to play a 
largely ceremonial role because of his heavy commit- 
ment to foreign affairs. The official said Lu Ping, nom- 
inated as secretary-general of the working committee, 
would play a more important role in overseeing prepa- 
ratory work for the transition. He admitted that the 
57-member working committee was likely to form the 
skeleton of the SAR Preparatory Committee, to be set up 
in 1996. 


Hong Kong democrats were excluded from the body 
because it was a working committee, not a forum for 
political debate. However, analyst Professor Joseph 
Cheng Yu-shek said the restricted composition of the 
committee reflected tensions between the British and 
Chinese Governments. 


“The higher the tension, the greater Chinese reliance on 
the most trusted membership of the united front,” said 
Professor Cheng, dean of humanities and social sciences 
at City Polytechnic. He said the composition was con- 
sistent with the objective of the committee. “They don’t 
want this to be a forum. They want to talk about strategy 
in this committee,” he said. 


The working committee is being discussed at the NPC 
Standing Committee meeting in Beijing. The working 
group is to be formally endorsed on July 2, the last day of 
the NPC session. It is to hold its first meeting early next 
month. 


Draft Law on Scienve Discussed 


OW2506053493 Beijing XINHUA Domestic Service in 
Chinese 0806 GMT 22 Jun 93 


[Text] Beijing, 22 Jun (XINHUA)—Xue Ju, chairman of 
the Law Committee of the National People’s Congress 
[NPC], delivered a report on the outcome of delibera- 
tions on the draft scientific and technological progress 
law at the Second Session of the Eighth NPC Standing 
Committee today. 


Xue Ju said: In basically endorsing the opinions of the 
previous law committee concerning its deliberation of 
this draft law, this Law Committee feels that to promote 
scientific and technological progress, to boost scientific 
research and technological development, to apply and 
popularize scientific and technological achievements, to 
train scientific and technological personnel, to exploit 
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the role of science and technology as the primary pro- 
ductive force, and to serve economic construction, It 1s 
utterly essential to enact the scientific and technological 
progress law. The basic contents of the draft !: are 
practical. Meanwhile, the committee has put forward 
some Opinions on amendments. 


Xue Ju said: In accordance with the opinions of some 
committee members and minority nationality regions, 
we propose to add the clause: “The state shall help 
minority nationality regions accelerate the development 
of scientific and technological undertakings”; in accor- 
dance with the opinions of the NPC's Education, Sci- 
ence, Culture, and Public Health Committee and of the 
All-China Federation of Trade Unions, we propose to 
add the clause: “‘Hold activities on rational suggestions 
and technological improvement”; and in accordance 
with the opinions of relevant Army departments, we 
propose to add the clause: “The state shall develop 
national defense science and technology, promote 
national defense modernization, and enhance national 
defense strength by relying on scientific and technolog- 


ical progress.” 


Xue Ju said: Some committee members and scientific 
and technological workers pointed out that basic 
research and applied basic research are the foundations 
for scientific and technological progress, and funds for 
these researches should be ensured. Therefore, we pro- 
pose to add the clause: “Funds for basic research and 
applied basic research should constitute an appropriate 
proportion in the total research and development fund.” 


Xue Ju said: Some committee members and depart- 
ments proposed that the state should also support 
research and development organizations and institutions 
of higher learning that conduct major scientific and 
te-hnological research projects on public welfare. There- 
fore, we propose to add “major scientific and technolog- 
ical research projects on social and public welfare” to 
“major scientific and technological research projects” in 
the relevant clause, and to add “and institutions of 
higher learning” to “research and development organi- 
zations.” In accordance with the opinions of the NPC's 
Education, Science, Culture, and Public Heath Com- 
mittee and some committee members, localities, and 
relevant departments, it 1s proposed that clauses on the 
status, role, wage increase, and improvement of working 
and living conditions of scientific and technological 
workers be further included in the draft. 


Xve Ju said: Some committee members and scientific 
and technological workers proposed that the growth 
margin of funds for scientific and technological under- 
takings, including state allocations, investments from 
enterprises, and funds raised by scientific and technolog- 
ical organizations themselves, should not be based on the 
state’s regular income. Therefore, we propose the fol- 
lowing amendment: “The growth margin of funds for 
scientific and technological undertakings allocated by 
the state shall be greater than the growth margin of the 
state’s regular income.”’ Meanwhile, in accordance with 
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opinions of some committee members, we propose to 
add the clause: “Units and individuals must not divert 
and embezzle state funds set aside for scientific and 
technological undertakings.” 


Xue Ju said: The NPC's Education, Science, Culture, 
and Public Heath Committee as well as some committee 
members, enterprises, and localities proposed that 
increased investments from enterprises is an essential 
measure to promote scientific and technological progress 
of enterprises. Therefore, we propose to add the clause: 
“The actual amount of research and development expen- 
diture incurred by enterprises shall be included as the 
operating costs of enterprises.” 


Draft Agriculture Laws Debated 


OW 2406113893 Beijing XINHUA in English 1039 
GMT 24 Jun 93 


[Text] Beijing, June 24 (XINHUA)}—Chinese legislators 
attending an on-going session of the Standing Com- 
mittee of the National People’s Congress (NPC), China’s 
parliament, have been engaged in a heated discussion on 
agricultural laws, one of the major issues on the agenda 
of the | 1-day session. 


In addition to further deliberation on draft laws on 
agriculture and the popularization of agricultural tech- 
nology, the legislators will also hear a report next 
Monday [28 June] on the current situation of Chinese 
agriculture, which will be presented by Liu Jiang, min- 
ister of agriculture. 


The legislators said that formulation of the two laws 1s 
very necessary for strengthening the status of agriculture 
as a pillar of the national economy, protecting the legal 
rights of farmers, and realizing agricultural moderniza- 
tion. 


They urged the current session to adopt the two draft 
laws after necessary revisions. 


Member He Huanfen said that China’s per capita allo- 
cation of land is very limited, but misuse of arable land, 
including use of it for purposes other than cultivation, is 
rampant in the countryside at present. 


“Formulation of the law on agriculture ‘vill help the 
reasonable utilization of land,” he said, and added that 
the law should also make provisions for the increased 
mechanization of agriculture. 


Member Dong Naifang said that China’s agriculture 
badly needs to incorporate more advanced technology. 
But agricultura! technology popularization departments 
in some provinces are almost not functioning due to the 
lack of funds. 


Dong said she hoped the draft law will make concrete 
provisions on the rights and interests of technicians, 
especially those in grassroots units in the countryside. 


Another legislator said that the draft law will provide 
protective prices on grains and the reserve system. “This 
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is far from enough,” the legislator said. “If there is too 
much grain, and the government doesn’t buy it, the 
protective price will be of no use,” he said. 


So the law should stipulate that if the market price of 
grain is lower than the protective one, the government 
will buy the grain, according to the legislator. 


Many legislators also said that the law should provide 
punishment for those who produce and sell shoddy and 
fake pesticides, chemical fertilizers and seed in order to 
protect the interests of farmers. 


During deliberations, the legislators also voiced their 
opinions on easing burdens for farmers, avoiding official 
use of “IOU’s”, and raising the living standards of 
farmers. 


Further on Agriculture Laws 


OW2506111793 Beijing XINHUA Domestic Service in 
Chinese 1142 GMT 24 Jun 93 


[By reporter Liu Siyang (0491 1835 2254)} 


[Text] Beijing, 24 Jun (XINHUA)—The Second Session 
of the Eighth National People’s Congress [NPC] 
Standing Committee continued group deliberations on 
the draft law on popularizing agrotechniques and the 
draft basic law on agriculture. Standing Committee 
members observed: The two draft laws are basically 
feasible because they cover quite a broad range of 
specific areas. After holding more deliberations and 
introducing more revisions, we suggest that they be 
adopted and promulgated at the earliest possible date. 


The draft laws were submitted by Premier Li Peng to the 
NPC Standing Committee for deliberations on 11 
December 1992 and 3 February 1993, respectively. 


According to reference material provided by the Agricul- 
ture Ministry for the current meeting, our country has 
made significant gains in agricultural development since 
the introduction of reform and opening up. There are, 
however, a considerable number of problems. For 
instance, the status of agriculture as the foundation of 
the national economy has yet to be consolidated, state 
input in agriculture is inadequate, farm infrastructure is 
quite weak, and comparative returns on agriculture. 
especially grain production, have diminished. The 
problem of peasants increasing output without earning 
more revenue is pronounced, the income gap between 
urban and rural residents is widening, peasants are 
weighed down by crushing burdens, and farmland 
resources are dwindling. The Agriculture Ministry notes 
that these problems, which reflect some profound factors 
that have chronically affected and impeded stable agri- 
cultural development, have yet to be resolved thor- 
oughly. In the absence of clear legal norms, we can hardly 
maintain stable agricultural development and realize 
agricultural modernization through compulsory means 
by the state. 
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During the meeting, Standing Commiitee members con- 
tinued to deliberate the two draft laws. Standing Com- 
mittee member Dong Naifang said: Our country is now 
in dire need of technology for agriculture. Only tech- 
nology can help us develop a highly efficient type of 
farming that produces better and great yields. Some 
localities have experienced “disruptions, breakdowns, 
and disjunctions” in popularizing agrotechniques. The 
basic cause of these problems is insufficient financial 
input. He suggested that provisions governing the rights 
and interests of technicians and financial input be 
expanded in the draft law on popularizing agrotech- 
niques. 


Standing Committee member Shi Laihe observed: The 
law on popularizing agrotechniques is of major signifi- 
cance for fostering large-scale agriculture and for moving 
agriculture onto the market. He added: Agrotechniques 
should be popularized according to the principle of 
voluntary participation by peasants. Quite a few locali- 
ties now compel peasants to accept certain technologies, 
a practice that has caused serious consequences in some 
areas. He said emphatically: We should mete out harsh 
punishment to people who deliberately harm and 
deceive peasants for the purpose of making profits under 
the pretext of popularizing agrotechniques. 


In deliberating the draft basic law on agriculture, many 
Standing Committee mer !rs expressed their views on 
alleviating peasants’ burdens and on sustaining peasants’ 
enthusiasm for growing grain. Standing Committee 
member Li Denghai [262! 4098 3189] said: Some units 
now collect unreasonable fees from peasants through 
rational procedures, in effect abusing their powers to 
collect fees forcibly. He suggested that the draft include 
provisions on “banning units from misusing their power 
to collect unreasonable fees.’ Standing Committee 
member Chi Haibin maintained: It is imperative that the 
draft provide for protective grain prices and a grain 
reserve system. Protective prices alone, however, will 
serve no useful purpose if the state does not purchase 
surplus grain. We should stipulate that the state buy at 
protective prices if these are higher than market prices. If 
market prices are higher than protective prices, state 
grain departments should release grain into the market 
in order to roll back grain prices. 


‘Angry Investors’ Blame Officials in Fraud Case 


OW 2406141393 Tokyo KYODO in English 1234 GMT 
24 Jun 93 


[Text] Beijing, June 24 KYODO—Over 200 angry inves- 
tors gathered Thursday [24 June] afternoon outside the 
Changcheng Machinery and Electronics Scientific and 
Technological Industry Company to demand that money 
allegedly embezzled from them be returned. 


Some of the investors began gathering here on 
Wednesday [22 June] evening just after China’s state-run 
media reported that Shen Taifu, general manager of the 
company, had been arrested for embezzling one billion 
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yuan (174 million dollars) in a complicated bond scheme 
involving over 100,000 investors. 


Shen has also been accused of squandering a great part of 
the funds on hotels, offices and luxury cars. 


News of Shen's arrest and his misdeeds, which were 
printed in nearly all nationally distributed newspapers 
on Thursday, also attracted more investors to the com- 
pany’s offices. 


According to the reports, Shen has been ordered to 
return money to investors, but only 30 million yuan (5.2 
million dollars) has been found in the company’s Beijing 
account. 


The story has caused a stir among Beijing citizens and 
has revealed huge problems in the regulation of China's 
fledgling securities markets, one of the main problems 
being that Chinese companies are not required to pro- 
vide financial records or investment plans to investors. 


Observers say this is not an isolated incident and some 
who have been close to the case say that Shen always 
believed he had government approval to issue his bonds, 
or as he called them his “contracts for technology trans- 
fer.” 


Discrepancies in regulations have created numerous 
loopholes in raising capital in China’s developing 
socialist market economy. 


Most people gathering at the company felt they would 
not see their money refunded. 


One man, aged 33 [word indistinct] company’s offices, 
said he had accumulated over 50,000 yuan (8,750 dol- 
lars) from his relatives and invested it in the company. 


Another woman who lost 20,000 yuan, said she felt 
“many high- ranking officials were involved in this 
incident.” 


So far press reports have indicated that Li Xiaoshi, vice 
minister of the State Science and Technology Commis- 
sion, is involved as well as at least one member of the 
National People’s Congress. 


Nearly 100 police were on guard near the office and 
prevented foreign journalists and photographers from 
getting too close to the crowd. 


Four Arrested in $10 Billion Bank Fraud Case 


OW2506050793 Beijing XINHUA Domestic Service in 
Chinese 1142 GMT 24 Jun 93 


[Text] Beijing, 24 June (XINHUA)—A press spokesman 
for the Ministry of Public Security said to reporters 
today: In early April of this year, Zhao Jinrong and Xu 
Zhiguo, respectively president and vice president of the 
main branch of the Agricultural Bank of China in 
Hengshui Prefecture, Hebei Province, issued 200 nego- 
tiable and irrevocable standby letters of credit worth $10 
billion to Mei Zhifang, president of the U.S. Yalian 
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(Group) Limited Company, and Li Zhuoming (both are 
Chinese-Americans). An investigation by public security 
organs reveals this to be an extraordinary case of fraud. 
With the approval of procuratorial departments, public 
security organs have arrested Zhao Jinrong, Xu Zhiguo, 
Mei Zhifang, and Li Zhuoming in accordance with the 
law. Trial proceedings are currently being held on the 
case. 


Daily Discusses ‘Building of Socialist Ethics’ 
OW 2506095193 Beijing XINHUA in English 0850 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA) —China’s leading 
national newspaper, the PEOPLE’S DAILY [RENMIN 
RIBAO], says today that while making great efforts to 
develop a socialist market economy, it is necessary to 
spare no efforts to strengthen the building of socialist 
ethics. 


Advancing both material progress and ethics is “the 
guiding principle that should be adhered to in building 
socialism with Chinese characteristics’, the newspaper 
says in an editorial. 


The fundamental task in building socialist ethics is to 
train a new generation of people who have lofty ideals, 
moral integrity, a good education and a strong sense of 
discipline as well as to raise the ideological, moral, 
scientific and educational quality of the whole nation, 
the editorial says. 


China’s socialist construction is aimed not only at 
replacing poverty with prosperity, but also at replacing 
ignorance with civilization to form a healthy, scientific 
and civilized mode of life, the editorial says. 


To do so, it points out, it is imperative to make great 
efforts io promote education, science and culture, to 
enhance administration of newspapers and other pubhi- 
cations, broadcasting, movies and TV programs, to carry 
out extensive activities of building socialist culture and 
ethics among the masses, to enrich the people's cultural 
life and influence the people's feelings and senses with 
correct ideals, beliefs, outlook on life and values. 


The newspaper says that Deng Xiaoping’s theory on 
building socialism with Chinese characteristics should 
be used to guide the action in the process of transforming 
the concept of a planned economy to the socialist market 
economy while probing creatively into the theories and 
practices about socialist construction with marxist stand, 
viewpoints and methods, and to further study the new 
situation and solve new problems. 


It says that it is imperative to carry out ideological 
education of the cadres, masses and youngsters with the 
spirit of doing pioneering work, with patriotism, collec- 
tivism and socialism and to resist the corrosive influence 
of decayed ideology such as money worship. 
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It says that it is also necessary to strengthen the legal and 
moral senses among the cadres and the broad masses of 


the people. 


The editorial points out that a socialist market economy 
demands an environment of fair competition, good 
market order, lofty professional ethics and safe and 
reliable social guarantees. 


However, it notes, during the current period when the 
country’s economic system is being transformed, the 
laws and regulations have not been perfected yet and the 
mechanism of supervision is weak. As a result, because 
of the influence of egoism and money worship, some 
people have a weak sense of social responsibility and 
morality and some even disturb the public order and 
corrupt social conduct. 


Enhancement of the legal system and building of protes- 
sional and social ethics should aim to standardize the 
behavior of the people and form a good social atmo- 
sphere, it says. 


Paper Summarizes Yuan Mu Book on Socialism 


Part One 


HK2406081593 Beijing JINGJI RIBAO in Chinese 20 
May 93 p 2 


[Article by Yuan Mu (5913 2606): “Great Banner Which 
Leads Us Ahead, Part One”; first paragraph 1s JINGJI 
RIBAO editor's note] 


[Text] This article was written by the author for the book 
Forum on the Theory of Building Socialism With Chinese 
Characteristics, which will soon be published by Hong Q: 
Publishing House. The author has consented to our 
dividing the 30,000-character article into five parts and 
serializing it starting today. 


Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, which was gradually 
formed, enriched, and developed after the Third Plenary 
Session of the 11th CPC Central Committee and which 
was further summed up scientifically at the I4th party 
congress has, for the first time, more systematically 
answered a series of basic questions such as how a 
culturally and economically backward country like 
China can build, consolidate, and develop socialism. 
This theory is a great banner which guides the CPC 
members and the Chinese people to continuously 
explore and advance. 


The theory of building socialism with Chinese character- 
istics conforms to the tendency of the day, suits China's 
conditions, wins the people's hearts, and embodies the 
common wishes and basic interests of the people of 
various nationalities throughout the whole country. 
With a series of new ideas and views, it inherits and 
develops Marxism-Leninism-Mao Zedong Thought and 
is Marxism in contemporary China. Resolutely arming 
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the whole party with this theory 1s the key to: Unswerv- 
ingly and persistently implementing the party’s basic 
line; faster and better promoting socialist reform, 
opening up, and modernization; and to bringing long- 
term order, prosperity, and affluence to the country. 
Therefore, at present, and for a long time to come, we 
must: Seriously learn from this theory, profoundly 
understanding and thoroughly grasping its main points 
and rich contents; strengthen willingness for imple- 
menting the party’s lines, policies, and principles; and 
march with firmer strides toward the great goal of 
realizing socialist modernization. This is the important 
political duty facing all the comrades in the party and the 
people throughout the whole country. 


The past 14 years since the Third Plenary Session of the 
1ith CPC Central Committee has been a period in 
which: The party has led the people in really concen- 
trating their strength to carry out socialist modernization 
construction; we have continuously deepened and 
expanded the reform and opening up; and which our 
comprehensive national strength has increased daily and 
the people's living standards have rapidly improved. 
During those 14 years, we endured grim tests, overcame 
various kinds of difficulties, opened up a new historic 
situation, and made great achievements which drew the 
attention of the whole world. Just as the report to the 
14th party congress pointed out: “The basic reason why 
our party could win such a victory was because, in the 
great practice over the past 14 years, our party resolutely 
integrated the basic principle of Marxism with China's 
actual reality and gradually formed and developed the 
theory of building socialism with Chinese characteris- 
tics.” 


Regarding the theory of building socialism with Chinese 
characteristics, which gradually took shape amid reform, 
opening up, and modernization construction, it has been 
discussed and summarized at some important meetings 
and in some historic documents since the Third Plenary 
Session of the 11th CPC Central Committee. On such a 
basis, the profound exposition and scientific summation 
of this theory at the 14th party congress, signifies a new 
peak in our party's understanding of this theory. 


The summation at the 14th party congress was more 
thorough, more systematic, and more theoretical. The 
exposition and summation at the 4th party congress 
were more thorough because they provided correct and 
ultimate answers to a series of questions—which had to 
be answered—on how our country should build, consol- 
idate, and develop socialism. The exposition and sum- 
mation at the 14th party congress were more systematic 
because they correctly explained the relationship 
between some basic problems in socialist reform and 
construction, combining them into an inseparable 
whole. The exposition and summation at the I 4th party 
congress were more theoretical because, on the basis of 
profoundly summing up the experience in practice, they 
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carried out highly abstract deliberations on many impor- 
tant problems facing the building of socialism, using 
words to express themselves clearly, precisely, and con- 
cisely. The summation’s thorough nature can avoid a 
one-sided and superficial understanding of the problems; 
the systematic nature of the summation can avoid a 
mechanical and unitary understanding of the problems; 
and the theoretical nature of the summation can avoid a 
shaliow and simple understanding of the problems. 


The summation at the 14th party congress indicates that 
our party thoroughly understands the rules for building 
socialism. The exposition and summation at the 14th 
party congress correctly answered questions in nine 
areas, namely: The developmental stages of socialism in 
our country; basic duty; the motive force for develop- 
ment; external conditions, political guarantees, strategic 
steps: leadership strength; the strength we can rely on; 
and the strategic concept of reunification of the country. 
Had it not been for the thorough grasping of the rules of 
building socialism, it would not have been possible to 
offer clear answers to these questions. The practice in the 
14-year period from the Third Plenary Session of the 
11th CPC Central Committee to the 14th party congress 
has fully proven that the CPC and the Chinese people 
have already reached a more conscious and mature stage 
on the road of building socialism with Chinese charac- 
teristics. 


The summation at the 14th party congress reflects a new 
improvement in our party's understanding of socialist 
theory. The new improvement mainly manifests itself in 
two areas: First, the theoretical summation this time 
reflected more prominently the basic spirit of the several 
important speeches by Comrade Deng Xiaoping last 
year. For example, the speech on unswervingly 
upholding the party's basic line for 100 years; the speech 
which says reform 1s also liberation of the productive 
forces and a second revolution, the speech on judging 
reform, opening up, and various tasks by looking at 
whether work is conducive to developing the socialrst 
productive forces, to strengthening the comprehensive 
national strength of a socialist country, or whether it is 
conducive to improving people's living standards; the 
speech on breaking through the abstract argument on 
whether we have “capitalism” or “socialism” as the 
surname of some issues which do not essentially involve 
direction and road; the speech which says we have to 
guard against rightism but mainly prevent “leftism’; and 
the speech which says we must emancipate our minds 
more, be bolder, and walk faster in reform and opening 
up, to enable the national economy to scale new heights 
every several years. These are the new judgments on the 
new conditions and new problems arising from socialist 
modernization construction, reform, and opening up, 
and they were promptly reflected in the new summation 
of the theory of building socialism with Chinese charac- 
teristics at the 14th party congress. On the other hand, 
the CPC Central Committee carried out new discussions 
and judgments on the important problems, such as the 
development of socialism, the goals of reform and 
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Gpening up, and the conditions for realizing taem; 1t 
clearly proposed that the goal of the reform of the 
economic system is to build a new system of a socialist 
market economy. At the same time, it scientifically 
explained the goal and duty of the reform of pc':tical 
system, and the goal and duty of spiritua! civilization 
construction, and their mutually promoting relations 
with the reform of economic system. These basic and 
overall problems were very clearly reflected in the theo- 
retical summation at the 14th party congress. The 
improvement of understanding in this two areas indi- 
cates that our party’s understanding of the theory of 
building socialism with Chinese characteristics hes made 
breakthroughs and has reached a new peak. 


As regards the nine areas in the theory of building 
socialism with Chinese characteristics which were 
summed up at the 14th party congress, it is necessary to 
explain briefly here, one by one, the crucial issues which 
are of greatest essential significance, to deepen our 
understanding and grasp of them. 


On the issue of road of development of socialism. The 
essence of this issue is how we should handle the rela- 
tionship between the universal principle of Marxism and 
China’s concrete conditions, the relationship between 
books and the reality, and the relationship between 
foreign experiences and models and China’s own char- 
acteristics and needs. The only correct road is to refrain 
from treating books as dogma and from indiscriminately 
importing foreign models, to proceed from the reality 
when doing everything, and to resolutely adhere to our 
own road. Precisely relying on this point, we won the 
great victory in the new democratic revolution, the great 
victory in socialist revolution, and initial result in 
socialist construction; and precisely relying on this point, 
we made the world-renowned achievements in socialist 
reform, opening up, and modernization construction 
over the past 14 years. Of course, to follow our own road, 
we must resolutely uphold the guidance of Marxism, let 
practice serve as the only criterion for examining the 
truth, emancipating the mind, seeking truth from facts, 
and respecting the people's innovative spirit. Only by so 
doing can we really properly build socialism with Chi- 
nese characteristics. 


On the issue of the developmental stages of socialism. 
After clarifying the road of development, it 1s necessary 
to further clarify the developmental stages we will go 
through on such a road, as well as clarifying what 
developmental stage we are in at this time. The key to 
this question is to integrate the Marxist theory of cease- 
less revolution with the Marxist theory of the develop- 
mental stages of revolution, proceeding from China's 
history and current conditions and the international 
environment to understand the current position of our 
country’s socialism within the whole history of the 
development of socialism. At present, our country is still 
at the initial stage of socialism, which wiil take at least 
100 years. When we formulate and implement every 
principle and policy, we must base ourselves on this 
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basic situation of our country; we cannot part with the 
reality, go beyond the current stage. and forge ahead 
blindly. 


On the issue of the basic duty of socialism. Afier clari- 
fying the road and stages of development, it is necessary 
to further clarify the basic duty of socialism. The essence 
of this issue is how we should understanc the intrinsic 
demand of socialism 2nd how we s >uld understand the 
main contradiction in our socialis: country, especially 
during the initial stage of socialism. The intrinsic 
demand of socialism is to liberate and develop the 
productive forces, eliminate exploitatic 1, remove polar- 
ization, and realize common affluence for the people. At 
the current stage, the main contradiction ir our socialist 
country is that between the growing materia! and cultural 
demand among the people and the backward social 
productive forces. These two basic points determine that 
our basic duty is inevitably to put liberation and devel- 
opment of the productive forces in the first position, 
view economic construction as the central task, and 
promote the overall advancement of society. Fixing this 
basic duty determines that the criteria for judging var- 
ious tasks is to see whether the task is conducive to 
developing the productive forces, whether it is condu- 
cive to enhancing comprehensive national strength, and 
whether it is conducive to improving the people's stan- 
dard of living. 


On the issue of the motive force for development under 
socialism. Now that we have fixed the basic duty, from 
whence does the motive force for accomplishing the 
basic duty come? The essence of this question is how we 
should understand the reform and our attitude toward it. 
If we can say that under the old social system when the 
exploiting class was the ruler that the revolution was to 
liberate the productive forces and push the locomotive of 
historic advancement forward, then we can also say that 
the traditional system, which was formed by many 
factors in socialist society, also hindered the develop- 
ment of the productive forces and that the reform is to 
further liberate and develop the productive forces and 
push the locomotive of historic advancement forward. 
Speaking in this sense, the reform is also a revolution, a 
liberation of the productive forces, and the most impor- 
tant source of motive force for socialist development. 
Adhering to the ossified and stagnant old system and not 
carrying out reform is not only a blind alley but also a 
road to ruin. The reform is a road which China must take 
to realize socialist modernization. The magnificent pro- 
cess and the splendid results of our country’s reform over 
the past 14 years fully prove this point. The goal of the 
reform of the economic system is, on the premise of 
upholding the dominant position of public ownership 
and distribution according to labor, which is supple- 
mented by other economic sectors and ways of distribu- 
tion, to build and perfect a socialist market economy 
system. The goal of the reform of the political system ts 
to develop socialist democratic politics, with perfection 
of the system of people's congresses and the multiparty 
cooperation and political consultation system led by the 
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CPC as the main content. At the same time, we must 
vigorously build socialist spiritual civilization which 
suits the reform and development and which is guided by 
the scientific theory of Marxism. 


On the issue of external conditions of socialism. The way 
to understand our country’s external conditions is very 
important in building socialism with Chinese character- 
istics. The crucial point in this issue ts to correctly judge 
the international political and economic environment 
now facing our country and adopt the relevant foreign 
polices. As far as the global situation is concerned, 
although there are complicated international problems 
and numerous conflicts, peace and development are the 
two main themes in the contemporary world. Facing 
such external conditions, we must uphold an indepen- 
dent, self-made, and peaceful foreign policy, and struggle 
for a favorable international environment for our coun- 
try’s reform, opening up, and modernization construc- 
tion; at the same time, we must make positive contribu- 
tions to opposing hegemony, safeguarding world peace, 
and promoting the advancement of mankind. The prac- 
tice of opening up to the outside world is indispensable 
to our country’s reform and construction and we should 
appropriately absorb and utilize every result from 
advanced civilization created by the various countries in 
the world, including the developed capitalist countries, 
to develop socialism. Closing the door can only lead to 
backwardness; opening up can bring about advance- 
ment. 


On the issue of political guarantee for socialist construc- 
tion. Politics is the concentrated reflection of economy. 
Politics 1s determined by the economy and it turns back 
to play a promoting and ensuring role for economic 
development. The core of this question is how can we 
grasp the correct political direction in the course of 
reform, opening up, and economic development. The 
historical experience over the past four decades since the 
nation’s founding, especially over the past 14 years of 
reform and opening up, prove that upholding the 
socialist road, upholding the people's democratic dicta- 
torship, upholding the leadership of the CPC, and 
upholding Marxism-Leninism-Mao Zedong Thought— 
the four cardinal principles—are the basis for building 
the country and the basic guarantee for the healthy 
development of reform, opening up, and modernization 
construction. With these four cardinal principles, we 
have the correct navigation track along which we trium- 
phantly advance. 


On the issue of strategic steps for socialist construction. 
The road to building socialism with Chinese character- 
istics is now Open, the navigation track is now fixed, and 
the goal is now set up. How should we make strategic 
arrangements in order to reach the other shore? The 
crucial point in the question is to understand the coun- 
try’s conditions; fix short-, medium-, and long-term 
goals; and advance earnestly and in a down-to-earth 
manner, leaving behind a footprint for each and every 
step we take. At the same time, we must grasp the 
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opportunity granted us by the times to expedite devel- 
opment. Our party has wisely perceived this point and 
correctly proposed that to basically realize socialist mod- 
ernization, there must be three steps. The first step was 
to douvle the 1980 gross national product {GNP} by 
1990, and this goal was reached ahead of schedule. The 
second step is to double the 1990 GNP by 2000, and this 
goal is likely to be reached ahead of schedule. The third 
step is to reach the living standards of a moderately 
developed country by the middle of the next century anc 
to basically realize modernization. Thereafter, on such a 
basis, we will continue to advance. At present, the people 
throughout the whole country are working with one heart 
and grasping the opportune time at home and abroad to 
expedite reform, opening up, and modernization con- 
struction; to struggle for several phases which have quick 
development speed and good returns; and to enable 
economic construction to scale new heights every several 
years. The great goal of diligently realizing the modern- 
ization of China and the common affluence for the 
people is to .ncourage the people of various nationalities 
in the whoie country to advance bravely. 


On the issue of socialist leadership strength and the 
strength on which socialism can rely. Who should we rely 
on to build socialism and realize modernization of 
China? Who has the ability to correctly lead the people to 
realize the goal? The essence of this question 1s how to 
correctly handle the relationship between the ruling CPC 
and the masses of people. The socialist construction over 
the past four decades and the reform and opening up 
over the past 14 years have repeatedly proven that the 
CPC is the leading core in the socialist undertaking and 
that the millions of people are the basic strength for 
modernization construction. In the long process of the 
development of socialist undertakings to come, the party 
should meet the need of reform, opening up, and mod- 
ernization construction and strengthen and improve 
leadership over various tasks while strengthening and 
improving self-construction; it should breathe with the 
broad masses of the people, unite its fate with them, have 
mutual affinity with them, foster closer ties with them, 
and believe in and rely on the broad masses of workers, 
peasants, and intellectuals; and it should rely on the 
unity of the people of various nationalities, the broadest 
patriotic united front, and the great people's Army. 


On the issue of the strategic concept of reunification of the 
motherland. China is a country with many nationalities. 
The various branches of the Chinese nation have been an 
integrated whole since ancient times and separation of 
the motherland does not conform with the wishes of the 
children of the Chinese nation, which must walk toward 
a modernized future in a unified manner. How can we 
accomplish the great undertaking of the country’s reuni- 
fication which was left unaccomplished by history? The 
crucial point in this issue is how we should handle the 
discrepancy between reunification of the country and the 
social systems in some regions. Concerning this, the CPC 
offered the innovative concept of “one country, two 
systems.’ Promoting the great undertaking of peaceful 
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reunification of the country ts the cleverest, wisest, and 
most correct choice of the Chinese nation in these times. 
Hong Kong and Macao will return to the motherland in 
1997 and 1999, respectively, and will maintain capitalist 
systems for a long time. The Taiwan problem will also be 
settled according to this principle sooner or later and we 
will eventually realize the great undertaking of reunifi- 
cation of our great country. 


After offering the necessary explanations of the nine 
areas mentioned above, it 1s also necessary to stress the 
need to thoroughly master the theory of building 
socialism with Chinese characteristics and to grasp the 
most important and most basic thing, which ts the basic 
line at the initial stage of socialism. The party's basic line 
was formed gradually under the guidance of the theory of 
building socialism with Chinese characteristics and it 
also became the most important and most basic content 
of the theory itself. Grasping the basic line means 
grasping the principle when learning and understanding 
the theory of building socialism with Chinese character- 
istics. The basic meaning and main content of the party's 
basic line are. Lead and unite with the people of various 
nationalities in the whole country to tackle the central 
task of economic construction, uphold the four cardinal 
principles, uphold the reform and opening up, regenerate 
through our own efforts, work hard to start undertakings, 
and struggle hard to build our country into a strong, rich, 
democratic, civilized, and modernized socialist country. 
“One center, two basic points” is the simple summation 
of this line. 


Upholding the central task of economic construction 1s 
to put economic construction at the central position in 
all our work; unless there 1s a large-scale invasion by 
foreign enemies, under no circumstances should we 
shake and part from this central task. The essential 
demand and basic duty of socialism is to liberate and 
develop the productive forces. To realize modernization, 
it 1S necessary to take economic construction as the 
central task, quicken the pace of construction, and 
enable the comprehensive national strength, which is 
based on economy, science, and technology, to be greatly 
enhanced. Consolidation and perfection of the socialist 
system, long-term peace and order in the country, and 
affluence and the well-being of the people are all basic 
problems that depend on economic construction for 
their final solution. Therefore, we must uphold the 
central task of economic construction and there cannot 
be another central task, or many central tasks; all our 
work must obey and serve the central task of economic 
construction. This is the key to upholding the party's 
basic line. 


Upholding the four cardinal principles and upholding 
the reform and opening up are mutually related and 
mutually penetrating, they supplement each other and 
are indispensable to each other and they should be 
organically combined in the great practice of building 
socialism with Chinese characteristics. The great vigor 
and vitality of socialism with Chinese characteristics 
come from continuously deepening and expanding 
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reform and opening up; at the same time, the reform and 
opening up ennch the four cardinal principics with the 
contents of a new era. To ensure that the socialist 
undertaking with Chinese characteristics ceaselessly 
develops in the correct direction and 1s free from the 
interferences from “leftism™ and rightism we must, as we 
uphold the reform and opening up, uphold the socialist 
road, uphold the people's democratic dictatorship, 
uphold the leadership of the CPC, and uphold Marxism- 
Leninism-Mao Zedong Thought. Unifying the reform 
and opening up with the four cardinal principles 1s the 
most reliable guarantee that our work can avoid big 
mistakes and big fluctuations. 


The theory of building socialism with Chinese character- 
istics 1s summed up and generalized in the great practice 
of socialist reform, opening up, and modernization con- 
struction; it turns back to become the correct guidance 
for this great practice and radiates with a might which 1s 
hard to estimate. The great achievements im reform, 
opening up, and modernization construction fully prove 
this point. Since toe Third Plenary Session of the | Ith 
CPC Central Committee, the great debate on the prop- 
osition that practice 1s the only criterion for examining 
truth, led by the party and carried out in the whole 
country, has laid a firm ideological foundation for eman- 
cipating the mind among the comrades in the whole 
party and the people in the whole country. bi caking 
through the trammels of dogmatism and reexploring the 
road to building socialism with Chinese characteristics 
We decisively abandoned the erroneous principle of still 
“taking class struggle as the key link” in a socialist 
society, shifted the central work in the whole party and 
the whole country to economic construction, and whole- 
heartedly grasped modernization with rapt attention, so 
that our country’s national economy improved daily. 
The rural areas broke through the system of people's 
communes, which were characterized by “ownership at 
three levels, with the production team as the basis,” and 
practiced the system of responsibility on ‘he houschold 
basis with remuncration linked to output and an opera- 
tion mechanism which integrated collective unified 
operation with household scattered operation, the urban 
areas broke through the ossified and highly centralized 
system of state-owned enterprises, separated the govern- 
ment from enterprises, and practiced a multistyle enter- 
prise reform which 1s mainly characterized by the system 
of contracted responsibilities, unleashing and unfolding 
work enthusiasm and innovative spirit among the broad 
masses of peasants and workers and liberating and 
developing social productive forces. We broke through 
the unitary structure of public ownership, gradually 
established an ownership structure which has public 
ownership as the mainstay with various economic sec- 
tors coexisting, and created favorable conditions for 
invigorating the economy. We broke the distribution 
system which was characterized by egalitarianism and 
cating from the same big pot, allowed other distribution 
methods to exist as we adhered to the practice of 
distribution according to labor, encouraged a portion of 
people to become rich first through honest labor and 
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lawful operation, enabled people to generally upgrade 
their income level, and enabled them to walk step by step 
toward the road of common affluence. We broke through 
the ideological hindrance which said that “planned 
economy is surnamed socialism; market economy is 
surnamed capitalism” and which obstructed further 
advancement of our country’s reform and opening up; 
and we clearly proposed that the goal of economic 
restructuring ts to establish a socialist market economy 
system. This has great historic significance in terms of 
theory and practice and this also enhanced the Chinese 
people's confidence, determination, and sense of pur- 
pose in implementing the reform. Time and again we 
corrected the “leftist” and rightist mistakes, correctly 
implemented the party's basic line, and avoided big 
fluctuations in reform and construction. We calmly 
analyzed and correctly judged the fast- changing inter- 
national situation, steadily dealt with the challenges and 
grim tests brought about by the rapid changes in the 
world pattern, actively developed friendly relations with 
various countries on the premise of the Five Principles 
of Peaceful Coexistence, developed trade relations and 
economic and cultural exchanges with various countries, 
struggled for a better international environment for our 
country’s modernization construction, and made contri- 
butions to peace and development in the world. 
Adhering to the principle and strategy of “one country, 
two systems and peaceful reunification,” we made 
achievements in turn in promoting the great undertaking 
of the country’s reunification. To conclude, as a result of 
the guidance of the theory of building socialism with 
Chinese characteristics over the past 14 years, our 
country made a series of great achievements in the areas 
of economy, politics, education, science, culture, and 
foreign relations. The people are delighted to see our 
achievements, our compatriots are proud of our achieve- 
ments, and foreigners are amazed! 


Part Two 
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{Article by Yuan Mu (5913 2606): “Great Banner That 
Leads Us Ahead, Part Two”] 


[Text] 


The theory of building socialism with Chinese character- 
istics, as the crystallization of practical experience and 
the scientific theory developed on the basis of such 
experience, was not established overnight, nor did it 
develop smocthly. It had its profound ideological 
sources and followed the tortuous course of historical 
development. If Mao Zedong Thought was the creative 
product of the first generation of the central party leaders 
with Comrade Mao Zedong as the cove in collectively 
leading the people io combine the universal truth of 
Marxism with China's reality, then the theory about 
building socialism with Chinese characteristics is the 
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creative product of the second generation of the central 
party leaders with Comrade Deng Xiaoping as the core 
in collectively leading to the people to further combine 
the universal truth of Marxism with contemporary 
China’s reality and the new characteristics of the times. 
and is the continuation and development of Mao Zedong 


Thought. 


This conclusion is correct and conforms with facts. This 
is because the great explorations of proceeding from 
reality and taking a road of building socialism in keeping 
with China's national conditions were started in earnest 
collectively by the first generation of the party central 
leaders with Comrade Mao Zedong as the core. In the 
long course of the new democratic revolution, the 
socialist revolution and socialist construction, they 
developed a series of brilliant conceptions, scientific 
theories, and correct guidelines; scored a good decal of 
great successes; and also experienced painful setbacks 
and failures. For the establishment and development of 
the theory about building socialism with Chinese char- 
acteristics, this undoubtedly provided a correct cognitive 
and practical foundation, and also provided useful neg- 
ative experience from which a profound lesson can be 
learn. The historical course of human knowledge devel- 
opment from the realm of necessity to the realm of 
freedom has repeatedly showed that only people who can 
learn from both positive and negative experience are 
able to move their knowledge closer to the truth step by 


step. 


The new democratic revolution in our country could be 
successful because our party found a correct line of 
carrying out the democratic revolution. The party found 
the correct line because the proletarian revolutionaries 
represented by Comrade Mao Zedong gradually, in the 
great practice of leading the people to carry out the 
revolution and in the prolonged struggle against “leftist” 
and rightist dogmatism and opportunism, built up bril- 
lant thought through combining the universal truth of 
Marxism-Leninism with the actual practice of the Chi- 
nese revolution. In 1941, Comrade Mao Zedong wrote in 
his essay “Reform Our Study”: The history of the 20 
years since the founding of the CPC was “the history of 
the combination of the universal truth of Marxism- 
Leninism with the actual practice of the Chinese Revo- 
lution.” In fact, the triumphant history of the new 
democratic revolution as a whole is a history of such 
combination. Only through such combination could our 
party correctly understand the basic national conditions 
of Chinese society, and thus correctly understand the 
objective, task, driving force, character, future vista, and 
changes of the Chinese Revolution and formulate and 
carry out a whole set of correct guidelines, principles, 
strategies, and policies for defeating its enemies and 
winning victories. After that, the history of revolution 
and construction in our country repeatedly proved that if 
such combination was properly effected, our cause 
would advance triumphantly, otherwise, there would be 
setbacks and failures. The brilliant thought about com- 
bining the universal truth of Marxism with China's 
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reality was gained through untold hardships and sacri- 
fices. Today, it remains the cognitive foundation for the 
establishmen. of the theory about building socialism 
with Chinese characteristics. In the future, it will always 
be the cognitive foundation for enriching and developing 
this theory. Nothing can be accomplished if we depart 
from this foundation. 


How to build socialism after the proletariat seized state 
power is the most important and fundamental task that 
the party faces. In particular, in such a semifeudal and 
semicolonial country as China, after the revolution suc- 
ceeded, there was greater difficulties and more compli- 
cated problems and more arduous tasks in building 
socialism. No such precedence can be found in the 
world. In such circumstances, it was hard to prevent 
some setbacks and errors coming along with the elation 
caused by the successes and victories. A number of 
important events may be discussed here in connection 
with the review of this historical process. 


The formulation of the general line for the transitional 
period. In the first few years after its founding, New 
China was facing ruins and shambles left by prolonged 
wars. The major historical task for the party and the 
entire people was to stabilize the economy, check the 
vicious inflation, restore and develop production, and 
gradually effect the transition from the new democratic 
revolution to the socialist revolution. The first genera- 
tion of the party central leaders continued to uphold the 
principle of combining the universal truth of Marxism 
with China’s reality, objectively and cool-headedly ana- 
lyzed the then national conditions, overcame the disrup- 
tive influence of “leftist” ideas about eliminating capi- 
talism and realizing socialism ahead of time, adopted a 
series of correct policies, and successfully carned out the 
land reform and other tasks left down from the demo- 
cratic reforms in the nationwide scope while successfully 
performing international duties in the War To Resist 
U.S. Aggression and Aid Korea. The national economy 
was rehabilitated in only three years, and this laid a 
foundation for the socialist transition. After that, 
through repeated deliberations and discussions, the cen- 
tral party leadership formed and announced the party's 
general line for the transitional period; that is, basically 
to accomplish the country’s industrialization and the 
socialist transformation of agriculture, handicrafts, and 
capitalist industry and commerce over a fairly long 
period of time. The general line explicitly set forth the 
great task of building socialism for the entire people 
throughout the country, and represented a major stra- 
tegic step taken by the party at a crucial juncture of 
history. The general line. in fact, also charted a course of 
carrying oul a socialist transformation with Chinese 
characteristics. The party adopted a series of policies and 
measures. Many measures were creative. For example, 
the party continued to maintain the alliance with the 
national bourgeoisie, adopted the policy of gradual 
redemption toward them, and created a range of transi- 
tional forms of state capitalism from the elementary to 
the advanced stage in order to guide the socialist transi- 
tion of capitalist industry and commerce; in the course of 
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the cooperative transformation of agriculture, the party 
also created a range of transitional forms from the 
elementary to the advanced stage of socialism. These 
creative policies and measures brought unique Chinese 
characteristics to the target model, acctal course, and 
work method of China's socialist transformation, thus 
enriching and developing the Marxist theory of scientific 
socialism with new experiences and conceptions. Of 
course, we should note that in the course of socialist 
transivrmation, some people were conceited about the 
great achievements and were no longer as prudent as 
before, and they became more impatient and overanx- 
ious for quicker and greater successes. As a result, the 
transformation work in the later period became rough, 
reckless, and ill-considered. The transitional period, 
which was originally expected to last 15 to 20 years or 
even a longer time, came to an end in only five years. 
This left many probiems of construction and develop- 
ment in the following year:, and also contained the seed 
of the future troubles 


The proposition of the 10 major relationships. In view of 
the need to coordinate relationships in various aspects of 
the national economy in the transitional pericd, Com- 
rade Mao Zedong made a speech “On the 10 Major 
Relationships” in 1956. The speech mainly expounded 
the relationships among agriculture, light industry, ood 
heavy industry, between industry in coastal areas and in 
the interior, between economic construction and defence 
construction, among the state, units of production, and 
individual producers, between the central and the local 
authorities, between the Han nationality and the 
minority nationalities, between the party and the non- 
party, etc. “On the 10 Major Relationships” raised and 
also answered some new policy issues in China’s socialist 
economic construction and political-ideological con- 
struction. These issues were raised when we summed up 
our country’s experience and studied the problems 
appearing in our country’s construction; on the other 
hand, they were also raised when we drew a lesson from 
the Soviet Union's experience. In a nutshell, the funda- 
mental purpose was to open a road of socialist industri- 
alization in China different from that of the Soviet 
Union. Mao Zedong pointed out that when approaching 
Marxism-Leninism, “what we must study ts all that 1s 
universally true, and we must make sure that this study 
is linked with Chinese reality. It would lead to a mess tf 
every single sentence, even of Marx's, were followed.” In 
fact, Mao Zedong’s “On the 10 Major Relationships” 
explicitly expressed the fundamental point that our 
socialist construction must take our own special course 
in the light of our own national conditions. This idea 
enabled the party to prepared for the eighth national 
congress. 


The proposition of the principal contradiction and the 
main task in socialist society. The Eighth CPC National 
Congress convened in September 1956 was an historic 
meeting im our party's exploration of the road of 
socialism with Chinese characteristics. Its basic task was 
to sum up the party's experience gained since the seventh 
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congress, unite the whole party, and unite all domestic 
and overseas forces that could be united in the struggle to 
build a great socialist China. The eighth congress’ reso- 
lution On approving the political report delivered by 
Comrade Liu Shaoqi made it clear that “the principal 
domestic contradiction in our country is one between the 
people’s demand for building an advanced industrial 
country and the reality of a backward agricultural 
country, or one between the people’s need for rapid 
economic and cultural development and the current 
economic and cultural conditions that cannot satisfy the 
people’s needs.” Therefore, the state’s main task had 
been shifted from emancipating productive forces to 
protecting and developing productive forces in new 
relations of production. Zhou Enlat’s report to the party 
congress stressed the need to rationally arrange the 
growth rate of the national economy in light of actual 
needs and possibilities and the need to formulate eco- 
nomic plans that were both positive and feasible in order 
to ensure the relatively balanced development of the 
national economy. Chen Yun’s speech at the eighth 
congress mentioned the idea of “three dominants, three 
supplements”: In production and economic operation, 
the state-owned and collective-owned institutions are 
dominants, while individual producers are supplements; 
in production planning, planned production ts the dom- 
inant, while market-oriented free production if the sup- 
plement; mn the united market, the state-controlled 
market 1s the dominant, while the free market is the 
supplement. In his report about the revision of the CPC 
Constitution, Deng Xiaoping pointed out the need to 
carry forward the party's fine tradition of seeking truth 
from facts and relying on the masses, advance inner- 
party democracy, strengthen supervision over party 
organizations and party members, oppose the cult of 
personality, and maintain the system that combines 
collective leadership with individual responsibility. The 
eighth congress also pointed out the need to oppose both 
conservativeness and rash advance and to pursue the 
guideline of steadily advancing economic construction 
through keeping a comprehensive balance. Today, we 
may find that there were some inaccurate or imperfect 
conceptions, principles, and policies set forth by the 
cighth party congress, but the orientation they repre- 
sented was correct. In those years, the formulation of 
such guidelines represented a major step forward, which 
was never casy to take. They showed that our party made 
major progress in breaking through the Soviet model in 
the course of exploring the road of socialism with Chi- 
nese characteristics. 


The proposition of correctly handling contradictions 
among the people. In the wake of the eighth party 
congress, the party made further efforts to explore the 
road of socialist construction. On the one hand, the 
guidelines set forth by the eighth congress were being 
implemented and economic relationships in various 
aspects were being adjusted. When economic plans were 
being formulated, attention was paid to suiting the scale 
of construction to the national strength and maintaining 
comprehensive material, financial, and credit balances. 
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The principle of “three dominants, three supplements” 
was applied to the adjustment of economic relations. 
Private businesses of capitalist character were allowed to 
exist within certain limits; the production responsibility 
system based on work contracts or output contracts was 
adopted in some rural areas; and some management 
powers were delegated to the local authorities or enter- 
prises. On the other hand, a work style rectification 
movement mainly aimed at correctly handling contra- 
dictions among the people was launched in order to 
check the mentality and work style of subjectivism, 
bureaucratism, and factionism inside the party. In Feb- 
ruary 1957, Comrade Mao Zedong made an important 
speech entitled “On Correctly Handling Contradictions 
Among the People.” He objectively analyzed the basic 
contradiction in socialist society and the two different 
types of contradictions; namely, the contradictions 
between ourselves and the enemy and the contradictions 
among the people. He also came up with the principles 
for and methods of solving the two types of contradic- 
tions, especially contradictions among the people. In 
March 1957, Comrade Mao Zedong again made an 
important speech at the national propaganda work con- 
ference, and further expounded the party's basic assess- 
ment of and policy toward intellectuals. There, he once 
again announced the long-term and fundamental policy 
of “letting a hundred flowers blossom and a hundred 
schools of thoughts contend.” The two speeches pro- 
vided the theoretical guideline for the rectification 
movement. The above-mentioned efforts in economic 
and _ political-ideological construction represented the 
continuation and development of the line laid down by 
the eighth party congress, and brought about new 
achievements in the exploration of China’s own road of 
building socialism. 


The growth and spread of the “leftist” thought and the 
serious errors caused by it. It 1s regrettable that after 
1957, our party failed to completely follow the correct 
line set forth by the eighth party congress, and succes- 
sively committed a string of “leftist” mistakes. The main 
mistake was to again stress class struggle and to “take 
class struggle as the key link.” This deviated from the 
central task of socialist economic construction. The 
whole party and the entire people throughout the 
country experience serious setbacks, and the process of 
realizing socialist modernization in China was greatly 
retarded. In the 20 years between 1957 and 1976, under 
the guidance of the “leftist” ideological line, the cam- 
paign of opposing rightists, the campaign of “Great Leap 
Forward,” the campaign of opposing rightist deviation, 
and the “Great Cultural Revolution” were successively 
launched. In politics, people were dragged into the 
whirlpool of the seriously exaggerated class struggle, in 
economics, productive forces were seriously damaged, 
and the economy remained in a stagnant condition for a 
long time; in ideology and culture, people's minds were 
shackled by “leftist” ideology, and the whole nation was 
mute and was dragged into the dark in the mentality. In 
particular, the “Cultural Revolution,” which brought 
about nationwide turmoil that lasted as long as 10 years, 
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pushed China to the brink of collapse. In those 20 years, 
due to the efforts made by healthy forces inside the party 
and the broad masses of people, the disruption and 
damage caused by “leftism” were checked to a certain 
degree, but this did not change the situation dominated 
by the “leftist” guiding thought. As a result, the party 
suffered major setbacks in the course of exploring the 
road of building socialism with Chinese characteristics. 


Past experience, if not forgotten, is a guide for the future. 
Failure is the mother of success. Engels pointed out: For 
a proletarian party, the best and most effective way to 
learn is to draw a lesson from the mistakes it made 
before. Lenin also pointed out: A political party’s atti- 
tude toward its mistaxes is the most important and most 
reliable yardstick of judging whether it is serious and 
whether it can earnestly perform its duties toward its 
own class and the working masses. History shows that 
the CPC is a serious Marxist party that always can 
correctly treat its mistakes, and its mistakes have always 
been corrected by itself and by the people under its 
leadership. This is also an important hallmark distin- 
guishing our party from other political parties. From 
reviewing history, we can clearly see that the process of 
forming and developing the theory of building socialism 
with Chinese characteristics not only includes both the 
maintenance of the scientific system of Mao Zedong 
Thought and many correct theories and viewpoints put 
forward by Mao Zedong and the correction of Mao 
Zedong’s mistakes in his late years, but also includes the 
development of Mao Zedong Thought under the new 
historical conditions. It is necessary and of great impor- 
tance to be fully aware of and correctly analyze these 
things in order to deeply and correctly understand the 
theory of building socialism with Chinese characteris- 
tics. 


Part Three 
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[Article by Yuan Mu (5913 2606): “Great Banner That 
Leads us Ahead, Part Three”’] 


[Text] 


The convening of the Third Plenary Session of the 11th 
CPC Central Committee was another great turning point 
in our party's history. This session marked the shift of 
the focus of the work of the entire party and country on 
economic construction and the formal launching of 
China’s drive of reform and opening up to the outside 
world. Since then, having summed up China’s historical 
experiences, including victories and setbacks, in building 
socialism and made use for reference of the historical 
experiences in the rise and decline of socialism in other 
countries, the party Central Committee has kept on 
engaging in practice and making explorations, thus grad- 
ually forming and developing the theory of building 
socialism with Chinese characteristics. In terms of the 
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process of historical development, the 10 milestones of 
understanding in our thinking are as follows: 


1. The formulation of the ideas of “blazing a path of 
modernization with a Chinese style [zhong guo shi 0022 
0948 1709]” and of “upholding the four cardinal princi- 
ples”. Since the Third Plenary Session of the 11th CPC 
Central Committee, China's economic and political sit- 
uation has been unprecendentedly fine. To smoothly 
shift the focus of work to socialist modernization, the 
party categorically abandoned the erroneous policy of 
“taking class struggle as the key link” and conscien- 
tiously corrected the “leftist” guiding ideology. In March 
1979, the Central Committee held a theoretical forum on 
the principles of the party which made three outstanding 
contributions to the formation of the theory of building 
socialism with Chinese characteristics. First, a new and 
correct exposition was made on the principal contradic- 
tion under socialism. The forum pointed out: “The 
development level of our productive forces is very low, 
falling far short of the needs of the people and the state. 
This ts the principal contradiction in our present period 
and it is our central task to solve this contradiction.” 
This exposition was a theoretical and thorough negation 
of the idea of “taking class struggle as the key link.” 
Second, the forum calied on, for the first time, the entire 
party to “blaze a path of modernization with a Chinese 
style.” The forum pointed out: “In the past, when 
carrying out democratic revolution, we had to adapt 
ourselves to the realities in China and take the road of 
encircling the cities from the rural areas, which was 
initiated by Comrade Mao Zedong. Now, in carrying out 
modernization, we must also adapt ourselves to the 
realities in China and blaze a path of modernization with 
a Chinese style.’ “Chinese-style modernization must 
proceed from China’s characteristics.” The forum also 
pointed out China’s two major characteristics. One was 
that China had a weak foundation and the other was that 
it had a huge population but limited arable land. Third, 
the forum formally and wholly expounded “the four 
cardinal principles.” The forum pointed out: “The party 
Central Committee held that to realize the four modern- 
izations in China, we must uphold the four cardinal 
principles ideologically and politically. This is the pre- 
requisite of realizing the four modernizations. The four 
principles are first, that we must uphold the socialist 
road; second, we must uphold the proletarian dictator- 
ship; third, we must uphold the leadership of the Com- 
munist Party; and, fourth, we must uphold Marxism- 
Leninism-Mao Zedong Thought. 


2. “The Resolution on Certain Questions in the History of 
Our Party Since the Founding of the People’s Republic of 
China” explicitly defined 10 major points for the road of 
socialist modernization commensurate with China's 
actual conditions. The Sixth Plenary Session of the I 1th 
CPC Central Committee, which was held in June 1981, 
unanimously approved the “Resolution on Certain 
Questions in the History of Our Party Since the 
Founding of the PRC.” It reviewed the history of our 
party in the 28 years before the PRC founding, scientif- 
ically summed up the party's history in the 32 years since 
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the PRC founding, made a fair and scientific appraisal of 
Comrade Mao Zedong’s historical role, and fully 
affirmed the role of Mao Zedong Thought role in 
directing the party for a long time. At the same time, it 
basically summed up the main contents of the correct 
road of socialist modernization commensurate with 
China’s national condition into 10 major points: 1) since 
socialist transformation was fundamentally completed, 
the principal contradiction our country has had to 
resolve has been that between the growing material and 
cultural needs of the people and the backwardness of 
socialist production; therefore, it was imperative that the 
focus of the party and government work be shifted to 
socialist modernization centering on economic construc- 
tion; 2) in our socialist economic construction, we must 
strive to reach the goal of modernization systematically 
and in stages, in accordance with the conditions and 
resources of our country; 3) the reform and improvement 
of the socialist production relations must be in confor- 
mity with the level of the productive forces and condu- 
cive to the expansion of production; 4) after the 
exploiters have been eliminated as a class, class struggle 
will continue to exist within certain limits for a long time 
to come, but this no longer constitutes the principal 
contradiction; 5) a fundamental task of the socialist 
revolution and construction is gradually to establish a 
highly democratic socialist political system; 6) life under 
socialism must have spiritual civilization of a high level; 
7) it is imperative to improve and promote socialist 
relations among various nationalities, strengthen 
national unity, and take effective measures to assist 
economic and cultural development in regions inhabited 
by minority nationalities; 8) in the present international 
situation in which the danger of war still exists, it is 
necessary the strengthen the modernization of our 
national defense; 9) In our external relations, we must 
continue to oppose imperialism, hegemonism, colo- 
nialism, and racism, and safeguard world peace; and 10) 
in the light of the lessons of the “Great Cultural Revo- 
lution” and the present situation in the party, it is 
imperative to build a sound system of democratic cen- 
tralism within the party. Apart from the 10 major points, 
it was first time that the forum had clearly defined: “Our 
socialist system is still at a initial stage”’ and pointed out 
that the socialist system would inevitably undergo a long 
process of improvement. All these, in fact, served as the 
first relatively systematic exposition of the theory of 
building socialism with Chinese characteristics. 


3. The opening speech at the 12th CPC National Con- 
gress of the CPC formally put forward the general pro- 
gram for building socialism with Chinese characteristics. 
The 12th CPC National Congress was held on | Sep- 
tember 1982. In his opening speech at the congress, 
Comrade Deng Xiaoping formally put forward for the 
first time the general program or general formula for 
building socialism with Chinese characteristics. That is, 
“we must integrate the universal truth of Marxism with 
the acutal realities of China, blaze a path of our own, and 
build a socialism with Chinese characteristics; that is the 
basic conclusion we have reached after summing up long 
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historical experience.” This general program or general 
formula became the guiding ideology of the congress. 


4. The 12th National Congress set the complete principle 
of comprehensively creating a new situation in socialist 
modernization and the strategic task of striving to build a 
socialist civilization of a high level. The | 2th National 
Congress was another important congress following the 
Third Plenary Session of the 11th CPC Central Com- 
mittee. Its main contributions to the theory of building 
socialism with Chinese characteristics were: First, it set 
the general task of the party in the new historical period; 
namely, uniting the people of all nationalities across the 
country in working hard and achieving, step by step and 
with self reliance, the modernization of our industry, 
agriculture, national defense, and science and tech- 
nology, and making China a culturally advanced and 
highly democratic socialist country; second, it clearly 
stressed that, of the various tasks for bringing about a 
comprehensively new situation, the most important one 
was to push forward the socialist modernization of 
China’s economy; third, it formally formulated the stra- 
tegic objective and steps in our country’s economic 
construction. The strategic objective of China’s eco- 
nomic construction for the two decades between 1981 
and the year 2000 was, while steadily working for more 
and better economic results, to quadruple the gross 
output value of industrial and agricultural production. 
As far as the strategic steps were concerned, we should 
take the following two steps: In the first decade aim 
mainly at laying a solid foundation, accumulating 
strength, and creating the necessary conditions; and in 
the second, usher in a new period of vigorous economic 
development; and, fourth, it solemnly stressed the ques- 
tion of socialist civilization, pointing out that while 
working for a high level of material civilization, we must 
strive to build a high level of socialist spiritual civiliza- 
tion. This is a major strategic principle for building 
socialism. 


5. The Third Plenary Session of the 12th National Con- 
gress put forward the idea that socialist economy is a 
planned commodity economy based on public ownership. 
The convening of the Third Plenary Session of the 12th 
National Congress marked the overall implementation 
of the restructuring of the national economy as a whole, 
with the focus on the urban economy. The session 
adopted the “Decision by the CPC Central Committee 
on Reform of the Economic Structure.” The session's 
main contributions to the theory of building socialism 
with Chinese characteristics were: First, the session 
clearly stated that it was necessary to bring about a 
drastic change in the economic structure which hinders 
development of the productive forces and that the fun- 
damental task of reform was to establish a dynamic 
socialist economic structure with Chinese characteris- 
tics; second, it explicitly stressed that invigorating enter- 
prises was the key to restructuring the national economy 
and urged the establishment of various forms of eco- 
nomic responsibility systems and the development of 
various sectors in the economy; third, having discarded 
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the traditional concept which sets the planned economy 
against the commodity economy, the session clearly 
declared that socialist economy was a planned com- 
modity economy based on public ownership, a creative 
breakthrough and a development in Marxist economics 
without which there would not have been the subsequent 
formulation of establishing a socialist market economic 
structure; and, fourth, it urged the establishment of a 
planning system under which the law of value is con- 
sciously applied and a rational price system, paying full 
attention to economic levers. 


6. The 13th CPC National Congress systematically 
expounded the theory on the initial stage of socialism and 
the party's basic line and sketched the outline of the 
theory of building socialism with Chinese characteristics 
from 12 viewpoints. The | 3th National Congress compre- 
hensively and systematically stressed accelerating and 
deepening reform and made major contributions to the 
theory of building socialism with Chinese characteris- 
tics. First, it systematically expounded the theory on the 
initial stage of socialism and clearly pointed out that a 
correct understanding of the present historical stage of 
Chinese society was of prime importance for building 
socialism with Chinese characteristics. Second, it sys- 
tematically expounded the party’s basic line in building 
socialism with Chinese characteristics and clearly 
pointed out that the party's basic line was “one center, 
two basic points’; namely, taking economic construction 
as the center, upholding the four cardinal principles, and 
upholding reform and opening up to the outside world. 
Third, it formulated a three-step strategy for economic 
development into the middle of next century and drew 
up the fundamental blueprint for realizing socialist mod- 
ernization. Fourth, it systematically summed up the 
experience of the party in implementing and developing 
a series of scientific theories and views in the course of 
its reunderstanding of socialism since the Third Plenary 
Session of the 11th CPC Central Committee and cited 12 
views in all. They are: 1) it is necessary to emancipate the 
mind, seek truth from facts, and take practice as the sole 
criterion of truth; 2) people must take their own road in 
building socialism in the light of the specific conditions 
of their own countries; 3) there must be a very long 
initial stage in the building of socialism in our country, 
which is backward economically and culturally; 4) the 
fundamental task for a socialist country 1s to develop its 
productive forces; 5) the socialist economy ts a planned 
commodity economy based on public ownership, 6) 
reform and opening up are an important motive forces 
and indispensable conditions for social development and 
the realization of modernization; 7) socialist democracy 
and spiritual civilization are essential characteristics of 
socialism; 8) the two basic points, adherence to the four 
cardinal principles and adherence to reform and opening 
up, form an integral organic whole; 9) the peaceful 
reunification of the motherland should be achieved by 
applying the principle of “one country, two systems”; 
10) a good work style is vital to the very existence of a 
party in power; 11) relations with Communist Parties 
and other parties in other countries should be developed 
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on the basis of the principle of independence, complete 
equality, mutual respect, and noninterference in each 
other’s internal affairs; and 12) peace and development 
are the outstanding issues inthe world today. The 13th 
national congress pointed out: These views constitute an 
outline of the theory of building socialism with Chinese 
characteristics. They provide initial explanations of such 
basic questions as the stages of China's socialist devel- 
opment, its tasks, motive forces, conditions, and the 
international environment. By elaborating on these 
views, the party has scientifically charted the course for 
our advance. 


7. The meeting celebrating the 40th anniversary of the 
founding of the PRC made 10 summarizations of the 
theory of building socialism with Chinese characteristics. 
In October 1989, at the meeting to celebrate the 40th 
anniversary of the founding of the PRC, on behalf of the 
party Central Committee and the State Council, Com- 
rade Jiang Zemin delivered an important speech, which 
stressed a series of important issues on which the party 
and the state should place particular stress in achieving 
unity of understanding in their work. These issues were: 
1) the unity between upholding the four cardinal princi- 
ples and the reform and opening up to the outside world; 
2) implementation of the three-step strategic plan for 
China’s economic development; 3) persistence in the 
combination of planned economy and regulation by 
market mechanism, 4) upholding public ownership as 
the main body and the development of diverse economic 
sectors; 5) adherence to multiple forms of distribution 
with the stress on the distribution according to work; 6) 
the strengthening of basic industries, including agricul- 
ture, and readjustment of the economic structure; 7) 
building a high level of socialist democracy and a com- 
plete socialist legal system; 8) upholding the funda- 
mental policy of developing socialist material and spiri- 
tual civilizations simultaneously; 9) strengthening the 
leadership of the working class, the consolidation of the 
worker-peasant alliance; and the enhancement of great 
unity of people of all nationalities throughout the 
country; and 10) strengthening and improving the 
party’s leadership and strengthening party building. 
These 10 major issues are, in fact, 10 summarizations of 
the theory of building socialism with Chinese character- 
istics. 


8. The Seventh Plenary Session of the 13th CPC Central 
Committee summarized the theory of building socialism 
with Chinese characteristics and its practice into 12 
principles. In December 1990, the Seventh Plenary Ses- 
sion of the 13th CPC Central Committee defined the 
basic guiding principles concerning the formulation and 
implementation of the 10-year program and the Eighth 
Five-Year Plan and examined and adopted the “Propos- 
als By the CPC Central Committee for Formulating the 
10-Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development.” Pro- 
ceeding mainly from the angle of the issues on which the 
party and people had achieved a consensus of under- 
standing in taking the road of socialism with Chinese 
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characteristics, the “Proposals” brilliantly summarized 
the theory of building socialism with Chinese character- 
istics and its practice into 12 principles. These are: 1) 
persisting in the people’s democratic dictatorship and 
strengthening socialist democracy and the socialist legal 
system, 2) making the development of the social produc- 
tive forces the fundamental task of socialism; 3) con- 
stantly improving the socialist political and economic 
system through reform; 4) constantly expanding the 
scope of opening up to the outside world by developing 
foreign economic and trade relations; 5) persisting in an 
ownership structure embracing diverse economic sectors 
with public ownership as the main body; 6) developing a 
socialist planned commodity economy and combining 
planned economy with regulation by market mechanism; 
7) following the system of distribution according to work 
as the main form supplemented by other modes of 
distribution; 8) persisting in taking Marxism- 
Leninism-Mao Zedong Thought as the guidance and 
building socialist spiritual civilization; 9) establishing 
and developing a socialist relationship among ethnic 
groups characterized by equality, mutual assistance, 
unity, cooperation, and common prosperity; 10) pro- 
moting the realization of the great cause of reunifying the 
motherland according to the concept and practice of 
“one country, two systems”; 11) persisting in the inde- 
pendent foreign policy of peace, safeguarding world 
peace, and promoting the progress of mankind; and 12) 
strengthening and improving the party's leadership. 


9. The meeting in celebration of the 70th anniversary of 
the founding of the CPC emphatically expounded what 
kind of socialist economy, politics, and culture with Chi- 
nese characteristics were needed. In July 1991, at the 
meeting to celebrate the 70th anniversary of the 
founding of the CPC, Comrade Jiang Zemin delivered a 
speech, expounding the economic, political, and cultural 
features of socialism with Chinese characteristics. The 
way he expounded the issues was roughly similar to the 
way the issues were expounded in the work “On New 
Democracy.” In those years Comrade Mao Zedong sep- 
arately expounded, in his work, what kind of economy, 
politics, and culture the new democracy needed. Jiang 
Zemin pointed out: The socialist economy with Chinese 
characteristics must uphold public ownership as the 
main body and allow and encourage the appropriate 
development of other economic sectors; uphold distribu- 
tion according to work as the main body supplemented 
with diverse forms of distribution; and establish eco- 
nomic and operational structures commensurate with 
the development of the socialist planned commodity 
economy, under which the planned economy and regu- 
lation by market mechanism are combined. The socialist 
politics with Chinese characteristics must uphold the 
people's democratic dictatorship, uphold and improve 
the people's deputy congress system, and uphold and 
improve the CPC-led multiparty cooperation and the 
political consultation system. The culture with Chinese 
characteristics must take Marxism-Leninism-Mao 
Zedong Thought as the guidance; adhere to the orienta- 
tion of serving the people and socialism and uphold the 
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policy of “letting a hundred flowers blossom and a 
hundred schools of thought contend”; and continue to 
inherit and develop the outstanding national and tradi- 
tional cultures and absorb the achievements of the 
world’s outstanding cultures while fully displaying the 
spirit of the socialist era. Jiang Zemin stressed: The 
economy, politics, and culture with Chinese characteris- 
tics constitute an organic whole of unity which is insep- 
arable. We must understand and develop them compre- 
hensively. 


10. The 14th national congress made a more comprehen- 
sive, systematic, and theoretical scientific summary of the 
theory of building socialism with Chinese characteristics 
and, for the first time, proposed, in a clear-cut manner, 
arming the whole party with the theory. | have discussed 
this scientific summary by the 14th national congress in 
the first part of this article. I think it is necessary to 
discuss some more the significance and role of arming 
the whole party with the theory of building socialism 
with Chinese characteristics. In the history of our party, 
the Seventh CPC National Congress proposed, for the 
first time, establishing Mao Zedong Thought as the 
guiding ideology for the whole party, thus further uni- 
fying the party’s understanding and very quickly 
achieving a national victory in the Chinese revolution. 
The 14th national congress proposed arming the whole 
party with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. This proposal can 
surely be well matched with that made by the seventh 
national congress in terms of role and significance. 
Under the guidance of the theory of building socialism 
with Chinese characteristics, so long as we better unify 
the understanding of the comrades in the entire party 
and the entire people, enhance their cohesiveness, and 
rally their strength, we can surely realize modernization, 
make the country prosperous and strong, and bring 
prosperity and happiness to the people. In this sense, the 
proposal had a greater historically extensive role and 
greater and more farreaching significance. 


With a review of the formation of the theory of building 
socialism with Chinese characteristics since the Third 
Plenary Session of the 1 1th CPC Central Committee, we 
can see that, with the development of socialist reform 
and opening up as well as updating many of the above- 
mentioned views, some have been constantly reaffirmed 
and deepened, others have been constantly substantiated 
and improved, and still others have been added as new 
ones. This vividly shows that theory comes from prac- 
tice, from the social practice of tens of millions of 
Communists and hundreds of millions of people, and 
that it has been tested, revised, enriched, and developed 
through practice. This is an objective law with which we 
correctly understand and transform the objective world. 


The report to the 13th national congress pointed out: In 
the course of integrating Marxism with practice in 
China, there have been two major historical leaps. The 
first was that we found a way to make revolution based 
on China's particular conditions during the new demo- 
cratic revolution. The second leap was that we found a 
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way to build socialism with Chinese characteristics after 
the Third Plenary Session of the 11th CPC Central 
Committee. From the 13th national congress to the 14th 
national congress, a new major breakthrough has been 
achieved in our practice and understanding. The 
achievements scored by the 14th national congress in 
various fields of endeavor, particularly in the theory of 
building socialism with Chinese characteristics, can 
undoubtedly be called another new and higher starting 
point for the second historical leap. 


Part Four 
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[Article by Yuan Mu: “Great Banner That Leads Us 
Ahead, Part Four’’] 


[Text] 
IV. 


The theory of building socialism with Chinese character- 
istics is the summation of the practical experiences of 
comrades throughout the party and people across the 
country under the leadership of the party as well as the 
crystallization of collective wisdom. In this great collec- 
tive invention, with his foresight and sagacity and his 
profound understanding of China's national conditions, 
Comrade Deng Xiaoping has made historic and out- 
standing contributions to the invention and develop- 
ment of this theory, and his role in this respect cannot be 
replaced by any other person. As the report to the | 4th 
CPC National Congress pointed out, his outstanding 
contributions “fully demonstrate the vast political 
courage of opening up a new road of socialist construc- 
tion and the vast theoretical courage of pioneering new 
realms in Marxist theories.” 


The main reason why Comrade Deng Xiaoping has made 
such contributions can be summed up in two points: First, 
he always and consistently adhere to the ideological line of 
emancipating the mind and seeking truth from facts. 
Second, he respects the pioneering spirit of the masses 
and is very skilled in summing up their practical experi- 
ences. This is the basic position and methodology of 
Marxism-Leninism as well as the fundamental ideolog- 
ical line and way of thinking for building socialism with 
Chinese characteristics. 


Emancipating the mind and seeking truth from facts 1s 
an idea that Comrade Deng Xiaoping has consistently 
maintained, advocated, and stressed. He attached such 
importance to emancipation of the mind that it became 
a matter of world outlook and stressed that the ideolog- 
ical line of seeking truth from facts is of fundamental 
guiding significance to Chinese Communists in their 
effort to understand and transform the world. He has 
made a complete, systematic, and scientific summary of 
the ideological line of seeking truth from facts and 1s 
offering us a scientific basis for thoroughly and accu- 
rately understanding, grasping, and implementing this 
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ideological line. He has integrated emancipation of the 
mind with seeking truth from facts, pointing out that the 
“emancipation of the mind is the integration of ideas 
and practice, and seeking truth from facts makes objec- 
tivity and subjectivity conform to one another.” He 
stressed that, in order to truly foster the ideological line 
of seeking truth from facts, it is necessary to eliminate 
ossified thinking, break away from bookishness, and 
abolish dogmatism and the personality cult. At the end 
of the 1970°s, Comrade Xiaoping resolutely sponsored 
discussing the question of the criteria for truth and 
virtually made this great discussion into a campaign for 
emancipating the mind. It smashed the bonds of dogma- 
tism, unified thinking throughout the party, and laid a 
solid foundation for bringing order out of political chaos, 
for discarding the incorrect principle of “taking class 
struggle as the key link,” and for shifting the entire 
party's work focus to economic construction. The great 
discussion opened the gate to exploring the theory of 
building socialism with Chinese characteristics and rep- 
resents the new beginning of the great practice of 
building socialism with Chinese characteristics. The sev- 
eral important speeches that Comrade Xiaoping made 
last year was the beginning of another mind- 
emancipating campaign. This has great significance for 
us in our effort to resolve the negotiations over some 
specific questions on capitalism and socialism, removing 
interference from “leftism” anc rightism—especially 
“leftist” interference—and seizing the favorable oppor- 
tunity to quicken economic development. Establishing 
anew the ideological line of emancipating the mind and 
seeking truth from facts is Comrade Xiaoping’s greatest 
contribution to the theory of vuilding socialism with 
Chinese characteristics. The experience of China's 
socialist revolution and construction over the past few 
decades shows that, without the guarantee of a correct 
ideological line, it 1s impossible to formulate correct 
principles and policies, and, even if correct principles 
and policies are formulated, they will remain unfinished 
and it will be impossible to uphold them to the end. 
Seeking truth from facts is the foundation of the entire 
methodology of building socialism with Chinese charac- 
teristics and is also the quintessence of this theory. The 
ideological line of seeking truth from facts has estab- 
lished internal links among the nine components of the 
theory of building socialism with Chinese characteris- 
tics, linking them into a unified whole. For us to study 
the theory of building socialism with Chinese character- 
istics and use this theory to arm the entire party, we must 
first emulate Comrade Xiaoping’s scientific attitude and 
pioneering spirit in scientifically using the ideological 
line of seeking truth from facts to study new circum- 
stances and resolve new problems. 


The masses are makers of history, and this 1s at the very 
core of the materialist conception of history. Insisting on 
emancipating the mind and seeking truth from facts, it 
inevitably demands respect for the pioneering spirit of 
the masses and taking the mass line of “from the masses 
and to the masses.”” When mentioning the basic idea of 
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the theory of building socialism with Chinese character- 
istics, Comrade Xiaoping always cared for the interests 
and wishes of the people, cared for the masses’ inven- 
tions and experiences in practice, and derived ideolog- 
ical nourishment from the practical experiences and 
inventions of the masses. This ensures that the theory of 
building socialism with Chinese characteristics is in the 
interest of the largest majority of the masses and con- 
forms to China’s national conditions. This is also the 
fundamental reason why the theory of building socialism 
with Chinese characteristics can apply to China's 
socialist practice, is an enormous success, and is sup- 
ported by the broad masses of the people. The contract 
responsibility system on a household basis with remu- 
neration linked to output being practiced in the rural 
areas is the peasants’ inveniion, as is the development of 
township and town enterprises. In the practice of reform 
and opening up, the masses have made many other 
inventions as well. Comrade Xiaoping never fails to 
astutely seize new things that represent the development 
tendencies of the productive forces. He consistently 
sums up the experiences of the masses, elevates them to 
a theoretical plane, and resolutely disseminates and 
promotes them. Expressing his opinion on the copy of 
the report sent to the 14th CPC National Congress for 
deliberated, Comrade Xiaoping said: “The numerous 
things that characterize reform and opening up are all 
produced by the masses in the course of practice. My 
personal achievements as mentioned in the report must 
be placed within the scope of collective leadership. It is 
never possible for a single mind to produce these new 
things. They are the wisdom of the masses and the 
collective wisdom. My contribution has been to sum up 
all these new things and to promote them. The report 
should have been written in keeping with how things 
really are.”’ This remark both reflects Comrade Xiaop- 
ing’s humble character and is a true portrayal of his 
respect for the masses and his respect for practice and 
adherence to the mass line. 


Based on the work method of the ideological line of 
emancipating the mind and seeking truth from facts and 
that of the mass line, Comrade Deng Xiaoping has made 
a series of important inferences and scientific ideas on all 
aspects of building socialism with Chinese characteris- 
tics. These important inferences and scientific ideas, 
especially the basic spirit of the several important 
speeches given by Comrade Xiaoping last year, consti- 
tute the basic theoretical principles and theoretical views 
of the theory of building socialism with Chinese charac- 
teristics. 


—The fact that he stresses China must take its own path 
in its socialist construction has established the princi- 
ples of the basic methodology of the theory of Luilding 
socialism with Chinese characteristics. Comrade 
Xiaoping favors that we should study and use foreign 
experiences as a reference in revolution and construc- 
tion. He is nevertheless resolutely opposed to the 
wholesale introduction and importation of foreign expe- 
riences and patterns. There is no available pattern for 
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building socialism in China, which has a large popula- 
tion and whose economy and culture are backward, and 
it is infeasible to use books as dogmas. We have been 
taught many lessons in this respect. Therefore, Com- 
rade Xiaoping said: “Chinese-style modernization must 
proceed from China's national conditions.” It is neces- 
sary to “integrate the universal truth of Marxism with 
China's specific practice, take our own path, and build 
socialism with Chinese characteristics.” This view of 
building and developing socialism based on China's 
reality fully embodies the standpoints, views, and 
methods of dialectical materialism and historical mate- 
rialism. 


—He said that China is still in the initial stage of 
socialism and pointed out this will be a very long 
historical stage which will last for at least 100 years. 
This is a realistic assessment of China's current stage 
of socialist development and is a scientific inference. 
It has settled the most important question in our 
exploration of building socialism with Chinese char- 
acteristics and has offered a basic precondition for the 
formation of the theory of building socialism with 
Chinese characteristics. A large population, a low 
development level for the productive forces, and an 
undeveloped commodity economy are all basic condi- 
tions seen in China at its initial stage of socialism. All 
principles and policies that we formulate must pro- 
ceed from these basic national conditions and must 
use these basic conditions as a basis. They must not go 
beyond the historical development stage. 


—He stressed that the driving force behind China's social 
is reform. Comrade Xiaoping revealed 

the fundamental nature and profound significance of 
China's socialist reforms, pointed out that reform is 
“China's second revolution,” and advanced the new 
view that “revolution is the liberation of the produc- 
tive forces and so is reform.” The view that reform 1s 
also revolution is the unavoidable conclusion of the 
observation and analysis of socialist reforms using the 
criteria for productive forces. In its first revolution, 
China established the socialist system, and what this 
settled was the question of establishing the basic 
socialist system. Reform is China's second revolution, 
and this revolution will settle the question of 
reforming the administrative structure under the 
socialist system. Only when the second revolution 
succeeds can the achievements of the first be consoll- 
dated. The practice of China's reform and opening up 
over the past dozen or so years shows that our current 
relations of production do not conform to the devel- 
opment of the productive forces, and the superstruc- 
ture is still not suited to the economic base. Therefore, 
the question of liberating the productive forces still 
exists under the socialist system. Comrade Xiaoping 
pointed out: In the past, we merely talked about the 
development of the productive forces without dis- 
cussing their liberation, and it was not complete. But 
today we should be complete. The liberation of the 
productive forces is primarily conducted through 
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reform. Comrade Xiaoping’s new idea that reform is 
the second revolution and entails the liberation of the 
productive forces has enhanced our understanding of 
basic socialist contradictions. 


—He said that the most essential demand of socialism is 


the liberation and development of the productive forces. 
Correctly revealing the essential demand of socialism 
and the fundamental task of socialism is the most 
important question in scientifically understanding 
socialism and ensuring that socialist practice can pro- 
ceed smoothly. At China’s current stage, the liberation 
and development of the productive forces are prima- 
rily embodied as reform and opening up and modern- 
ization, and this determines that economic construc- 
tion currently is the focus of all tasks. It is necessary to 
tenaciously seize economic construction as the central 
task. Comrade Xiaoping said: “Our political line is to 
take the four modernizations as the focal point. Insist 
on developing productive forces and always seize this 
fundamental link tenaciously unless a world war 
breaks out. Even if a world war breaks out, we must 
continue with construction when the war is over.” 
Therefore, the criteria for us to judge the right or 
wrong and success or failure of all tasks must be the 
criteria of the productive forces, that is, whether they 
are beneficial to promoting the productive forces of 
our socialist society, beneficial to reinforcing the com- 
prehensive national strength of our socialist country, 
and beneficial to enhancing the living standards of the 
people. The core of these three criteria is the develop- 
ment of the productive forces. They reflect the essen- 
tial demand of socialism and are also the direct 
embodiment of the social development law that the 
relations of production must conform to the status of 
the productive forces. In order to develop the 
economy, it is necessary to attach importance to 
science and technology and rely on advances in sci- 
ence and technology. Comrade Xiaoping stated that 
science and technology are the primary productive 
forces, saying: “Marx said science and technology are 
productive forces, and this is very corre: . But I think 
it is not enough to say this now, and | am afraid we 
should call them the primary productive forces.” 
Therefore, the nature of socialism requires the devel- 
opment of the productive forces, and the development 
of the productive forces demands that we develop 
science, technology, and education, train talented 
people, and foster the mood of “respecting knowledge 
and talented people” in society. 


—It is necessary to increase the extent of opening to the 


outside world. Comrade Xiaoping made a realistic 
scientific analysis of capitalisrn. On one hand, he sees 
the opposition between socialism and capitalism, 
while, on the other, he also sees that socialism and 
capitalism can learn from one another, use the other as 
a reference, and cooperate. He said: It is necessary to 
“boldly absorb and use as reference all the fruits of the 
civilizations created in present-day human societies 
and absorb and use for reference all advanced forms of 
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operation and ways of management of all countries, 
including developed capitalist countries, which reflect 
the laws of modern production. Since modern times, 
the international economy has become increasingly 
integrated. In our times, on the basis of a high degree 
of specialization and the international division of 
labor, the tendency of global economic integration has 
appeared. In these circumstances, it is impossible for 
any single country to develop with its doors closed, 
and China’s socialist modernization is not an excep- 
tion. China’s development cannot be separated from 
the rest of the world, and, if it closes its doors to others 
and secludes itself, this implies that it is willing to lag 
behind. Comrade Xiaoping pointed out: “One impor- 
tant reason why China has long been sluggish and 
backward is that it has closed the country to interna- 
tional exchange.** Therefore, Comrade Xiaoping 
stressed that opening to the outside world is an indis- 
pensable important condition for China to succeed in 
its socialist modernization drive. 


—It is necessary to formulate a correct strategy of devel- 


opment. In light of the internal laws of economic 
development, Comrade Xiaoping advanced the three- 
step general strategy and set the goal of reaching the 
level of intermediate developed countries by the 
middle of the next century. Comrade Xiaoping keenly 
discerned the paramount importance of developing 
the economy toward the goal of socialism, saying: 
“Only development is the harsh truth.” He stuck to 
the principle of common prosperity and at the same 
time pointed out that it 1s impossible for everyone to 
get rich at the same rate, maintaining: Demanding 
prosperity at the same rate at the initial stage of 
socialism will only lead to egalitarianism, and the 
social productive forces will not develop as they 
should. The inevitable result will be that ai! will 
remain in the condition of common poverty. The gap 
between rich and poor and the polarization of income 
distribution do not conform with the goal of devel- 
oping socialist production, nor to the socialist nature 
and essential demand. We should allow and encourage 
some areas and some people to get rich first through 
their honest labor and legitimate operations so that 
they will bring more areas and more people to the path 
of prosperity and attain common prosperity. That 
some areas and some people get rich first and then 
bring society as a whole to common prosperity con- 
forms both to the goal of developing socialist produc- 
tion and to the correct conception of national income 
distribution at the initial stage of socialism. 


—It is necessary to stick to the four cardinal principles. 


Comrade Xiaoping pointed out that sticking to the 
four cardinal principles is the fundamental political 
precondition for achieving China's socialist modern- 
ization. The four cardinal principles are the basic 
conclusion of the long experience of China's revolu- 
tion and construction and is where the fundamental 
interests of the Chinese people lie. Comrade Xiaoping 
pointed out: “If any one of the four cardinal principles 
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is shaken, the entire socialist cause and the entire 
modernization drive will be shaken.” Sticking to the 
four cardinal principles and sticking to reform and 
opening up are the two basic points for us to formulate 
all policies. They exist interdependently and ulti- 
mately serve the central task of boosting the economy. 
Sticking to the integration of these basic points is a 
powerful ideological weapon for us to remove the 
interference of incorrect “leftist” and rightist tenden- 
cies. Comrade Xiaoping stressed that the CPC is the 
nucleus of the leadership of China’s socialist cause and 
that it is necessary to stick to, strengthen, and improve 
the party's leadership, consolidate the party, and 
improve the party's combat effectiveness. 


—He advanced the great proposition of “one country, two 
systems. On the question of reunifying the mother- 
land, Comrade Xiaoping has taken into full consider- 
ation the histories and present situations of Hong 
Kong, Macao, and Taiwan and has proposed that 
Mainland China practice the socialist system, while 
Hong Kong, Macao, and Taiwan can retain their 
capitalist systems unchanged for a long time. In this 
way, he has creatively developed the Marxist theory of 
state and has opened a feasible and realistic path for 
the peaceful reunification of the motherland. Through 
talks guided by the “one country, two systems” for- 
mula, we have settled the question of restoring China's 
sovereignty over Hong Kong and Macao, and this 
offers an example for Taiwan to ultimately return to 
the motherland. With further promotion, the “one 
country, two systems” proposition also offers a totally 
new idea for the peaceful resolution of international 
disputes through talks. 


All of these important ideas and scientific inferences by 
Comrade Deng Xiaoping are new developments of 
Marxism-Leninism-Mao Zedong Thought in contempo- 
rary China. These ideas are not subjective fabrications; 
nor are they duplications from books or from foreign 
experiences. They are produced by summing up the 
inventions of the masses and practical experiences under 
the guidance of basic Marxist principles after thoroughly 
studying the new circumstances in China's socialist 
modernization and reform and opening up, and in the 
course of resolving new problems. In the final analysis, 
they are outstanding ideological and theoretical achieve- 
ments in really adhering to the mass line and the 
ideological line of emancipating the mind and seeking 
truth from facts. 


5 Million Officials Undergo CPC Training 
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[Text] Beijing, June 24 (XINHUA)}—More than five 
million officials across China have attended study 
classes or training courses over the past year, according 
to the organization department of the Communist Party 
Central Committee. 
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Of these officials, nearly two million attended courses for 
at least one month in Communist Party schools or 
training centers. In the past 18 months, 1,700 leading 
officials from across the country attended training 
courses in the Beijing-based Central Party School. 


The training programs were centered around Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. Discussions were also focused on the 
establishment of a socialist market economy and ways to 
solve outstanding problems and contradictions in the 
country’s economy. The trainees also studied economic 
theory, management and modern science and tech- 


nology. 


Research classes on the economy and management for 
senior officials were organized by the organization 
department of the party central committee and other 
departments. They invited experts and scholars from 
Hong Kong to lecture on the market economy, finance, 
trade, real estate, urban planning, land management, 
taxation and general government. So far 117 officials 
have attended the courses. 


State Forms Policies for Overseas Training 


OW 2506104793 Beijing XINHUA in English 0951 
GMT 25 Jun 93 


[Text] Beiying, June 25 (XINHUA)—China’s State 
Bureau of Foreign Experts Affairs has adopted a series of 
new policies for better management of personnel from 
non-government institutions to be trained overseas. 


Zhang Yujie, deputy director of the bureau, said at a 
news conference today that the new policies will ensure 
that personnel are sent overseas to study in a planned 
way. 


He said that during the past decade, about 180,000 
personnel from enterprises and management depart- 
ments had been sent to over 30 countries and regions to 
study advanced technology and management expertise. 


However, Zhang said, some non-government institu- 
tions and organizations have sent too many or incompe- 
tent personnel abroad. 


Under the new policies, which stress the quality of 
personne! to be trained abroad, no institution or organt- 
zation 1s allowed to send personnel for overseas training 
before their credentials are recognized. 


The official stressed that the new policies will not affect 
the number of personnel to be sent overseas. In fact the 
number of such people will still increase this year. 
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Economic & Agricultural 


Commentator Outlines Peasants’ Need for 
Protection 
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{Commentator’s article: “Peasants Need Protection 
Most” 


[Text] The question of agriculture is, in essence, a 
question of peasants, with social and economic contents 
far deeper than the question of agriculture itself. Over 
the past few years, on the question of agriculture we can 
say that the central authorities have issued the largest 
number of documents, and leaders at all levels talked the 
most, but peasants are expressing the strongest discon- 
tent [yi jian 1942 6015]. Why? In the final analysis, 
peasants’ basic interests have not been protected effec- 
tively. 


The Third Plenary Session of the 11th CPC Central 
Committee has loosened the bonds on peasants, and the 
practice of the contract responsibility system on a house- 
hold basis with remuneration linked to output has 
brought into exceedingly great play the initiative of 
peasants to engage in production, thereby inaugurating a 
new situation in agricultural production. Obviously, it is 
restorative growth, not steady growth, but it makes many 
people misunderstand that agriculture ts “okay,” and 
they thus overestimate the wealth of peasants and their 
economic endurance. This misunderstanding has led all 
trades and professions to try to profit from agriculture, 
and it happens that people from all quarters reach out 
their hands for money from peasants. According to 
statistical data collected from relevant departments, in 
the past two years the per capita amount of money 
demanded from peasants by some localities and depart- 
ments has been more than 200 percent of the amount 
specified by the State Council. Peasants’ own interests 
receive no protection, seriously dampening their incen- 
tive to farm and affecting agricultural production. 


Over the past few years, some units and departments 
have underestimated the very interests and demands of 
peasants engaging in agricultural production. For 
example, in the reform of the price system, it happens 
that “prices of the means of production are soaring, 
while those of agricultural and sideline products are 
creeping.” Peasants in some localities say: “Peasants 
have to pay for this or that target-achieving project. They 
have to sweat and toil for this or that big project. When 
prices are rising, peasants can do nothing more than 
stand by and watch them rise.” The price deviation has 
caused peasants to toil for one year, but they receive very 
little when accounts are settled. This not merely harms 
peasants’ own interests, but also affects and restricts the 
development of the national economy. All this definitely 
will weaken the fundamental role of agriculture in the 
national economy. 
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Demanding money and goods from peasants, passing 
various burdens on to peasants, raising money from 
peasants—all these undercurrents make peasants unable 
to know and distinguish which are reasonable and should 
be paid, and which are unreasonable and should be 
refused. Not long ago, relevant departments of the State 
Council conducted a sample questionnaire survey on the 
question of how peasants will protect their own legiti- 
mate rights and found that 34 percent of peasants do not 
know that the State Council already has promulgated the 
Regulations Regarding Fees and Levies on Peasants and 
Labor Management; 40 percent do not know that there 
must be legal basis for apportioning, fining, or charging 
them, or for confiscating their goods. Therefore when 
money is demanded of them, they often suppress their 
anger and lack the courage to refuse. 


For China, which has a vast population of over 1.1 
billion, agriculture is always a matter of paramount 
importance, and this important matter always involves 
the question of how we should handle the question of 
peasants. At the end of last year, following the 10 
measures introduced by the State Council to maintain 
Steady agricultural development, it continued to formu- 
late several policies to support grain production and 
sales. In the meantime, relevant state departments intro- 
duced several regulations and measures—such as 
adjusting the tax rate of special farm and timber prod- 
ucts, setting a ceiling for the prices of agricultural means 
of production, and establishing the system of the protec- 
tive prices for grain purchases—with a view to returning 
to peasants the interests originally due them, protecting 
their immediate interests, and enabling them to grow 
anew in such a way that they will be able to lead a 
comparatively comfortable life one day. Now the ques- 
tion is whether or not these policies really can be 
implemented, and it still demands that governments at 
all levels implement them conscientiously so that peas- 
ants can see, feel, and receive their interests and due. 


Chemical Fertilizer Production To Increase 


OW 2506092793 Beijing XINHUA in English 0836 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)}—China plans to 
raise its annual production capacity of chemical fertilizer 
to 26 million tons by the year 1995, according to an 
official from the Ministry of Chemical Industry here 
today. 


Feng Shiliang, an official with the production depart- 
ment under the ministry, said that China plans to 
produce 21.32 million tons of chemical fertilizer in 1993. 
Meet the demand of agricultural production, it still 
needs “some imports” this year. Annual imports of 
chemical fertilizer in the past few years averaged 30 
percent of total supply, according to Feng. Last year 
China produced 20.39 million tons of chemical fertilizer. 


To achieve the 1995 goal, the country is set to increase 
production capacity by 7.36 million tons during the 
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1991-1995 period. Construction of several large chem- 
ical fertilizer plants is well under way, including a joint 
venture with annual production capacity of 800,000 tons 
in Qinghai Province. 

Another batch of foreign-funded enterprises in the prov- 
inces of Jiangsu and Hainan is under negotiation. 

At a press conference today, the minister of chemical 
industry, Gu Xiulian, said that development will focus 
on the petro-chemical industry, high-tech products and 
various chemical products for special use to serve the 
machinery, electronics and automobile industries, in 
addition to chemical products for farm use. 


Socialist Market Economy, Tax Reform Viewed 


HK2506080093 Beijing RENMIN RIBAO in Chinese 
21 Jun 93 pp 1, 2 


[Article by Jin Xin (6855 9515): “The Socialist Market 
Economy and Tax System Reform”; first paragraph is 
RENMIN RIBAO “abstract” 


[Text] In a market economy, taxation is both the basic 
source of financial revenue and an important lever with 
which the state regulates the economy. The tax system is 
a legal standard indispensable to ensuring market order. 
Accelerating and further deepening tax system reform is 
of great significance in strengthening and improving 
macroeconomic regulation and control, invigorating 
enterprises, establishing a market system, and harmo- 
nizing the relations of distribution in various ways. After 
analyzing the various incongruities of the existing tax 
system regarding the requirements of the market 
economy, this article clearly defined the principles and 
basic assumptions on tax system reform: 1) It is neces- 
sary to reform the enterprise income tax system, stan- 
dardize the relations of distribution between the state 
and the enterprises, and promote enterprises to compete 
on an equal footing. 2) It is necessary to reform the 
turnover tax system so as to optimize the distribution of 
resources. 3) It necessary to reform the individual 
income tax system and establish a new mechanism for 
regulating social distribution. 4) It is necessary to estab- 
lish a local tax system and create conditions for properly 
handling the relations of distribution between the central 
and local authorities. 


Tax system reform is an important content of the estab- 
lishment of a new macroeconomic indirect regulation 
and control system. As the socialist market economy 
develops, more and more people have come to realize 
the necessity and urgency of deepening tax system 
reform. Since the beginning of last year, we have placed 
the issue of tax system reform against the backdrop of 
accelerating reform and opening up to the outside world, 
conscientiously restudied the issue, summed up the 
previous practice, and heeded opinions from all sides 
concerned, thus forming the basic line of thinking on 
further deepening tax system reform. 
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I. The of the Market Economy Sets a New 
Demand on Tax System Reform 


Since the founding of the PRC, China’s tax system has 
traveled a tortuous development road. The unified tax 
system established during the 10 years after the founding 
of the PRC has brought the financial and economic 
regulation role of taxation into play and thus promoted 
the recovery and development of the national economy 
and the establishment of the socialist economic system. 
Later on, during the abnormal periods of the Great Leap 
Forward and the Cultural Revolution, the role of taxa- 
tion was considerably weakened two times. Since the 
Third Plenary Session of the 1 ith CPC Central Com- 
mittee, China has begun to reform its economic struc- 
ture, and the status and role of taxation in the national 
economy has been reestablished. For taxation to adapt 
itself to the emergence of many economic sectors and 
meet the needs of reform and opening up to the outside 
world, and along with the reform of enterprises system 
and the strengthening of the role of market mechanism, 
a series of reforms have been conducted in the tax 
system. Taxation has become the most basic source of 
revenue for state finances and an important means for 
the state to exercise macroeconomic regulation and 
control. 


In the past 10 years or so, tax system reform and 
economic structural reform progressed in a coordinated 
way. |) A foreign- related tax system was established, 
thus promoting the drive of opening up to the outside 
world. 2) Delivery of profits was replaced with payment 
of taxes and the convention of not levying income tax on 
state-owned enterprises was abandoned, thus enabling 
enterprises to take a substantial step toward the direction 
of becoming independent commodity producers and 
operators. 3) The industrial and commercia! tax system 
was reformed in a comprehensive way. 4) New categories 
of taxes were introduced to some specified items and a 
complete set of compound taxation systems, with the 
turnover and income taxes as the main body supple- 
mented with other categories of taxes, was initially 
formed. Taxation has permeated the various links of 
social reproduction and its role in regulating the 
economy has been brought into better play. Tax system 
reform has provided a certain support to enterprise 
reform, price reform, and reform in other fields of 
endeavor, ensured the steady growth of financial reve- 
nues, and promoted the sustained development of the 
national economy. This must be fully affirmed. 


The 14th CPC National Congress clearly pointed out: 
The objective of China's economic structural reform 1s 
to establish a socialist market economic structure and 
enable the market to play a fundamental role in the 
allocation of resources under the macroeconomic regu- 
lation and control of the state. In a market economy, 
government revenues will rely more on collection of 
taxes; the role of taxation in regulating the economy will 
be expanded to all production elements, and the tax 
system will become a legal standard indispensable to 
ensuring market order. 
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The basic framework of China’s current tax system took 
shape in 1984 on the basis of replacing delivery of profits 
with payment of taxes and reforming the industrial and 
commercial tax system. In other words, it was designed 
according to the economic structure’s requirement of 
“combining planned economy with regulation by market 
mechanism.” The vestiges of the planned economic 
model, under which the state manages the economy 
using administrative fiats, were obviously retained in the 
framework. Particularly in the current new situation of 
faster reform and opening up, in which the contradiction 
of the lagging of the macroeconomic distribution system 
reform has been getting increasingly pronounced, taxa- 
tion work is facing new development and new problems 
and is being followed by various sides concerned with 
considerable interest. To meet the requirements of the 
market economy it is necessary to further deepen and 
accelerate tax system reform. 


It is Most important to put taxation in the correct place 
regarding the market economy and fully understand 
what task taxation should perform, what role it should 
play, and what guiding ideology it should make clear in 
the market economy. As I see it, the role of taxation 
under the socialist market economy in ensuring the 
sound operation of the market, promoting the formation 
and improvement of market mechanism, and regulating 
social distribution so as to achieve common prosperity 
and restrain some negative elements brought about by 
the market economy should be strengthened. The market 
must operate on a sound legal foundation. The principle 
of managing taxation according to law must not be 
shaken a: any time. Since the market is unified, tax law 
must also be unified: since the market is open, the 
taxation structure and the collection and management of 
taxes must also meet the requirements of opening up to 
the outside world and gradually become congruous with 
the common practices in international taxation; since 
the market is competition-oriented, taxation must 
embc Jy the principle of fairness in the burden of taxa- 
tion; and since the market operates in accordance with 
objective economic laws, taxation must play a greater 
role in strengthening macroeconomic regulation and 
control and promoting microeconomic invigoration. 


Il. The Urgency and Necessity of Tax System Reform 


The tax system reform must submit itself to and serve 
the overall situation of economic restructuring. 1) The 
contradiction of incongruity between the existing tax 
system and the deepening of economic restructuring 
must be overcome and the relations of distribution must 
be harmonized. 2) The current problems detrimental to 
the formation of a single market and competition on an 
equal footing among enterprises must be solved so as to 
create conditions to bring the role of market mechanism 
into play and improve macroeconomic regulation and 
control. 


In terms of the abovementioned requirements, the main 
problems of the existing tax system are as follows: 
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1. Different categories of taxes are introduced to the 
income tax of enterprises based on ownership. There- 
fore, tax rates vary from enterprise to enterprise, and the 
same is true of tax preferences. Tax policy alsc varies 
from locality to locality, causing unfairness in the burden 
of taxation. This is detrimental to fair competition 
among enterprises. The mutual purchase of shares in 
enterprises under different systems of ownership has 
aggravated this problem. 


2. Nominal tax rates are high, but real tax burdens are 
light. For example, the nominal income tax rate of 
state-owned enterprises is 55 percent, but because they 
are practicing an after-tax loan payment system and a 
contract system, the gap between their real tax burdens 
and nominal tax rate is relatively big. This problem can 
also be found in the turnover and other taxes in varying 
degrees. 


3. Large and medium-sized state-owned enterprises’ 
total burdens in income tax, regulatory tax, and delivery 
of after-tax profits to the state are too heavy. Hence, 
enterprises lack the ability to transform and develop 
themselves. 


4. The relations of distribution between the state and the 
enterprises ar. interlocking and not standardized. An 
excessively high tax rate 1s unbearable to enterprises, and 
therefore all kinds of preferential policies are adopted. 
Consequently, this is unbearable for state finances. The 
siate withdraws a portion of funds from enterprises by 
levying a tax on “two kinds of funds” [liang jin 0357 
6855]. Local governments also collect considerable 
amounts of various funds, fees, and retentions under a 
multitude of names. 


5. The current turnover tax rate was designed to solve the 
contradiction of unreasonable prices when planned 
prices played a dominant role, with the tax rate grades 
being excessive in number and tax rates being excessive 
in gap. Now most prices have been liberalized. As fair 
competition requires, it is imperative to simplify and 
merge tax rates. 


6. The excessively small amount of local tax revenues ts 
detrimental to the thorough practice of a tax sharing 
system by central and local authorities. 


7. The practice of two tax systems by domestic and 
foreign-funded enterprises has caused enterprises to 
compete with each other for better tax preferences and, 
consequently, the contradiction among them has become 
increasingly pronounced. 

8. The laws and regulations on individual income tax, 
individual regulatory tax, and the income tax of indi- 
vidual industrial and commercial businesses in the 
urban and rural areas, which are not standardized, fail to 
effectively solve the problem of unfairness in social 
distribution. 

9. The scope and degree of regulation and control by 
taxation fail to meet the requirements of orentating all 
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production elements to the market. The role of taxation 
in regulating the appreciation of land and the money 
market has been far from being brought into play. The 
development of newly rising industries, such as real 
estate and securities, needs an appropriate tax policy. 


The abovementioned problems are manifestations of the 
serious lagging of the transformation of government 
functions and of the reform of the macroeconomic 
regulation and control system during the period of 
substitution of a new structure with the old one. At 
present, China’s economy is in a new round of fast 
growth. However, because the relations of distribution 
between the state and the enterprises and between cen- 
tral and local authorities have not been harmonized, the 
driving force mechanism of various groups of interest is 
strong, while their restraining mechanism is consider- 
ably weak; the contradiction in structure and mechanism 
has become more obvious and financial difficulties have 
not been alleviated as the economy grows fast and the 
State's macroeconomic regulation and control ability is 
still diminishing. To avoid a great imbalance in the 
relations between total social demand and supply, main- 
tain the continuity of a relatively high economic growth 
rate, and ensure that economic restructuring proceeds in 
a coordinated way, it is necessary to put distribution 
system reform, with tax system reform as its central link, 
on the agenda without hesitation. 


Ill. The Guiding Ideology of Tax System Reform 


Tax system reform must have a clear guiding ideology. 
Taxation is both a means with which the state partici- 
pates in the distribution of social commodities and 
organizing financial revenues and an economic lever 
with which the state directly controls the various links of 
social reproduction. In the development of the market 
economy, taxation cannot be replaced by other admin- 
istrative fiats and economic levers in terms of status and 
role. As the planned economy moves towards a market 
economy, some state regulation and control means, 
administrative orders, and mandatory planning, which 
played a dominant role in the planned economy, will 
diminish considerably, and they will be replaced mainly 
by market mechanism. The regulatory function of price 
levers will play its role in accordance with the objective 
requirements of the law of value also because the state's 
direct management of prices has given way to the market 
mechanism. Nevertheless, some major issues of funda- 
mental importance in the state's economic operation, 
such as achieving an overall economic balance, read- 
justing the industrial structure, ensuring fairness in com- 
petition, and solving unfairness in social distribution, 
cannot be solved by relying entirely on the role of market 
mechanism. They must be solved by relying on an 
effective application of macroeconomic regulation and 
role by the state. Under these circumstances, taxation, 
which has a legal status and an economic regulating 
function, will surely become one of the most important 
macroeconomic regulation and control means the state 
has in its hands and undertake a more important task in 
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the socialist market economy. Therefore, in deepening 
tax system reform, attention must be paid to the fol- 
lowing principles: 

First, the principle of unifying tax law and managing 
taxation according to law. If we do not unify tax law and 
persist in managing taxation according to law, there will 
be no way for us demonstrate the authoritativeness of 
taxation. Unified tax law will help not only break down 
the artificial barriers between different localities, but 
also form a equal relationship of commodity exchange 
between enterprises in different localities ard promote 
the establishment of a single market. It will also help the 
State to guide and regulate the development of the 
market economy and embody that it is identical to bring 
the role of the market mechanism into play and 
strengthen macroeconomic regulation and cortrol. 


Second, the principle of fairly undertaking the burden of 
taxation and promoting competition. As independent 
commodity producers and operators, the survival and 
development of enterprises hinges on competition. The 
efficiency of the market economy rests on competition. 
Competition must be fair. Whether the burden of taxa- 
tion is fair or not 1s of decisive significance in ensuring 
fair competition. As such, the principle of the fair burden 
of taxation must be implemented among all enterprises 
under ownership of different natures so as to promote 
fair competition. 


Third, the principle of simplifying the tax system. 
Whether the tax system ts simplified or not 1s, in essence, 
a matter of optimizing the tax system rather than just a 
matter concerning the number of categories of taxes. In 
the tax system currently in place, there are quite a few 
transitional categories of taxes. Some categories of taxes 
that ought to be introduced have not yet been intro- 
duced. That the tax system is structurally lax and the 
distribution of different categories of taxes and different 
kinds of taxes is irrational has hindered the efficiency of 
the tax system as a whole. The purpose of simplifying 
taxation is to further rationalize the taxation structure 
and make it more efficient. 


Fourth, the principle of rationally sharing power and 
harmonizing the relations of distribution between cen- 
tral and local authorities. China has a vast territory and 
economic development varies vastly from locality to 
locality. This being the case, it 1s necessary to pul an end 
to the situation in which the concentration of taxation 
power was excessively stressed in the past and, in fact, 
“people cannot handle or manage effectively what they 
ought to do.” In accordance with the principle of helping 
to mobilize the enthusiasm of central and local author- 
ties and on the premise of united tax law, the categories 
of taxes relating to the implementation of the state's 
macroeconomic policy should go to the central authori- 
ties. Taxation power relating to the readjustment of the 
industrial structure and the product mix should be 
concentrated in the hands of the central authorities. The 
categories of taxes which help local governments to 
regulate local economies and organize local tax revenues 


a 


FBIS-CHI-93-121 
25 June 1993 


in line with local conditions, the power to formulate tax 
collection methods and manage tax collection, and even 
the legislation power for a small number of local taxes 
should go to local authorities. 


Unified law, the fair burden of taxation, the simplified 
tax system, and the rational sharing of power are inter- 
nally unified. Their central content is suiting the needs of 
the changed pattern of the distribution of national 
income, standardizing the modes of distribution, harmo- 
nizing the relations of distribution, establishing a 
rational distribution mechanism, and promoting the 
sound development of the socialist market economy. 


IV. The Basic Assumptions of Tax System Reform 


To put it briefly, giving play to the role of taxation as an 
economic lever in promoting the sound development of 
the socialist market economy means doing a good job in 
the selection of categories of taxes, the establishment of 
taxation structure, the appropriate setting of tax rates, 
and the division of taxation power. So the economic role 
of different categories of taxes should have their own 
priorities. 


1. Enterprise income tax system reform. The reform is 
aimed at readjusting and standardizing the relations of 
distribution between the state and the enterprises, pro- 
moting the transformation of enterprise operational 
mechanism, and realizing fair competition. 


The first step of enterprise income tax system reform is 
to unify the income tax of domestically funded enter- 
prises and the second step ts to unify the income tax of 
both domestically funded and foreign-funded enter- 
prises. The main assumption of the first step, which is 
the focus of the reform, is to merge the existing income 
taxes of state-owned enterprises, collective enterprises, 
and private enterprises, and nullify the regulatory tax of 
state-owned enterprises; lower the enterprise income tax 
rates, implement, in a unified way, a proportional tax 
rate of 33 percent among enterprises of all types, and 
make appropriate tax rate allowances for enterprises 
with meager profits; unify and standardize before-tax 
deduction items and the norms of their listing, and make 
the provisions of tax law the criterion for before-tax 
deductions so as protect the tax base from being eroded. 
As a supporting measure of unifying and standardizing 
the income tax of domestically funded enterprises, it is 
necessary to replace before-tax loan payment with after- 
tax loan payment and appropriately abolish the collec- 
tion of energy and communications funds and budget- 
related regulatory funds from enterprises. 


The significance of unifying the enterprise tax system lies 
in abolishing the jagged, interlocking pattern of the 
relations of distribution between the state and the enter- 
prises and creating sound conditions for the reform of 
the enterprise structure. Due to the limitations in under- 
standing and objective conditions, the replacement of 
profit delivery with tax payments failed to solve the issue 
of fair burden of taxation. Later on, some policy 
improvements were made. Although they helped solve 
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some practical problems for enterprises, they also made 
the problem of disharmony in the macroeconomic mech- 
anism more pronounced. The practice of the preferential 
policy of before-tax loan payment by state-owned enter- 
prises was one of the typical cases in point. At present, 
the balance of before-tax loan payments amounted to as 
much as several hundreds of billions of yuan. Therefore, 
there is some difficulty in replacing before-tax payment 
with after-tax payment. However, we must all the more 
notice that the method of before-tax loan payment is, in 
essence, unified state control over income and expendi- 
ture. 1) Enterprise investment loans are guaranteed 
mainly by state tax payments, and enterprises and banks 
risk little danger. This is detrimental to the transforma- 
tion of operational mechanism. 2) The practice of 
before-tax loan payment has resulted in irrationality in 
the investment structure, poor investment efficiency, 
and overexpansion in the scale of investment. This is 
detrimental to the state’s macroeconomic regulation and 
control. 3) The practice has eroded the income tax base 
and restrained the normal growth of financial revenues. 
The implementation of the after-tax loan payment is 
aimed at solving the problems mentioned above in 
mechanism terms. Therefore, it is better to reform the 
method of before-tax loam payment earlier than later, 
and stalling the reform will certainly make things worse 
because bad old practices die hard. 


2. The turnover tax system reform. The objective of the 
reform is to establish a tax distribution mechanism 
omnipresent in the fields of production and circulation 
so as to optimize the distribution of resources in accor- 
dance with the principle of being fair, neutral, trans- 
parent, and universal. 


The turnover tax reform is aimed at establishing a 
two-level regulatory taxation pattern in which value- 
added tax, product tax, and business tax coexist side by 
side. To put it another way, a universal regulation 1s 
applied to the production and circulation of commodi- 
ties by using the value-added tax; a special regulation is 
applied to certain consumer goods (such as cigarettes, 
wine, gasoline, and compact cars) by using the product 
tax; and the operation of non-commodities is subject to 
the business tax. 


The value-added tax has an obvious function of pro- 
moting the optimization of the organization structure. 
Therefore, it 1s held in high esteem by the international 
community. Since China introduced the value-added tax 
about 10 years ago, the tax has always been confined to 
some manufactured goods; moreover, the tax rate grades 
were excessive in number, because we continued to use 
the conception of product tax. Practice has proven that 
apart from introducing the tax calculating method of the 
value-added tax, we failed to pay enough attention to the 
requirements including collecting the tax on all goods 
and simplifying the tax rate; moreover, we were con- 
fronted with such obstacles as an irrational price system. 
Therefore, in the course of implementing the value- 
added tax, problems cropped up, such as that tax calcu- 
lation was complicated and tax deductions were done 
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inaccurately. In view of the abovementiond facts, in our 
opinion, we must define a principle concerning the 
standardization of the value-added tax in accordance 
with international common practices. 1) The value- 
added tax must be applied to the entire process of 
commodity production and circulation, and 2) the tax 
rate must be thoroughly simplified. 


The reform of the turnover tax is of crucial significance 
in readjusting the taxation structure. However, the 
change of the turnover tax involves the redistribution of 
economic interest between different trades, different 
departments, and different enterprises. This being the 
case, on the one hand, we must stress adopting an overall 
point of view, and on the other, make overall planning so 
as to avoid excessive shocks. 


3. Individual income tax system reform. In establishing a 
socialist market economic structure, aside from estab- 
lishing a mechanism under which the market plays a 
basic role in the distribution of resources, we must also 
notice that the market has its own weaknesses and 
negative elements and that the mere existence of inde- 
pendent enterprises and a competitive market is not 
enough, and it is necessary to safeguard fairness in 
distribution and promote the realization of the objective 
of common prosperity by implementing appropriate 
income and tax policies. The individual income tax 
system is an irreplaceable means with which to regulate 
the distribution of individual income. Although the 
income of this current category of taxes is limited, its 
potential and social significance must not be overlooked. 
Poverty is not socialism, and this is true of polarization. 
We must smash the practice of “everybody eating from 
the same big pot,”’ encourage people to do more work for 
more income and get prosperous through hard work, and 
rationally widen the gap of income on the one hand and 
take measures to alleviate the contradiction of unfair 
social distribution by regulating the excessively high 
incomes using the international common practices on 
the other hand. At present, the proportion of Chinese 
residents’ individual income in their country’s gross 
national product is already very big and, as the indi- 
vidual income level improves, the gap of income is 
further widening. Individual income tax system reform 
must be carried out as soon as possible. The starting 
point of the reform is to protect honest labor and legal 
operations, regulate the great disparity in the individual 
income levels of members of society, and catch and 
punish various illegal actions for personal gain. The 
specific assumption on reform is to merge the existing 
individual income tax, individual income regulatory tax, 
and the income tax of individual industrial and commer- 
cial businesses in the urban and rural areas and enact a 
single individual tax law under which a graduated tax 
rate system is introduced to the excessive portion of 
individual income and the taxation burden levels are set 
in the light of the actual conditions in our country and of 
the developments in developing countries and our sur- 
rounding countries as well. A method of appropriate tax 
collection based on a higher percentage can be applied to 
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the excessively high incomes earned by individual bus- 
nesses from their operations. Moreover, as far as deduc- 
tions for living expenses are concerned, consideration 
should also be given to the different conditions of 
Chinese and foreign personnel. 


4. Readjust the taxation structure, establish a local tax 
system, and enhance the central authorities’ macroeco- 
nomic regulation and control ability. Local tax reform 
must create conditions for properly handling the rela- 
tions of distribution between the central and local 
authorities. For the central and local authorities to 
implement a thorough tax-sharing system, it is necessary 
to significantly readjust the taxation structure. Apart 
from readjusting and substantiating the existing local 
categories of taxes, the main methods to be taken include 
1) slating business tax or some of business tax for local 
tax; 2) expanding the scope of collecting tax on resources 
and the scale of tax revenue and slating resources tax for 
local tax; 3) slating the taxes collected on land and 
property for local tax. Soundly readjusting the taxation 
structure will help to shift tax revenues worth tens of 
billions of yuan from the coastal to hinterland areas, 
from the eastern to central and western areas, and from 
processing industries to basic ones. 


In terms of the tendency of price reform, the shift of the 
source of tax is inevitable to a certain extent. In terms of 
the overall situation in the national economic develop- 
ment, it 1s quite necessary for the state to control the 
shift of the source of tax to a great extent. In terms of the 
overall situation, the shift of the source of tax 1s condu- 
cive to further rationalizing the industrial structure and 
the economic ties between different areas. As far as the 
central and western areas are concerned, the shift is an 
embodiment of the state’s support for them in terms of 
policy. However, this 1s not a help-the-poor method. The 
aim of the shift is to turn the areas’ superiority in natural 
resources into economic and financial superiority, 
enable the coastal and hinterland areas to forge ahead 
hand in hand and narrow the gap between them step by 
step. This will help us realize the strategic objective to 
build China into a moderately developed country by the 
middle of the next century by relying on the improve- 
ment of its economic strength as a whole. 


5. The steps for tax system reform. As the reform, which 
involves a major readjustment of the macroeconomic 
distribution structure and the pattern of distribution, 1s a 
difficult job, we must strengthen leadership and try to 
gain the support of party and government organs at all 
levels, carry out coordinating and supporting reforms in 
every area well, and give them overall consideration, and 
in working out a plan for the reform, there must be a 
difference in speed. The reform must be carried out step 
by step. In the readjustment of interest, consideration 
should be given to all sides concerned, and no “unifor- 
mity” should be imposed in this regard. Specific steps 
can be taken in the following order: 1) Individual income 
tax reform, 2) enterprise income tax reform, 3) turnover 
tax reform, and 4) local tax system reform. The above- 
mentioned reform assumptions can be put into practice 
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one by one as conditions are ripe and they should all be 
implemented in three years’ time. It can thus be expected 
that with the realization of the objective of tax system 
reform, the initially standardized pattern of distribution 
will play a tremendous role in pushing economic restruc- 
turing and economic development ahead. 


Nation Increases Infrastructure Investment 


OW 2506112793 Beijing XINHUA in English 1058 
GMT 25 Jun 93 


{Text] Beijing, June 25 (XINHUA)—China has 
expanded investment this year into infrastructure and 
basic projects which help break bottlenecks in the 
national economy, according to officials from the State 
Planning Commission. 


A total of 72.9 billion yuan (about 12.5 billion U.S. 
dollars) is being spent on 150 key infrastructural 
projects, 22.7 billion yuan more than the figure of last 
year, the officials noted. 


These projects mainly involve coal mines, railways, 
power Stations, iron and steel complexes, telecommuni- 
cation facilities, nonferrous metal mines and petrochem- 
ical plants. 


As a result of concerted efforts by central and local 
governments, construction has been going smoothly, the 
sources said. 


Nevertheless, there are some problems in infrastructural 
construction, the officials said, including a shortage of 
funds and price hikes for materials. 


The government will tackle the funding problem and 
further accelerate reform of the management structure in 
the construction industry, according to the officials. 


Planned Infrastructure, Technology Projects 
Reported 


11K 2406151793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1134 GMT 21 Jun 93 


[By reporter Sun Yongliang (1327 3057 5328): “PRC 
Ministry of Foreign Trade and Economic Cooperation 
Unveils Infrastructural and Technological Projects To 
Be Introduced in the Next Seven Years”] 


[Text] Beijing, 21 Jun(ZHONGGUO XINWEN SHE)— 
China’s Ministry of Foreign Trade and Economic Coop- 
eration published for the first time today the major 
infrastructural and technological items to be introduced 
from abroad in the next seven years. These items will 
involve 23 industries, with the total expenditure 
expected to be around $30 billion. 


A _ tal of 210 major technological items will be intro- 
duced. Of the total, 24 are related to agriculture; 54 
energy; 45 transport; seven to postal and telecommuni- 
cations services; 17 to the chemical industry; 18 to the 
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textile and light industries; and the rest to capital con- 
struction, the electronics industry, environmental! pro- 
tection, education, public health, building materials, 
forestry, and medicine. The items to be introduced 
primarily will include complete sets of equipment, key 
equipment, mutually supportive instruments and 
meters, and advanced technologies. The expenses will be 
covered by state foreign exchange reserves, foreign 
exchange raised by various departments and areas, loans 
granted by foreign governments and international 
banking organizations, and international business loans. 


It is reported that the items have been approved by the 
central government and have been incorporated into the 
state plan. Items needed for medium-sized and small 
capital construction projects and for technological trans- 
formation and single-item equipment are not included in 
the list. 


Liu Shan, assistant minister of foreign trade and eco- 
nomic cooperation, stressed at today’s news briefing: 
Most of the items published today concern infrastructure 
and basic industries, including agriculture, energy, and 
transport. The Chinese Government will encourage and 
give priority to development in these fields in the next 
period. 


A relevant source pointed out: It is of great significance 
for China to publish for the first time the items to be 
introduced. It represents China's practical step to 
increase the transparency of its foreign trade policy. as 
demanded by the requirements for China’s reentry into 
GATT. In the meantime, it serves to send out a message 
to foreign businessmen which is authoritative and of 
practical value so that they will be able to make a 
far-sighted policy toward trade with China. 


It has been learned that the Foreign Trade and Economic 
Cooperation Ministry and State Planning Commission 
have compiled the items into a book. The Foreign Trade 
and Economic Cooperation Ministry indicated that the 
ministry will publish relevant information on these items 
as conditions for them grow ripe. 


Shareholding System To Be Standardized 


HK250605 3693 Beijing CHINA DAILY in English 25 
Jun 93 pl 


[By staff reporter Xiao Chen: “Securities Trade To Be 
Regulated”’] 


[Text] A leading official of China’s fledgling securities 
trade has confirmed that the country’s experimental 
share-holding system is to be standardized. 


“Standardization is a key or base to the success of 
China’s nascent stock market, otherwise the reform of 
the share-holding system will be scuppered,” said Liu 
Hongru, chairman of China Securities Regulatory Com- 
mission, at the on-going international symposium on the 
renovation of share-holding system in State-owned 
enterprises. 
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Liu criticized some companies that raised funds under 
the guise of share-holding reform but still operated in the 
old planned mechanism. 


Some even channeled the funds which they had raised in 
stock markets to the lucrative real estate business. 


“They are stifling the reform of the share-holding 
system, said the chairman. 


“The share-holding system is still in a period of experi- 
ment rather than an opportune time for fast develop- 
ment,” Liu said. 


His commission would keep a close watch over the 
criterion to allow enterprises to go public. 


Liu suggested that more stocks be listed. Currently, the 
amount of stocks accounted for only 10 percent of total 
securities. 

“The proportion is too low,” he said. 


Liu also revealed that the country was studying the 
pattern of its stock market. China's two existing securi- 
ties exchanges—the Shanghai and Shenzhen stock 
exchanges—are both located in the coastal area. 


“However, stock markets cannot be spread rapidly at 
present due to the lack of experience, talents and laws,” 
Liu said. 


Meanwhile, China would keep on absorbing foreign 
funds through stock markets. 


This month, nine companies were allowed to go public 
on the stock markets in Hong Kong. 


Journal Views Readjustment of Assets Stock 


11K 2506013093 Beijing JINGJI YANJIU in Chinese No 
4, 20 Apr 93 pp 12-17 


[Article by Shen Liren (3088 4539 0086) of the Eco- 
nomic Research Institute under the Jiangsu Provincial 
Academy of Social Sciences, edited by Lin Li (2651 
4539): “On the Readjustment of the Assets Inventory 
Structure”’] 


[Text] In the process whereby development ts being 
accelerated, reforms are being deepened, and opening up 
is being expanded, the outstanding problems we face are 
structural readjustment and improving results. These 
problems are not ones which are only beginning now. In 
the cyclical fluctuations of the past marked by “high 
speed—imbalance—readjustment—stability”, all had 
readjustment as a turning point for the better. Thus, in 
the past, in the readjustment of ratios, such as the ratios 
between agriculture, heavy industry, light industry and 
so on, generally the attention was on short-term input- 
output. However, in the current readjustment of the 
industrial structure, the stress 1s on the long term and 
this will affect the entire national economy. It should be 
affirmed that in recent years quite a lot of work has been 
done in readjusting the industrial structure, while quite 
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obvious achievements have been realized in readjusting 
the product mix and in readjusting the investment 
(assets increment) structure. However, there has been 
very little progress on readjusting the assets inventory 
structure. When we examine the reasons for this, we see 
that the basic one is that we have not yet got rid of the 
traditional planned economy system. Thus, in the read- 
justment of the industrial structure, and especially in 
optimizing the assets inventory structure, we must rely 
on deepening reform and establishing a new socialist 
market economy structure to initiate and promote the 
readjustment. This ts the crux of the structural readjust- 
ment. 


The Focal Point in Readjusting the Industrial Structure 
is Readjusting the Assets Inventory Structure 


The proportional imbalance and the deterioration of the 
industrial structure which has repeatedly plagued us for 
a long time has seemed, on the surface, to be the result of 
an imbalance between total social supply and demand 
volumes as well as a lack of coordination between 
production and circulation and between consumption 
and accumulation. However, from the essential level, 
these have all resulted from irrational assets inventory 
structures in departments, industries, and regions, as 
well as in technical and enterprise organizations. It 15 this 
which has led to all sorts of obstructions in social 
reproduction and expended reproduction. 


The assets inventory ts the result of asset increments, 
that is, investment. It is a material manifestation of the 
social productive forces and is also a basic form in which 
all the production factors are combined. It 1s an accu- 
mulation of social wealth and a mainstay for economic 
development. The scale and quality of the assets inven- 
tory reveals the comprehensive economic power and 
technological level of a state or region. What 1s referred 
to as the industrial structure includes the product struc- 
ture, the sectoral structure, the business structure, the 
regional structure, the technological structure, and the 
enterprise organizational structure. All of these are actu- 
ally based on the assets inventory structure. The struc- 
tural situation of the assets inventory determines the 
development trend and operational efficiency of the 
entire national economy. 


In the 40-plus years since the establishment of the PRC, 
through sustained basic construction and technological 
transformation, equipment renewal, and other fixed 
asset investment, as well as the provision of corre- 
sponding circulating assets, our country has created an 
assets inventory valued in the trillions of yuan. The 
development of production, the expansion of circula- 
tion, and the improvement of living standards all had the 
growth of the assets inventory as a condition. In this 
process, a proportional imbalance occurred on many 
occasions, often manifested as excessive investment in 
heavy industry and insufficient investment in light 
industry and agriculture. This produced the contradic- 
tions between agriculture, light industry, and heavy 
industry and between accumulation and consumption. 


FBIS-CHI-93-121 
25 June 1993 


With the development promoted by reform over the last 
more than 10 years, the abovementioned situation has 
seen some improvement but some new structural imbal- 
ance has also occurred. This has been specifically mani- 
fested as: 1) Product mix imbalance. This refers to the 
productive forces contained in the assets inventory not 
being in accord, on the use value level, and with social 
demand and market demand. This results in an excess of 
traditional products and a shortage of new industry 
products and they cannot satisfy the daily growing and 
changing consumer demands. 2) Imbalance in the sec- 
toral structure and the industrial structure. This means 
that the deployment of the assets inventory among 
sectors and industries is not in the requisite proportions. 
In some sectors there are too many assets (such as in the 
general manufacturing industries) and in others there are 
too few (such as in basic facilities). This results in 
over-supply and short supply coexisting. 3) Imbalance in 
the regional structure, that is, in the regional deploy- 
ment. This refers to the spatial deployment of the assets 
inventory being irrational. Either production facilities 
are located far distant from the raw material bases and 
areas where the consumers are concentrated, or there is 
structural convergence among regions which is not in 
accord with the principle of division of labor and spe- 
cialized coordination, or else the density of assets is 
inappropriate, resulting in disparities between regions 
becoming increasingly great. 4) Imbalance in the techno- 
logical structure. This refers to the technological content 
of the assets inventory not being high, with most assets 
remaining at the low level of traditional technologies, 
while the majority of the new technologies have not been 
employed in industrial production. 5) Imbalance of the 
enterprise organizational structure. This refers to the 
assets inventory being too small and its links too dis- 
persed, with the result that the enterprises are “small and 
chaotic,” “small but complete,” or “small and of poor 
quality.” As a result, they are unable to form economies 
of scale. In addition, seen overall, there are also the 
problems of secondary industry being too vigorous while 
the development of tertiary industry is slow, and so on. 


The imbalance of the assets inventory structure has led 
to a series of serious results. On the macrolevel, this is 
manifested in the rate of utilization of the assets inven- 
tory not being high, some equipment remains unused, 
and enterprises’ utilization of capacity is low. In accel- 
erating development, we are used to organizing produc- 
tion in accordance with production capacity. This often 
results in supply exceeding demand, creating product 
stockpiling with a large volume of circulating funds 
being tied up in these products. At the same time, the 
energy and transport sectors form “bottlenecks” which 
restrict production and economic development. On the 
microlevel, apart from the production of some enter- 
prises being dislocated from supply and marketing, it is 
generally the case that products are outdated, quality is 
pooi. waste is great, and costs are high. The products do 
not keep pace with changes in demand, market compe- 
tition is lacking, benefits are not high, and the profit rate 
on funds is low. These all show the deterioration of the 
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assets inventory structure. Surplus capacity, idle equip- 
ment, and low utilization rates show that quite a propor- 
tion of the investment accumulation for a long period 
has been ineffective investment and a large volume of 
wealth has flowed away. The range and volume of 
enterprise losses is great and, together with products not 
having markets and sluggish sales producing stockpiling, 
this shows that these enterprises have been engaged in 
ineffective production. Not only have they not been 
increasing the wealth of society but they have been 
wasting wealth, creating negative output value, and 
negative benefits. These assets stocks are actually now a 
millstone for economic construction, not a promotional 
force for economic development. Over the last several 
decades, the speed of our country’s economic growth 
has, according to statistics, been as high as that of any 
swiftly developing country or region. However, if we 
take a look back and engage in assessment, we can see 
that because of the low economic benefits, this growth 
has produced a situation where the quality of the 
national economy ts not high, the net growth in national 
income is not great, and the actual benefits which the 
people enjoy are not commensurate with the investment. 
Thus, the disparity with the developed countries and 
regions is not being reduced. All of this is inseparable 
from the structural imbalance which is based on the 
deterioration of the assets inventory structure. 


Structural imbalance is also an obstacle which must be 
overcome in deepening reform and expanding opening 
up. The deepening of reform requires a coordinated and 
relaxed economic environment. However, the unsuitable 
economic environment and economic relationships pro- 
duced by structural imbalance results in it being difficult 
for some reform measures to have any effects. Expanding 
opening up requires an environment conducive to 
investment, while structural imbalance leads to a poor 
investment environment as well as a backward export 
commodity structure and so on. Because of this, people 
do have real reason to believe that structural readjust- 
ment is a pressing necessity. If the industrial structure is 
not properly readjusted, it will have a negative effect on 
speeding development and accelerating reform and this 
will increase the difficulties involved in getting the 
national economy to advance to a new stage. In a certain 
sense, structural imbalance ts the shackle restricting the 
development of the productive forces at present. 


We have been talking about readjusting and optimizing 
the industrial structure for a long time but the effects 
have not been very obvious. This 1s because all we have 
done, and all we are capable of doing, is just short-term 
readjustment of the product mix and readjustment of 
assets increments. The former cannot fundamentally 
bring about the readjustment of the assets inventory, 
while the latter cannot essentially spur on the readjust- 
ment of the assets inventory. Clearly, if there is only 
product readjustment and no sectoral or industry read- 
justment, there will not be a great change in the indus- 
trial structure imbalance. If there is only readjustment of 
increments and no readjustment of the existing inven- 
tory, then optimization of the industrial structure will be 
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a very protracted affair. These readjustments are only 
treating the symptoms, not the cause. If we look back at 
the 1960's, in the ““Great Readjustment” which followed 
the “Great Leap Forward,” a large number of factories 
and mines were closed and a large number of the urban 
labor force were transferred to the grass roots. This was 
basically successful but the price was too high and the 
costs of readjustment were too great. Furthermore, not 
long after the problems were resolved, they staged a 
comeback. Today, structural readjustment is an objec- 
tive reality and we cannot use old methods to handle it. 
Everybody already recognizes that: 1) the current indus- 
trial structure must be readjusted; 2) if we are to really 
put efforts into readjustment, we need to switch the 
focus towards readjusting the assets inventory structure; 
and 3) we can no longer rely on old experiences and old 
methods. We must, through combining the deepening of 
reform and structural renewal, form an operational 
mechanism for structural optimization. Seen from the 
overall and long-term angles, this is essential! 


In Enlivening the Assets Inventory, We Must Rely on 
the Operational Mechanism of the Market Economy 


The reason the readjustment of the assets inventory 
structure must depend on deepening reform is that 
“three feet of ice has not frozen in a single day.” The 
current poor situation in the assets inventory structure is 
the result of a long period of ossification. If we trace this 
to its source, from the static view, it is due to the fact that 
for a long period the scale of investment was too great 
and the investment structure was inappropriate. This 
was particularly so of heavy industry wherein there was 
duplicate investment and excessive leaning towards 
those manufacturing industries which had short con- 
struction periods, were cheap to establish, and which saw 
quick profits. Seen from the dynamic angle, for a long 
period after the fixed assets and production capacities 
were formed, they lacked the capacity for renewal and 
transformation. In particular, the enterprises were 
unable to keep track of market changes and reorganize 
and readjust in response to those changes. This resulted 
in the inventory structure becoming ossified. This 1s a 
product of the traditional economic development strat- 
egies and, even more so, a product of the traditional 
economic structural model. This traditional structure is 
basically a highly centralized economic structure which 
involves mandatory planning, excludes commodity 
market relations, and basically copies that of the former 
Soviet Union. 


Under the traditional structure, there was no recognition 
of production factors being commodities and there was 
no market for production factors. Thus, the deployment 
of resources in the broad sense, including the means of 
production, funds, labor, technology, information, and 
real estate, were mainly allocated or distributed through 
planning. There were also tight restrictions on the ave- 
nues and modes of distribution. Furthermore, in the 
majority of cases, it was one-time allocation or distribu- 
tion and, as soon as assets stock was formed, it was 
difficult to bring it into flow again. Following changes in 
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market supply and demand, the enterprises producing 
products in over-supply could not decide by themselves 
what to do with idle equipment, while the enterprises 
producing products in short supply were unable, in a 
timely way, to seek increased investment or purchase 
more production factors from the market. Because plan- 
ning decided everything and appropriate market circu- 
lation was absent, the assets inventory could not become 
fluid assets and could only follow the original investment 
structure. Thus, the traditional planned economy could 
only form a number of unbalanced assets inventory 
structures. It had no mechanism whereby, following the 
discovery of a deterioration in the assets inventory 
structure, there would be a conscious or automatic 
readjustment. That ts to say, the ossification of the assets 
inventory structure inevitably leads to its deterioration. 
However, there has been no way to handle deterioration 
of the structure and, in recent years, the most which 
could be done was a big readjustment relying on admin- 
istrative orders. 


Of course, not all of the problems of the old system are 
manifested in ways which lead to the ossification and 
deterioration of the assets inventory structure. However, 
the prominent element which restricts the development 
of the productive forces lies in this. There is no doubt 
that if we do not switch from the traditional planned 
economy to the socialist market economy, it will not be 
possible to establish an internal mechanism by which the 
assets inventory structure can be readjusted and opti- 
mized. 


At present, we have recognized that the ossification of 
the assets inventory derives from the ossification of the 
traditional planned economy system and we understand 
that, in deepening reform, we need to give play to the 
strong points and reject the weak points of the planned 
economy and switch to a socialist market economy, to 
open avenues by which to enliven the assets inventory. 
That is, we must rely on the operational mechanism of 
the market to form and regulate the industrial structure. 
What is meant by fostering a regulatory mechanism for 
the assets inventory structure 1s nothing more than this 
idea. In deepening reform, we should consider this, do all 
we can to guard against the deterioration of the assets 
inventory structure and the overall industrial structure, 
and try to ensure that, in the formation and operation of 
the structure, there is a continual movement towards 
optimization. To this end, reform plans need to give full 
expression to the following aspects: 


Enterprise reform: Enterprises should be pushed towards 
the market and their operational mechanisms should be 
changed. Not only is it necessary for enterprise produc- 
tion operations to be guided by the market but enter- 
prises’ investment operations must also be guided by the 
market, so that the assets inventory structure is regulated 
in accordance with changes in the market. The reforms 
must enable enterprises to decide on their own opera- 
tions, to take sole responsibility for their own profits and 
losses, and to engage in their own accumulation and 
development. This will create conditions by which to 
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deal with investment hunger and establish investment 
restraints. However, after certain investment has formed 
an assets stock, we cannot avoid the need to readjust the 
assets stock in accordance with the changes in the 
market. This will also depend on changing the opera- 
tional mechanism. We need to have near- term and 
short-term production stimulatory and restraint mecha- 
nisms, as well as medium-term and long-term assets 
growth and structural optimization stimulatory and 
restraint mechanisms. Thus, when we refer to pushing 
enterprises towards the market, it should include 
pushing enterprise assets towards the market and, in 
market competition, realizing assets growth and struc- 
tural optimization. It appears that the operational con- 
tract system cannot resolve this problem, whi'e imple- 
menting the shareholding system, and particularly 
putting shares on the market, will ensure that property 
rights are clearly set down and will also ensure that 
enterprises, through being appraised by the market, will 
see the beginnings of an internal mechanism by which 
there is optimization of the assets inventory and, 
thereby, a growth in assets. We can say that an important 
indicator of whether the reforms have achieved their 
aims is whether or not such a mechanism, by which 
short-term actions are corrected, has been established. If 
enterprises have this sort of mechanism then, provided 
there are appropriate external conditions, the mecha- 
nism by which the assets inventory of the entire society 
is enlivened will have an initial inexhaustible impetus. 


Market reform: We should establish and perfect a market 
system including markets for production factors, not 
only so that enterprises can freely obtain from the 
market the goods and materials, funds, labor, and tech- 
nological factors they need, but also so that the enter- 
prises’ assets inventory can participate in market 
exchange and circulation. We can say that today the 
market has only developed to an embryonic stage. It is 
very immature because the majority of the purchases 
and sales of these production factors are one-time affairs. 
As soon as the assets stock is formed, it is basically 
withdrawn from the market and the avenues and forms 
for further exchange and further circulation ave very 
limited. The employment inventory which is combined 
with the assets inventory was « *ginally quite indepen- 
dent. However, because of the acomplete nature of 
social guarantees, the rigidity was strengthened, which 
affected the readjustment of the assets inventory and, in 
the same way, reflected the infantile nature of the 
production factor market. The reforms are intended: 1) 
To eliminate fences, expand space, and promote the 
development of the market so that the majority of the 
various production factors are distributed through 
market competition and flow toward industries which 
need development and enterprises which operate well. 2) 
On the basis of a market for diverse types of production 
factors, to further foster and organize property rights 
markets which, in their specific forms, will not be limited 
to a single pattern. For example, there could be annexing 
markets, leasing markets, bankruptcy markets, and so 
on. In this way, advanced enterprises will be able to 
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expand their assets inventories and expand production, 
while backward enterprises will be able, through prop- 
erty rights transfers, to reorganize assets and form new 
social productive forces. That is to say, in the market 
system, we need to form diverse types of asset inventory 
markets or asset inventory trading markets, that is, 
production factor aggregate markets, so that assets 
inventories are changed into assets flow. To this end, we 
need to provide arenas for the exchange, flow, and 
reassembly of the assets. Broadly speaking, the shares 
market, the real estate market, and the idle equipment 
readjustment market are all specialized markets of this 
type. The operational mechanism of such markets have 
special characteristics and there is an urgent need for 
them to be formed and perfected in practice. 


Macroeconomic reform: We need to change the eco- 
nomic functions of the government, not only so that it 
can guide production by regulating and controlling the 
market but also so that it regulates and controls the flow 
of production factors, providing realistic and effective 
market signals and policy parameters for optimization of 
the industrial structure and assets inventory structure 
and for their necessary and timely readjustment. Macro- 
economic management should naturally have a long- 
term nature. However, in the past practice of reform and 
theoretical research and discussion, this point has often 
been overlooked. It seems that attention has only been 
on guiding current production and seeking a balance of 
supply and demand. It should be affirmed that the 
economic actions of localities, enterprises, and individ- 
uals have certain limitations in terms of long-term plan- 
ning and it is necessary to suppl’ment them with mac- 
roeconomic guidance. The change of government 
functions is based on the principle of separation of 
government and enterprise functions and must see a 
shift from direct regulation and control of enterprises to 
regulation and control of the market. At the same time, 
there must be a switch from mainly regulating and 
controlling the present to a situation where both the 
present and the long-term aspects are given equal atten- . 
tion. Of course, in the process of regulating and control- 
ling current production, enterprises can take decisions to 
expand reproduction and, through investment, spur the 
realization of these decisions. However, relatively 
speaking, there does exist a bias where insufficient 
attention is paid to investment and the readjustment of 
the assets inventory structure subsequent to initial 
investment. We say that the comprehensive coordina- 
tion of the reforms is insufficient and, in a situation 
where the traditional macroeconomic management mea- 
sures have been weakened, the new macroeconomic 
regulatory and control measures have not yet been 
established. At present, in this changeover period or 
dual-track period where the old and the new systems 
coexist, the most centralized manifestation of the lack of 
coordination is seen in the investment structure. The 
pluralization of the investment principals, investment 
sources, and investment decision-makers, has led to a 
loss of macroeconomic control over investment and this 
has increased the difficulties in readjusting the assets 
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inventory. We need to strengthen the reform coordina- 
tion in this respect in a very targeted way. To this end, 
our financial and tax policies and monetary and finance 
policies must all guide investment to a position where it 
is given attention. In reforming the pricing system, at the 
same time as ensuring that prices become true market 
signals, we also need a set of market parameters, such as 
interest rates, tax rates, and exchange rates, which man- 
ifest the policy guidance, to set down a clear orientation 
for the readjustment and flow of the assets inventory. 


Stressing reliance on the market mechanism to readjust 
the assets inventory structure does not mean that there is 
no need for planning. After giving play to the advantages 
and discarding the defects of the traditional planned 
economy which excluded commodity market relation- 
ships, we also need to reform the planning system and 
recreate a planning system which is combined with the 
market economy. This type of planning mechanism or 
planned economy, like the market economy, is a product 
of the social division of work and the socialization of 
production. As two types of modern regulatory measures 
or resource deployment modes, these two forms are also 
cultural achievements created by human society. The 
difference lies in the fact that previously it was planning 
which formed the main part and the market was a 
supplement, while now the market is primary and plan- 
ning is secondary (the market objectively exists, plan- 
ning is subjective consciousness). This type of planning 
has guidance as its basic form and, like the market, 
covers the entire society. It can play a positive regulatory 
and guiding role in the formation and readjustment of 
industrial structures and assets inventory structures. 
Industrial policies which include industrial structure 
targets, are actually a type of medium- to long-term 
planning or program. Such industrial planning, and the 
industrial policies which have this as their base, gener- 
ally do not have a coercive binding force on enterprises. 
However, the authoritative long-range information and 
policy information they provide, in effect tells the enter- 
prises that if they follow the policies they will thrive, 
while if they go against them they will suffer. In brief, in 
order to enliven the assets inventory and achieve struc- 
tural optimization and improvement of results we 
should, in accordance with the operational patterns of 
the market economy, establish a regulatory mechanism 
for the assets inventory and provide planning guidance. 
Simply put, only if we ensure that the assets inventory 
does not ossify but rather is enlivened, can we ensure 
that the structure is optimized and does not deteriorate. 
In this we must rely on the market economy, so that 
assets inventory is changed into assets flow. We must 
also rely on the planning mechanism, so that the enliv- 
ening has an orientation and the optimization has a 
target. 


Several Theoretical Considerations Proceeding From the 
Readjustment of the Assets Inventory Structure 


The readjustment and optimization of the industrial 
structure is both important in the practice of economic 
construction and an important topic in economic theory 
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research. At present, further deepening the readjustment 
and optimization of the assets inventory structure will 
run across the problem of the lack of theory. This is 
because in the traditional planned economy theory, they 
avoided this question and did not discuss it. Breaking 
down this forbidden area and using the concepts of 
commodities and the market to analyze the current 
economy will greatly open up our avenues of thought. In 
this respect there are many questions which are worthy 
of exploration: 


How are we to view state-owned assets and their prop- 
erty rights? According to the traditional ownership 
theory, the state represents the whole people in holding 
enterprise assets. They were thus referred to as state- 
owned assets and property rights belonged to the whole 
people and the state. With respect to these assets, the 
state generally engaged in uncompensated allocation and 
essentially there was no purchase and sales relationships. 
However, in actual practice, the property rights belonged 
to the various enterprises and there were various obsta- 
cles to both compensated and uncompensated transfer. 
When we seek out the cause of this, it lies in the fact that 
the assets were not commodities and thus were difficult 
to move. This was the crucial factor in the ossification 
and deterioration of the assets inventory structure. Now, 
in putting forward the issue of readjusting the assets 
inventory structure, we first have to break through the 
abovementioned concept and see enterprise assets as 
commodities. We not only have to stress their material 
form, as in the past, but also have to stress their value 
form and money form. Otherwise, it will be impossible 
to form a mechanism for readjusting the assets inventory 
and it will be difficult to achieve even a little amount of 
flow. The separation of the material form and value form 
of state-owned property rights, the separation of prop- 
erty ownership rights and operating rights, and trans- 
forming the value form of property rights into money, 
securities, and such forms, what we might generally call 
the fission of property rights, are key points which 
cannot be avoided in current theoretical discussions of 


property rights. 


How are we to view the combination, flow, and readjust- 
ment of the factors of production? Factors of production 
are commodities and it is necessary to develop factors of 
production markets. Agreement on this point has already 
been reached in theory circles. However, in practice, 
there exists two blind-spots: The first is that these factors 
of production markets are all separated from each other. 
Apart from the financial market having some compre- 
hensive functions, the other markets such as the means 
of production, labor, and technology markets all do their 
own thing. There is no mutually linked market system. 
The second is that these factor of production markets are 
generally primary level markets. Things are bought or 
sold on one occasion and then, after being put into 
production or construction, are cut off from the market 
and no longer flow. This is the factors of production 
half-commodity theory and the one-time market theory. 
Once assets inventories are formed, they can no longer 
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be readjusted. It must now be stated categorically that 
the commoditization of factors of production must be 
completely implemented, marketization must play a 
combining role, and that after assets inventories are 
formed they must remain commodities like before. 
Thus, it is necessary to further develop assets inventory 
trading markets of diverse forms. Otherwise, readjusting 
the industrial structure will just be an empty phrase. 


How are we to view the function of the joint-stock 
system and the share market in promoting the optimiza- 
tion of the industrial structure? In the theoretical discus- 
sions which have already taken place on the joint-stock 
system and the share market, there has been quite a lot 
said about their function in promoting the changeover in 
the operational mechanism of enterprises and their 
advantages in pooling money or collecting funds. How- 
ever, very little has been said about their role in pro- 
moting the optimization of the industrial structure. 
Practice has proved that the joint-stock system is advan- 
tageous in promoting the separation of government and 
enterprise functions and the separation of ownership 
rights and operating rights, creating the basic precondi- 
tions for a switch in the enterprise operational mecha- 
nism and allowing the raising of funds through the issue 
of shares. In addition, through market appraisal of shares 
and market circulation, it is beneficial to guiding social 
funds towards industries which need development and 
enterprises with quite goud results. Participatory joint- 
stocks, controlling joint-stocks and enterprise mergers 
can all coexist. This will open a way for us to use the 
market mechanism to resolve the difficulties in opti- 
mizing industrial structures. If we clearly understand 
this point, it will undoubtedly be very beneficial to us in 
increasing our determination and confidence in imple- 
menting the joint-stock system. 


How are we to view the demand for and supply of 
investment and factors of production? The idea of “tight 
operation” which was popular for a while, heid that in 
the primary stage of socialism, demand is vigorous and 
supply is insufficient and thus economic operation is 
inevitably always tight. In conjunction with this, the 
tightest elements are investment or funds and corre- 
sponding factors of production (only labor is surplus, but 
skills are lacking). In actual economic life, the phe- 
nomena of market weakness, slow sales of some prod- 
ucts, surplus production capacity, and low utilization 
rates in some industries, seen over the last few years, are 
not really in accord with the “tight operation” theory. 
Actually, “tight operation” was a phenomenon under the 
traditional planned economy system but, following the 
gradual deepening of the market-oriented reforms, 
increasingly obvious changes are taking place. Seen from 
one angle, because of the implementation of the strategic 
policy of high accumulation and high investment, rela- 
tive to the real investment environment and investment 
conditions (including basic facilities and basic indus- 
tries), the supply of investment and factors of production 
is not permanently tight. On the contrary, the asset 
inventories formed by investment are quite plentiful in 
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some industries and areas and there is very great poten- 
tial. This means that we have to engage in a reassessment 
of the relationship between supplv and demand in cur- 
rent economic development an ,uide practice on this 
basis. We need to include the invigoration of assets 
inventories and structural optimization as important 
elements in economic construction. 


How are we to view the concentration of assets and the 
gaihering together of assets inventories? In the past we 
only stressed funds and did not stress capital. Now, if we 
are to stress assets, we have to begin to break out of these 
bonds. The next problems are how to gather capital, 
reduce business costs, and achieve benefits of scale. 
Because of the regional and departmental divisions 
formed by the traditional system, the shadow of “small 
but complete” and “large and complete” operations, 
duplicate construction and duplicate production existed 
continually and it was always very difficult to establish 
enterprise groups. It appears that the way out is to 
further promote the socialist market economy reforms, 
rely on the market forces to break down the administra- 
tive and regional divisions and, through competition and 
organization, enable capital to be centralized and for 
assets inventories to be gathered together. This will 
improve microeconomic and macroeconomic benefits. 


How are we to view the defects of the market economy? 
The issues discussed above all involve a comparison of 
the traditional planned economy and the socialist 
market economy. Recently, everyone has affirmed the 
market economy but also pointed out its defects and 
noted how the planned economy, subsequent to reform, 
will be able to combine its superiorities with those of the 
market economy. However, some comrades have 
stressed that the market economy has a blind nature and 
is anarchic. There is a need to further discuss this point. 
Seen from the formation and readjustment of the indus- 
trial structure, clearly the blindness of the traditional 
planned economy is even greater, while its flexibility is 
smaller. Conversely, relying on market measures to 
deploy resources will not only ensure that primary 
investment pays more attention to market denand and 
stresses investment results but, after the assets are 
formed, it will also allow assets inventories to flow. 
Through market competition, this will also achieve quite 
effective secondary and tertiary readjustment of invest- 
ment errors. In this sense, can we say that although the 
market economy has various defects, the traditional 
planned economy has even more defects? Clarifying this 
point will be extremely important to us in further 
strengthening the market ovientation while we deepen 
reform, readjust structures, and improve results. 


Highway Conference Ends; Zou Jiahua Speech 
Noted 

SK2406060593 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 23 Jun 93 


[Text] After a six-day session, the national work confer- 
ence on highway construction concluded in Qingdao on 
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23 June. During the conference period leading personnel 
in charge of communications affairs from the state 
relevant departments and from 30 provinces, municipal- 
ities, and autonomous regions throughout the country 
made the tours of more than 1,500 km to look into the 
work of building highways throughout Shandong. They 
also exchanged their experience gained in building their 
own highways. 


Zou Jiahua, member of the CPC Central Committee's 
Political Bureau and vice premier of the State Council, 
delivered an important speech at the conference on 23 
June. 


It was contended at the conference that to meet the need 
of developing the socialist market economy in the 
country, it is imperative to further quicken the construc- 
tion of communication infrastructures. One of the first 
important crucial issue in this regard is to upgrade 
understanding and to enhance the leadership. Leader- 
ship at the levels of province, city, county, and township 
should put the work of accelerating the construction of 
communication infrastructures on their daily schedule. 
In the course of construction, attention should be paid to 
mobilizing the mass and relying on the mass as well as to 


understanding and to regard the highway construction as 
their own affairs. In building highways in the future, we 
should further impieiment the spirit displayed in rin 
and conduct reforms in line with the principle of 

input and high benefits. During the conference, = 
participating personnel held the earnest discussion of 
how to broaden the channels of funds and how to grasp 
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highway construction and management simultaneously. 
Also addressing the yesterday's conference were Huang 
Zhendong, minister of communications, and Li Chunt- 
ing, deputy secretary of the provincial party committee 
and vice governor of Shandong. 


State Council Stresses Combating Forest Fires 


OW2306213093 Beijing XINHUA in English 1403 
GMT 23 Jun 93 


[Text] Beijing, June 23 dt ety eect ny State 
Council recently called on government organs at all 
levels to enhance anti-fire work in forest areas. 

In a re-issued circular formulated by the Ministry of 
Forestry, the State Council or the Chinese cabinet noted 
that anti-fire work in China's forests is an important task 
concerning the safety and property of the state and the 


It urged the Ministry of Forestry to fulfill its responsi- 
ov of examining, supervising and coordinating anti- 
work. 


In a report to the State Council, the Ministry of Forestry 
proposed that local government bodies should set up 
forest anti-fire headquarters. 

The ministry called for more extensive regulations and 
rules in the management of forests. 


It called for strengthening anti-fire organizations among 
the people and enhancing specialized anti-fire depart- 
ments and police contingents. 

The ministry also suggested increased construction of 
anti-fire facilities and the inclusion of fire prevention 
projects in government plans and programs on the 
domestic economy and social development. 
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East Region 


Anhui Province Undertakes Project To Increase 
Port Capacity 

OW2406150693 Beijing XINHUA in English 1329 
GMT 24 Jun 93 


a Hefei, June 24 (XINHUA)}—Anhui Province is 
construction of harbors along its 400- 
neuter antes af he Yangtze River. 


The province in east China is aimed at promoting 
development of its export-oriented economy through 
construction and renovation projects at Wuhu, Maans- 
han, Tongling and Anging ports. 


In 1992, all four ports in Anhui province were approved 
as first class ports of the state. 


Surrounding the four ports are large bases for the steel, 
non- ferrous metal, petrochemical and coal industries. 


According to the Anhui Provincial Port Office, in the 
next few years, the province will invest 120 million yuan 
in the four ports to build four 5,000-ton terminals. 


An official noted that the total yearly handling capacity 
of the four ports will rise from the present 10 million 
tons to more than 20 million tons. 


Shandong Notice on Personne! Appointments 


SK2506102793 Jinan DAZHONG RIBAO in Chinese 
30 May 93 p 1 


[Public Notice No. 2 issued by the Shandong Provincial 
People’s Congress Standing Committee on 29 May] 


[Text] Based on the nominations by Shandong Provin- 
cial Governor Zhao Zhihso, the first Standing Com- 
mittee meeting of the Eighth Shandong Provincial Peo- 
ple’s Congress decided to make the following 
appointments: 


Shao Guifang as secretary general of the Shandong 

Provincial People’s Government; 

Lin Shuxiang [2651 2579 7449] as chairman of the 
Provincial Planning Commission, 

Han Yuqun [7281 1384 5028] as chairman of the Shan- 

dong Provincial Economic Commission; 

Zhang Long [1728 7893] as chairman of the Shandong 

Provincial Commission for Economic Restructuring, 

Wang Chuntao [3769 2504 3447] as chairman of the 

Shandong Provincial Foreign Economic Relations and 

Trade Commission; 

Song Xihuan as chairman of the Shandong Provincial 

Urban and Rural Construction Commission; 

He Zonggui as chairman of the Shandong Provincial 

Science and Technology Commission; 

Cui Weilin [1508 1919 3829] as chairman of the Shan- 

dong Provincial Education Commission; 

Meng Yun [1322 0061] as chairman of the Shandong 

Provincial Family Planning Commission; 
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Cao Xuecheng [2580 1331 2052] as chairman of the 
Shandong Provincial Physical Culture and Sports Com- 
mission; 

Liu Shuxiang [0491 2579 4382] as chairman of the 
Shandong Provincial Nationalities Affairs Commission; 
Meng Qingfeng [1322 1987 0023] as director of the 
Shandong Provincial Public Security Department; 
Liang Dechao [2733 1795 6389] as director of the 
Shandong Provincial Justice Department; 

Wang Yanshan [3769 1750 0810] as director of the 
Shandong Provincial Civil Affairs Department; 

Zhao Chunlan [6392 2504 5695] as director of the 
Shandong Provincial Supervision Department; 

Huang Kehua [7806 0668 5478] as director of the 
Shandong Provincial Finance Department; 

Zhang Zongliang [1728 1350 0081] as director of the 
Shandong Provincial Personnel Department; 

Niu Yaozong [3662 5069 1350] as director of the Shan- 
dong Provincial Labor Department; 

Gao Xianging [2640 2009 1987] as director of the 
Shandong Provincial Agriculture Department; 

Wang Yuzhu [3769 3768 2691] as director of the Shan- 
dong Provincial Water Resources Department; 

Pei Xiutang [5952 4423 1016] as director of the Shan- 
dong Provincial Chemical Industry Department; 

Li Yantan [2621 3601 3389] as director of the Shandong 
Provincial Machinery Industry Department; 

Li Zhaotai [2621 2507 3141] as director of the Shandong 
Provincial First Light Industry Department; 

Miao Shiming [5379 0099 6900] as director of the 
Shandong Provincial Second Light Industry Depart- 


ment, 

Liu Shoubei [0491 1108 0554] as director of the Shan- 
dong Provincial Textile Industry Department; 

Zhu Zhengchang [2612 2973 2490] as director of the 
Shandong Provincial Communication Department; 
Zhang Qinglin [1728 7230 2651] as director of the 
Shandong Provincial Public Health Department; 

Yu Zhande [0060 0594 1795] as director of the Shan- 
dong Provincial Culture Department; 

Zhang Haitao [1728 3189 3447] as director of the 
Shandong Provincial Radio and Television Department; 
Fang Xiang [2455 0686] as director of the Shandong 
Provincial Auditing Department, 

Cheng Xiying [2052 1585 3841] as director of the 
Shandong Provincial Industrial and Commercial 
Administration; 

Zhang Yiguo [1728 5030 0948] as director of the Shan- 
dong Provincial Statistical Bureau; 

Zhuang Qingchen [8369 1987 5256] as director of the 
Shandong Provincial Environmental Protection Bureau; 
Song Guizhi as director of the Shandong Provincial 
Press and Publications Bureau; 

Chen Zongyao [7115 1350 1031] as director of the 
Shandong Provincial Aquatic Product Bureau; 

Ma Hongshun [7456 3163 7311] as director of the 
Shandong Provincial Township Enterprise Bureau; 

Wu Zhongshu [2976 6988 1859] as director of the 
Foreign Affairs Office of the Shandong Provincial Peo- 
ple’s Government, 
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Li Kuilin [2621 1145 2651] as director of the Overseas 
Chinese Affairs Office of the Shandong Provincial Peo 
ple’s Government. 


The aforementioned appointments are hereby made 
public. 


[Signed] Shandong Provincial People’s Congress 
Standing Committee 
[Dated] 29 May 1992 


Shandong’s Linyi Airport To Be Expanded 
SK2506015293 Jinan DAZHONG RIBAO in Chinese 
22 May 93 p 1 


[By reporter Song Jimin (1345 4949 3046) and corre- 


spondent Li Jingtang (262! 2417 1016): “Linyi Airport 
Given Approval To Expand] 


[Text] A feasibility report on building an aerial bridge to 
link Yimeng to other localities recently was officially 
approved by the State Planning Commission. This 
project is expected to be completed in 1995. 


The Linyi civil airport, three km east of Yi He, was built 
in 1958 and an air route between Linyi to Jinan was 
opened. The Linyi prefectural party committee and 
commissioner's office listed this airport expansion 
project as the prefecture’s key project for the Eighth 
Five-Year Plan period. The provincial party committee 
and government leaders also attached great importance 
to this project. They have conducted field inspections 
and carried out work on the spot several times. 


During the current stage, the expansion project is 
designed so that Bocing-737 aircraft can land there. 
Some leeway is left in the thickness of the road surface. 
Total investment is 130 million yuan. 


Shandong Gold Mine 22-Year Production Total 


SK2506015593 Jinan DAZHONG RIBAO in Chinese 
22 May 93 p I 


[Text] In the 22 years since the Luoshan gold mine was 
built, it contributed 1,156 liang of gold to the state, 
ranking first among local gold mines at the same level in 
the country. Since 1991, it has been named by the State 
Council Leading Group for Gold Control as “advanced 
collective,” and by the provincial gold industrial corpo- 
ration as “meritorious enterprise.” 


Nongovernment Firms Strong Force in Shanghai 
Economy 


OW2506093793 Beijing XINHUA in English 0813 
GMT 25 Jun 93 


[Text] Shanghai, June 25 (XINHUA)—Non- 
governmental enterprises are booming in Shanghai, the 
largest industrial center in the country, and becoming a 
fresh force in the high-tech industry. 


FBIS-CHI-93-121 
25 June 1993 


According to statistics, of 4,500 enterprises specializing 
in science and technology, non-governmental firms 
account for more than half. 


These non-governmental companies generated output 
totalling 900 million yuan last year, about three times 
that of the previous year. 


They employ 20,000 people, many of whom are retired 
scientific workers. The others are middle-aged and 
young scientists and technicians. 


The Shanghai Municipal Government has attached great 
importance to developing high-tech industry by issuing a 
series of preferential tax policies. 


An official of the Shanghai Science and Technology 
Committee estimated that the number of non- 
governmental enterprises specializing in science and 
technology will top 3,000 by the end of this year. 


They are engaged mainly in computer software, medical 
machinery, instruments and meters, new materials, fine 
chemicals and machine equipment. 


A recent survey report shows that shanghai has |! non- 
governmental firms specializing in science and tech- 
nology, cach generating an output value of more than 10 
million yuan a year. 


An official of the municipal science and technology 
committee said that those non-governmental companies, 
which operate under the shareholding system or coop- 
erate with overseas business people, are developing rap- 
idly and will play a greater role in the development of the 
high-tech industry. 


Zhejiang’s Wenzhou Development Zone ‘Booming’ 
OW2506092393 Beijing XINHUA in English 0734 
GMT 25 Jun 93 


[Text] Hangzhou, June 25 (XINHUA)—The Economic 
and Technological Development Zone in Wenzhou city 
in east China's Zhejiang Province is booming. 


* that it has attracted 170 projects 
at of 650 million yuan since March 
«8 approved by the central govern- 


A survey report **« 
with a total in 


last year whe. 
ment. 


Chen Wenxian, mayor of the city, attributed the good 
result to the city government's bold action in opening to 
the outside world. 


He noted that the development zone has approved the 
establishment of 50 overseas-funded enterprises with a 
combined investment of 45 million U.S. dollars over the 


past year. 


FBIS-CHI-93-121 
25 June 1993 


Southwest Region 


Sichuan Deputy Secretary on Role of Party Paper 
HK2106111593 Chengdu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 18 Jun 93 


[Excerpts] At a meeting on SICHUAN RIBAO’s propa- 
ganda and publication work, which ended today, provin- 
cial party Deputy Secretary Qin Yuqing indicated that, 
aS a party mouthpiece, the paper should stick to the 
party's basic line of “one center, two basic points” when 
carrying out propaganda work, should uphold the objec- 
tive of serving the people and socialism, should persis- 
tently emancipate the mind; should seck truth from 
facts, should always proceed based on reality, and should 
judge the mght and the wrong using the basic criterion of 
the “three beneficials.” [passage omitted] 


On behalf of the provincial party committee, Qin 
Yuging extended her cordial regards to journalists from 
the grass-roots level. She noted: China's reform, opening 
up, and modernization drive have entered a new devel- 
opment phase. Facing this new situation, it is particu- 
larly important to give correct play to the party papers’ 
roles as mouthpieces and to the mass media's guiding 
and supervisory functions. When carrying out propa- 
ganda work, we should unswervingly pay close attention 
to the central task of economic construction and should 
step up propaganda on economic construction, reform, 


and opening up. [passage omitted] 


Foreign Investment Increasing in Tibet 
H1K2506151093 Beying ZHONGGUO XINWEN SHE 
in English 1415 GMT 25 Jun 93 


[Text] Lhasa, June 25 (CNS)}—With the recent setting-up 
of the Tibet Carpet Corporation worth RMB [renminbi} 
12.5 million by the Lhasa Municipal National Industrial 
Administration Bureau and a Nepalese company, the 
number of three-type foreign-funded enterprises in the 
Tibet Autonomous Region now total 19 with the intro- 
duction of U.S.$19.3 milhon of foreign funds. 


In recent years, Tibet's investment environment has 
gradually been improving, with the region putting for- 
ward a number of favourable policies for foreign invest- 
ment and speeding up the construction of infrastructural 
facilities with transport and energy as their core. This has 
led to an increasing number of foreign businessmen, 
including those from Hong Kong, Macao and Taiwan, 
making investment there. 


According to an official from the regional foreign eco- 
nomic and trade department, between January and June 
23 this year, some 13 three-type foreign-funded enter- 
prises were set up in the region and another dozen were 
under negotiation. Foreign businessmen have this year 
extended their investment scope im the region with 
mining and animal husbandry production secing 
increasing investment. The newly set-up carpet company 
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will specialize in the design, production, export and sale 
of carpets and wool products. 


Hydroelectric Plant Under Construction in Tibet 


OW 2306134093 Beijing XINHUA in English 1244 
GMT 23 Jun 93 


[Text] Lhasa, June 23 (XINHUA)—Power generating 
equipment ts being installed at the biggest hydroelectric 
plant in the Tibet Autonomous Region. The work is 
expected to be completed by 1995. 


The plant, located in Konggar County in southern Tibet, 
1s 86 kilometers from Lhasa, the capital city of the Tibet 
Autonomous Region. Water for the station will be drawn 
from a lake and drop 840 kilometers through a tail race 
and generators before discharging into 2 river. 


With a capacity of 90,000 kw, the plant is one of the key 
projects to cope with energy shortage in Tibet during the 
period of China's Eighth Five-Year Plan (1991-95). 


Tibetan Government Helps Disabled Find Jobs 


HK2506151293 Beying ZHONGGUO XINWEN SHE 
in English 1411 GMT 25 Jun 93 


[Text] Lhasa, June 25 (CNS)}—The Tibet Autonomous 
Region has made good achievements in helping the 
disabled there find occupations by vanous measures. 
Over 7,000 disabled people have found work and are 


self-supporting. 


In recent years, the region has attached great importance 
to employment of the disabled, with the government at 
various levels including the allocation of jobs for such 
people into its labour plan. The government arranged for 
497 disabled people to work in enterprises and institu- 
tions under the government, and the region at the same 
time mobilized the public to show concern for such 
disabled persons, including giving training in various 
skills. 


In order to give greater opportunities for disabled people 
to be employed, the region has set up 17 sheltered 
workshops. In addition, the region has given the green 
light to the disabled to apply to set up their own 
businesses, which will be exempt from administrative 
fees. The banks will make available certain business 
loans, and the businesses set up by the disabled will be 
tax-free. 


North Region 


Tianjin’s Gao Dezhan Attends Forum on Change 
SK2506124293 Tianjin TIANJIN RiBAO in Chinese 30 
May pl! 


[Excerpts] On 29 May the municipal government held its 
fourth forum on changing functions. The main subjects 
were delegating powers to the lower levels, giving play to 
the role of districts and counties; and accelerating 
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reform, opening up, and economic development, with 
the issue of urban construction, particularly on the 
trasformation of the old city proper, as the focus. The 
forum delegated power to examine, approve, and 
manage the detailed plans, the selection of designs, the 
business invitations, the dismantling of houses, and the 
relocation to the lower levels. Gao Dezhan, secretary of 
the municipal party committee, stressed: We should 
realistically delegate powers to the lower levels and to 
places where needed, give full play to the role of various 
localities, and create good conditions for accelerating 
development. 


Zhang Lichang, deputy secretary of the municipal party 
committee and executive vice mayor, presided over the 
forum. 


Municipal leading comrades, including Bie Bichu, Li 
Shenglin, Luo Yuanpeng, Zheng Zhiying, and Hu Xiao- 
huai; and principal responsible comrades of various 
districts and counties, municipal relevant committees, 
offices, bureaus, and departments in charge of compre- 
hensive work attended the forum. 


Responsible comrades of the municipal Construction 
Committee, the Planning and Land Management 
Bureau, the Comprehensive Development Office, the 
Real Estate Bureau, and the Gardening Bureau, gave 
speeches and promulgated specific measures for dele- 
ee 
omit 


Gao Dezhan, secretary of the municipal party com- 
mittee, gave a speech. He said: Today's forum is a very 
important meeting. On the one hand, the issues studied 
at the forum are very important; on the other hand, all 
fronts have played a definite role in implementing the 
guidelines of the party congress and fully manifested the 
spirit of seizing the opportunity and accelerating devel- 
opment. He was satisfied with the speech given by the 
urban construction department and fully affirmed its 
work on changing functions. He said: Accelerating the 
development of district and county economy 1s a stra- 
tegic issue affecting the overall situation. In delegating 
powers to districts and counties, the most important is to 
give play to the role of various areas and mobilize the 
enthusiasm of districts and counties. Invigorating dis- 
trict and counties and developing their economy are of 
great significance in successfully carrying out rural and 
urban construction as well as management, organizing 
and making good arrangements for people's livelihood, 
and promoting the developmen. of all social undertak- 
ings. We have favorable conditions and great potential 
for developing district and county economy. Adding the 
good external conditions, we have great hopes for accel- 
erating development. 


Gao Dezhan pointed out: All government functional 
departments and departments in charge of comprehen- 
sive work should consider promoting district and county 
development and enabling districts and counties to 
become vital as quickly as possible as their important 
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tasks and should strive to work and think more about 
deepening reform. It is necessary to combine disirict ard 
county reform with change of government functions atic 
work style and pay attention to managing the macro- 
economy well while invigorating the microeconomy. 
While delegating powers, we must first emancipte the 
mind and study the major contradictions that affect 
opening up and invigoration. Meanwhile, we should 
keep our eyes on the overall situation of Tianjin’s 
development and manage well what we should manage. 
We should delegate all powers which we should delegate 
and coordinate and make workable all policies and 
measures. We should emancipate the mind and change 
functions, including improving work style and raising 
work efficiency. In the future, we should actively advo- 
cate the practice of allowing related departments in 
charge of comprehensive work io handle official work 
jointly and to solve problems with “joint efforts.” We 
should stress the importance of making earnest efforts to 
carry out practical work, implement policies, and guard 
against seeking formalism and playing lip service. In 
order to invigorate Tianjin, we should look forward. By 
no means should we blame or elbow cach other. We 
should work with one heart and one mind to forum a 
joint force. 


In conclusion, Gao Dezhan put forward specific 
demands on further implementing the guidelines of the 


sixth municipal party congress and grasping the current 
four major tasks. 


Northeast Region 


Heilongjiang Holds Commerce Federation 
Congress 


SK2506033293 Harbin HEILONGJLANG RIBAO in 
Chinese 30 May 93 p I 


[Text] After a three-day session, the sixth congress of 
members of the Heilongjiang Provincial Federation of 
Industry and Commerce concluded on 29 May. 


During the congress the delegates adopted a resolution 
on arousing the organizations of the federation at all 
levels throughout the province and the broad masses of 
the federation’s members to seize up the opportunity, to 
bring their strong points into play, to promote the 
healthy development of nonstate-owned enterprises, to 
improve their federation work to a new level, and to 
render services for making the province's economy pros- 
perous. 


The sixth executive commitice of the provincial federa- 
tion of industry and commerce, which 1s composed of 82 
personnel, vas elected at the congress. At the first session 
of the sixth executive committee of the provincial feder- 
ation of industry and commerce, Wu Dinghe [0702 7844 
0735] was elected chairman of the federation. Zhang 
Lizhong, Ju Hongcai, Meng Zemin, Guo Longting, Xue 
Debin, Wang Weigi, Huang Zhijie, Ouyang Yin, Wang 
Yushan, and He Kuang were elected vice chairmen of 
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the federation. Xue Debin was elected concurrent secre- 
tary general of the provincial federation. 


The congress appointed Ma Xinquan honorary 
chairman and Guo Quanfu honorary vice chairman of 
the provincial federation of industry and commerce. 


At the closing ceremony of the congress, Wu Dinghe 
delivered a speech in which he said that the new execu- 
tive committee should unite as one, carry forward the 
fine tradition of the industrial and commercial federa- 
tion, seize the opportunity, deal with specific matters 
relating to work, create something new, assume new 
historic tasks, 2nd improve the province’s federation 
work to a new stage. 


Construction Begins on Highway in Heilongjiang 
SK2506101393 Harbin HEILONGJIANG RIBAO in 
Chinese 28 May 93 p 1 


[Text] Construction began officially a few days ago on 
the province’s key project, a highway running from 
Yuquan to Yabuli skating ground. 


This highway is an important infrastructure facility for 
Harbin in its bid to host the Third Winter Asian Games. 
It is a section of the 193.8 km-long state highway No. 301 
running from Suifenhe to Manzhouli, whose main line 
from Yuquan to Yabuli is 165.8 km long. The branch 
line from Yabuli railway station to the downhill racing 
ground and the high mountain take-off platform of the 
Qingyun skating group is 28 km. Investment is estimated 
at 850 million yuan. This project is expected to be 
commissioned in October 1995. 


State Upgrades Jilin Development Zone 


SK 2506052693 Changchun JILIN RIBAO in Chinese 
21 May 93 p § 


{By Reporter Zhang Shuchun (1728 2579 2504): “Jilin 
New High Technology Industrial Development Zone 
Steps Into the Ranks of State-Level Development 
Zones} 


[Text] The Jilin New High Technology Industrial Devel- 
opment Zone, one of the province's 18 major economic 
projects, has made key headway in planning, develop- 
ment, construction, and management; and has upgraded 
itself from the provincial-level development zone to a 
State-level zone. 


The Jilin New High Technology Industrial Development 
Zone was established in 1989. In February 1992, it was 
defined as the provincial-level new high technology 
industrial development zone by the provincial govern- 
ment. Effectively occupying 11.18 square kilometers, 
this development zone involves the newly developed 
area of Jiangnan and the experimental area of Jiangbei. 
Of the country’s 52 development zones, the Jilin New 
High Technology Industrial Development Zone is the 
only one to set up an experimental area. The provincial 
government listed the development of this development 
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zone as one of the province’s 18 major economic 
projects. The Jilin city government decided to build this 
development zone into a scientific and technological 
development zone, an investment center, and a real 
estate development center; and also defined a basic idea 
for construction of this development zone which is: 
carefully make a plan; implement the plan by different 
steps; pioneer small areas; give prominence to priorities; 
concentrate energy on grasping the construction of infra- 
structural facilities; ensure the simultaneous promotion 
of the construction of basic engineering, new high tech- 
nolgy enterprises, and the supporting service system; and 
guarantee that the development zone will take shape as 
soon as possible. Construction of the newly developed 
area of Jiangnan started in March 1992. Now, the 67 
hectares of areas that used to be collectively occupied by 
the peasants have basically been taken over for use, and 
the peasants who used to live in these areas have 
basically moved to other places. The project for pouring 
concrete into the well-framed approach spans and piers 
of the Linjiangmen Bridge, linking the development 
zone with the city center, has been completed. The 
Hengshan Road, a main road in the development zone, 
has basically been expanded; and three-kilometer-long 
pipelines were installed. There are 35 new high tech- 
nology enterprises in the development zone. These enter- 
prises engage themselves in the research, development, 
and production of new materials, fine chemical industry, 
and electronics information and technology. There are 
118 projects under construction and 119 projects to be 
planned for development. So far, 146 projects have been 
organized and brought into the development zone. The 
projects of irradiation communications cable accesso- 
ries, of irradiation low-tension flame-resistant electricity 
wires, of electronic currency system [dian zi huo bi xi 
tong 7193 1311 6303 1578 4762 4827], and of rare-earth 
permanent magnet microvolt electrical machinery [xi tu 
yong ci wei te dian ji 4449 0960 3057 4318 1792 3676 
7193 2623), covered in the plan for the development of 
the newly built area, have been reported to the staie 
Torch Plan. The investment in these projects totals 51 
million yuan. Upon the completion of these projects, 250 
million yuan of output value can be realized, and 76 
million yuan of profits and taxes can be created. Of the 
37 projects covered in the experimental area of Jiangbei, 
six projects, such as the 100-ton-class carbon fiber pro- 
duction line and the 30,000-ton acrylic resin [bing xi zhi 
0014 4449 5176], have gone into operation. Some 430 
million yuan of output value have been realized, and 117 
million yuan of profits and taxes have been created. 


At the time of building infrastructural facilities, devel- 
oping new high technology enterprises, and applying new 
high technology projects, the development zone has 
signed 21 contracts and agreements with overseas busi- 
nessmen and brought in 1.3 billion yuan. To create a 
good international environment, the development zone 
has worked out a series of preferential policies on 
inviting businessmen; signed more than 20 contracts and 
agreements on using the projects and technological 
exchanges with more than 10 foreign countries, 
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including Japan, the United States, the ROK, Taiwan, 
and Hong Kong; signed a contract with the Hong Kong 
Hongda Engineering Company on the paid use of 
160,000 square meters of land in the central part of the 
development zone; and built some modern living service 
facilities, including a star-level guesthouse, a shopping 
center, a gymnasium and entertainment center. On 10 
April 1993, the state scientific and technological com- 
mittee approved and issued the sign board of the “‘state- 
level new high technology industrial development zone 
to the development zone. Thus, the Jilin new high 
technology industnal development zone has formally 
joined the ranks of the state-level development zones. 


Liaoning’s Quan Discusses Pioneering Program 
SK2406141993 Shenyang LIAONING RIBAO in 
Chinese 21 May 93 pp 1, 2 


[Speech by Quan Shuren, secretary of the Liaoning 
Provincial CPC Committee, given at Liaoning’s theoret- 
ical seminar on the second pioneering program held in 
Shenyang from 18 to 20 May: “Reform, Renovation, 
Adjustment, and Opening Up Are the Basic Content of 
the ‘Second Pioneering Program’”’] 


[Text] | think it is very important to hold a theoretical 
seminar on the “second pioneering program.” Unclari- 
fied theory is bound to lead to blind action. The purpose 
of theoretical discussion is to give guidance to practice 
and address the problems in practice. During this dis- 
cussion, we should integrate theory with practice, study 
Liaoning’s current crucial issues, and study ways to solve 
them. 


I will speak on some opinions of the “second pioneering 
program.” 


The first issue 1s that the transition from the past unitary 
and highly centralized planned economy system to a 
socialist market economy system is the central content of 
Liaoning’s “second pioneering program.” Liaoning’s 
first pioneering program was to build a heavy industrial 
base under the planned economy system in the 1950's. 
That system played its due role during that historical 
period. Today's pioneering program is to be imple- 
mented in the new situation and new tasks. The new 
situation means that we have entered a new historical 
period of socialist modernization, and the pioneering 
program is to be implemented under the condition in 
which the modernization program, reform, and opening 
up are developed and in which it will attain the goal of 
establishing the socialist market economy system. The 
basic guiding thoughts for our pionecring program are 
what Comrade Deng Xiaoping said—“Revolution aims 
at liberating productive forces, and reform also aims at 
liberating productive forces’—and the reform goal of 
establishing the socialist market economy system as 
defined at the 14th national party congress. The purpose 
of our “second pioneering program” is to change the 
economic system that is incompatible with the develop- 
ment of productive forces and to more profoundly 
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liberate and develop productive forces. If we fail in 
establishing the socialist market economy system, we 
will fail in taking economic construction as the central 
task, in adhering to the party’s basic line without 
wavering for 100 years, and in persisting in the criteria of 
“three advantages.” As far as Liaoning is concerned, it 
takes time to clarify this issue due to the planned 
economy system that was instituted a long time ago. If 
we fail to clarify this issue, our targets of the “second 
pioneering program” will not be clear. In my opinion, 
this issue is epitomized in how we should enable state- 
owned enterprises to enter the market. If we leave this 
issue unresolved, it will be impossible to establish the 
socialist market economy system and deepen reform. To 
deepen reform, we should implement the “Regulations 
on Transforming the Operating Mechanism of State- 
Owned Industrial Enterprises,” solve the deep-seated 
problems, and conduct the reform of enterprises’ prop- 
erty right system after delegating power to enterprises, 
allowing them more profits, and adopting the contract 
system. The property of state-owned enterprises 1s cur- 
rently owned by the state. Due to this unitary ownership 
of property, people think that it is the state that owns the 
enterprises and should take care of everything. As a 
result, many defects have emerged. When developing the 
socialist market economy, we should study the special 
law governing the socialist market economy and also 
learn from capitalist countries’ ordinary laws governing 
the market economy. | think that the shareholding 
system is an important form of the property right of 
enterprises compatible with the ordinary laws governing 
the market economy, and we can apply it. When 
adopting the shareholding system, state-owned enter- 
prises are able to clarify property right and change their 
operating mechanism. It is the road we must take to 
deepen enterprise reform. Of course there will be some 
problems when we institute the shareholding system. 
These problems should be explored and solved in the 
process of deepening reform. We should not stand still 
because of these problems, nor should we think that all 
problems can be readily solved thanks to the share- 
holding system. However, we can say that this system 
can fundamentally solve problems. In addition, we may 
also adopt other measures. For instance, the enterprises 
may be owned by the state but run by nongovernment 
units, leased to contractors for management, or auc- 
tioned off in the case of small and medium-sized enter- 
prises. If we fail in making progress in these issues, it wall 
be difficult to establish the socialist market economy 
system. While achieving success in reforming state- 
owned enterprises, we should develop collective, coop- 
erative, individual, private, and foreign-funded enter- 
prises. This is also an issue we should resolve when 
establishing the socialist market economy system. 


The second point is that we should use modern science 
and technology to renovate old enterprises and to equip 
the old industrial base when implementing Liaoning’s 
“second pioneering program.” Our first proneering pro- 
gram was implemented based on traditional industries 
and traditional technology and equipment. Today we 


FBIS-CHI-93-121 
25 June 1993 


have entered the historical period of the modernization 
program, and we can no longer rely on the original 
technology and equipment to achieve modernization. 
Therefore, in the “second pioneering program,” we 
should follow Comrade Deng Xiaoping’s thesis that 
science and technology are the primary productive forces 
and should rely on science and technology to rejuvenate 
Liaoning’s economy. Science and technology are the key 
to whether the old industrial base of Liaoning can regain 
its vigor and magnificence. Our pioneering program 
aims at making Liaoning not only hold its ground in the 
domestic market but also capable of competition in the 
world market. In the final analysis, this depends on 
science and technology. The current situation also 
proves this. Our production rose in the first half of this 
year. However, this was attributed to the growth of raw 
materials, which resulted from market demand. A con- 
siderable part of our growth of the machinery industry 
was attributed to the increase in the investment in fixed 
assets, which led to a greater demand for machinery and 
electric products, such as machines, machine tools, and 
building materials. Our light and textile industries did 
not show improvement. Why? Was it because there was 
no market demand? No. It was because of our backward 
technology and equipment, the low standing and quality 
of our products, the high cost of production, and lack of 
competitive edges. It can be said that without adopting 
high and new technology, new products will have no 
hope. This is an issue we should resolve during the 
“second pioneering program.” 


The third point is that Liaoning should succeed in 
adjusting the industrial structure and product mix and 
cultivate new points of economic growth during its 
“second pioneering program.” The essence of this is the 
adjustment of the industrial structure and product mix. 
Liaoning’s structure emphasizes heavy industry with the 
focus on raw materials. Relatively speaking, our light 
and textile industries and tertiary industry are no good, 
and our primary industry falls behind. The purpose of 
cultivating new points of economic growth is to restruc- 
ture the industry and create a reasonable structure com- 
patible with Liaoning’s reality. Liaoning’s primary, sec- 
ondary, and tertiary industries should be restructured. 
The secondary industry itself should also be restruc- 
tured, and high and new technology as well as finely 
processed products should be developed. Development 
of new points of economic growth, which everyone is 
talking about, includes development of high and new 
technology industries, tertiary industry, township enter- 
prises, three types of foreign-funded enterprises, and 
individual and private enterprises. This means adjust- 
ment of the industrial structure. Only when the structure 
is adjusted successfully can we attain the targets of the 
“second pioneering program.” 


The fourth point is that Liaoning should abolish the 
closed-door economic system and managerial method 
and establish an export-oriented economic structure 
during its “second pioneering program.” The closed- 
door and unitary planned economy systems were pro- 
duced simultaneously. As far as Liaoning is concerned, a 
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more prominent task is to resolve the issues on opening 
to the outside world and on the world market if it is to 
establish a market economy system. A closed door is 
bound to lead to backwardness. The “second pioneering 
program” is to enable Liaoning to link to the world 
market. When we enter the world market, we can get 
funds, technology, markets, and advanced managerial 
methods and promote the reform of the economic 
system. This is a road already taken by all economically 
advanced countries and regions. We are still lagging far 
behind them. Consider exports for example. Our current 
output value of exports accounts for less than 10 percent. 
We should take a new road if we are to renovate old 
enterprises that can be promoted more rapidly if they 
cooperate with foreign firms or bring in funds and 
technology from abroad. Another issue is that in addi- 
tion to the renovation of old enterprises, we should also 
use foreign funds to renovate our infrastructural facili- 
ties and old cities. This is also an important part of the 
endeavor to open to the outside world. There are also 
many problems in our understanding and practical work, 
which we should solve well. I suggest that this seminar 
discuss this issue. 


The fifth point is that we should embrace the pioneering 
spirit when implementing the “second pioneering pro- 
gram.” This is also a part of our “second pioneering 
program.” When developing the “second pioneering 
program,” we should first display the spirit of pioneering 
a cause through arduous efforts, carry forward fine 
traditions, and advocate the Chinese nation’s spirit of 
hard work and ceaseless self-improvement. Without this 
spirit, the “second pioneering program” cannot be devel- 
oped. At the first session of the Eighth National People’s 
Congress, Comrade Jiang Zemin emphasized 64 charac- 
ters, which, in essence, are meant to advocate and carry 
forward the spirit of pioneering a cause through arduous 
efforts. Advocating this spirit also means improving 
culture and morality and raising the national quality. 
Much work is needed when pioneering a cause. In the 
final analysis, the work should be done by people with 
that kind of pioneering spirit. Therefore, while building 
the material civilization, we should build the spiritual 
civilization well. To pioneer a cause through arduous 
efforts, we should resist negative and corrupt things that 
interfere with and affect our efforts to pioneer a cause. 
Comrade Deng Xiaoping emphasized time and again the 
need to improve social conduct while developing eco- 
nomic construction. Based on Liaoning’s reality, we 
should embrace a new pioneering spirit, a spirit that 
reflects Liaoning people's all-out efforts to make 
progress, earnest and practical work, and selfless devo- 
tion, during the “second pioneering program.” It 1s the 
spiritual pillar and source of strength for the “second 
pioneering program.’ We advocate health and civilized 
recreational activities but not corrupt and negative 
things. The process of establishing the socialist market 
economy is one of improving the scientific and cultural 
quality of all people. The market economy 1s the 
economy determined by law and also a process of 
enhancing the people’s sense of the legal system. A 
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market economy which abandons science, culture, and 
the legal system will be a backward economy. Therefore, 
we should emphasize efforts in two aspects of work, 
which should not become an empty talk or a merely 


slogan. Our efforts to improve science, culture, and the 
legal system should conform with the endeavor of estab- 
lishing the socialist market economy so that the quality 
of the people can be fundamentally improved. 
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Further Reportage on Hijacking of PRC Airliner 


XINHUA Reports ARATS Letter 


OW 2406133693 Beijing XINHUA Domestic Service in 
Chinese 1245 GMT 24 Jun 93 


[Text] Beijing, 24 Jun (XINHUA)—The Association for 
Relations Across the Taiwan Straits [ARATS] today sent 
a letter to Taiwan's Strait Exchange Foundation [SEF] 
asking the Taiwan side to properly handle the “24 June” 
hijacking incident. 


The letter says: We have just been notified by a relevant 
department that at 1508 [0708 GMT] on 24 June 1993, 
flight 8514, a Boeing 737-2501 airliner belonging to 
Xiamen Airlines, was hijacked on a flight from Chang- 
zhou to Xiamen. There were 63 passengers and nine 
crew members aboard. It has been learned that the plane 
landed at Taoyuan airport, in Taipei. 


The ARATS letter says: It is requested that your foun- 
dation immediately communicate with relevant depart- 
ments in Taiwan asking them to do everything they can 
to ensure the safety of the passengers, crew, and aircraft 
and to make, as quickly as possible, specific arrange- 
ments for their safe return. Meanwhile, to put an end to 
these hijacking incidents which jeopardize the lives of 
people across the straits, it is strongly demanded that the 
relevant authorities in Taiwan immediately send back 
the hijacker as well as Huang Shugang and Liu Baocai, 
the two criminals of the “6 April” hijacking incident who 
are still in Taiwan. 


ARATS expressed the hope that the relevant authorities 
in Taiwan will provide cooperation in handling this 
hijacking incident. 


Further on ARATS Message 


OW 2406144293 Beijing XINHUA in English 1405 
GMT 24 Jun 93 


[Text] Beijing, June 24 (XINHUA)—The Chinese Main- 
land’s Association for Relations Across the Taiwan 
Straits (ARATS) this afternoon sent a message to the 
Taiwan-based Straits Exchange Foundation (SEF) 
calling for the return of today’s hijacked airliner. 


The message says that a Boeing 737 passenger carrier 
operated by the Xiamen airlines was hijacked at 15:08 
this afternoon and landed at the Taoyuan airport in 
Taibei city, capital of Tarwan Province. 


It says that the airliner was hijacked on its flight from 
Changzhou to Xiamen with 63 passengers and nine crew 
members on board. 


In the message, ARATS asked SEF to contact respective 
departments in Taiwan to coordinate the safe return of 
the airliner, its passengers and crew. 


It called for Taiwan authorities to immediately repa- 
triate hijackers including Huang Shugang and Liu 
Baocai, who hijacked an airliner to Taiwan on April 6. 
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ARATS hopes that the respective departments in 
Taiwan will cooperate in handling hijacking cases. 


Aircraft Returns to Xiamen 
OW 2406164193 Beijing XINHUA in English 1605 
GMT 24 Jun 93 


{Text} Xiamen, June 24 (XINHUA)—The airliner 
hijacked to Taiwan returned to Xiamen this evening 
with 63 passengers and nine crew members on board. 


The hijacker was detained in Taiwan by Taiwan police. 


The airliner, a Boeing 737 passenger carrier, took off 
from Changzhou city in Jiangsu Province at 13:30 this 
afternoon for Xiamen. 


When the airplane reached Anxi County, Fujian Prov- 
ince, a hijacker suddenly seized Ru Rong, head of 
hostesses, from behind and held a dagger to her neck. 


Ru sustained cuts to her nose and left arm. He Daohui, 
another crew member, was slashed across the face. 


Then the hijacker took out a pistol and forced the pilot to 
alter the navigation route. 


To ensure the safety of the passengers, the pilot landed 
the plane at the Taoyuan Airport in Taibei at 15:30. 


The hijacker was identified as Zhang Wenlong, approx- 
imately 20 years old and a worker at a machinery 
corporation in Taizhou, Jiangsu Province. 


When the hijacked airliner returned to Gaogqi Airport of 
Xiamen city, Shi Zhaobin, secretary of the Xiamen Party 
Committee, and Zhang Zongxu, vice mayor, went to the 
airport to meet the passengers and crew members. 


Ou Jinxiang, director of the Xiamen Public Security 
Bureau, said hijacking is a serious crime and Taiwan 
police authorities should repatriate the hijacker to 
Xiamen as soon as possible. 


Hijacking Incident Detailed 


OW 2406181393 Beijing XINHUA Domestic Service in 
Chinese 1419 GMT 24 Jun 93 


[By Chai Guoyan (5591 0948 3533)] 


[Text] Xiamen, 24 Jun (XINHUA)— The hijacked air- 
craft of Xiamen Airlines flight 2501, with its nine crew 
members and 63 passengers, safely returned to Xiamen 
at 1140 GMT today. The hijacker is being detained by 
Taiwanese police. 


The hijacked Boeing 737 airliner took off from Chang- 
zhou, Jiangsu at 0510 GMT for a flight to Xiamen. As 
the airplane approached the sky over Anxi, Fujian Prov- 
ince, a scoundrel jumped from his seat, held chief 
attendant Ru Rong from behind, and put a knife to her 
throat. During the struggle, Ru Rong’s nose, lips, and Ieft 
arm were cut. The cut on her left arm is about 10 cm 
long. Security officer He Daohui tried to stop him and 


56 PRC MEDIA ON TAIWAN AFFAIRS 


was cut by the scoundrel’s knife on his left and right 
cheeks. Afterward, the scoundrel drew a pistol and 
pointed it at them. He forced the plane to change its 
course to fly to Taiwan. To ensure the safety of the 
passengers, the captain, after reporting it to the ground 
navigation administrative center, safely landed the air- 
plane at Taoyuan Airport in Taiwan at 0730 GMT. 


According to a preliminary investigation, the scoundrel 
is Zhang Wenlong, under 30, and is an employee of the 
Taizhou Machinery Company. 


When the plane safely landed at the Gaogi International 
Airport in Xiamen, Shi Zhaobin, secretary of the 
Xiamen CPC Committee and Zhang Zongxu, deputy 
mayor of Xiamen, extended regards to the crew and 


passengers. 


After making an investigation to gather evidence, Ou 
Jinxiang, director of the Xiamen City Public Security 
Bureau, commented that hijacking civilian planes is a 
serious crime. The Taiwanese police should hand over 
the hijacking criminal to Xiamen for investigation as 
quickly as possible. 


Witness Describes Hijacking 
OW2506110393 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 24 Jun 93 


[Unattributed report; from the “Morning News” pro- 
gram] 


[Text] Dear listeners, after the hijacked aircraft of 
Xiamen Airlines flight 2501 returned to Xiamen, this 
reporter interviewed a passenger who witnessed the 
hijacking. This passenger, whose name is Shao Shuming, 
sat in the same row as the hijacker. The hijacker, whose 
seat number was 12G, sat to his right. The following is 
what he described: 


The hijacker spoke with a Jiangxu accent and was at least 
170 cm tall. He was big and tall, slightly overweight, with 
a round face, big eyes, and crewcut hair. He wore a 
yellow T-shirt, Western-style shorts, and leather sandals. 
After boarding the plane, the hijacker looked nervous, 
often murmuring to himself. He drank two cups of 
mineral water in a row to suppress his nervous feelings. 
He frequently went to the back rows of the plane with a 
yellow handbag in his hand. However, every time he did 
that, he was persuaded by stewardesses to return to his 
seat. 
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About 2:45 pm, it was announced that the plane would 
soon land at Xiamen Airport at 3:06. At this point, the 
hijacker suddenly jumped out from his seat and tightly 
held chief stewardess Ru Rong from behind. He pointed 
his dagger at her neck. During the course of her strug- 
gling, Ru Rong was cut on her nose, lips, and left arm. 
The wound in her left arm was about 10 cm wide. 
Security officer He Daohui, who went over to stop him, 
was also slashed on both sides of his face by the criminal. 
Finally, the criminal took out a pistol, pointing it toward 
them. He forced the plane to alter its course and fly to 
Taiwan. 


To ensure the safety of the passengers, the chief pilot, 
after reporting to the flight control station on the ground, 
decided to land the plane safely at Taiwan's Taoyuan 
Airport. Ten minutes later, two Taiwan military planes 
appeared on the two sides of the hijacked plane. Then 
the plane was guided to land at Taoyuan Airport at 3:30 
P.M. 


Three Taiwan security personnel took the hijacker away. 
All other people remained on board. Taiwan police 
authorities conducted a thorough search of the plane but 
found nothing suspicious. Taiwan authorities expressed 
their thanks for the cooperation of the people on board 
and said that they will deal with the hijacker in accor- 
dance with the law. An initial investigation shows that 
the name of the criminal hijacker is Zhang Wenlong, 29, 
a worker at a machinery corporation in Jiangsu’s 
Taizhou. 


Soon after landing, airport authorities refueled the plane, 
and service personnel brought up food and some souve- 
nirs for the passengers. It happened that yesterday was 
the Dragon Boat Festival, so every passenger had two 
zongzi [rice dumplings eaten during the Dragon Boat 
Festival]. The souvenirs included wristwatches, ball- 
point pens, and others things. 


According to some reports, the model-54 pistol used by 
the hijacker is actually a toy pistol. When the plane 
returned to Xiaomen’s Gaoqi International Airport, Shi 
Zhaobin, secretary of the Xiamen Party Committee, and 
Xiamen Vice Mayor Zhang Zongxu expressed their 
regards to the passengers and crew members. After an 
investigation, Ou Jinxiang, director of the Xiamen 
Public Security Bureau, said: Hijacking civil passenger 
planes is a serious crime, and Taiwan police authorities 
should repatriate the hijacker to the authorities in 
Xiamen as soon as possible for punishment. The Xiamen 
airport was in good order and the landing and taking off 
of planes were normal. The hijacking incident did not 
cause any disruptions. 
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Further Reportage on Hijacking of PRC Aircraft 


Government Sets Out Policy 


OW2506121693 Taipei Voice of Free China in English 
0200 GMT 25 Jun 93 


[From the “News” program] 


[Text] The Boeing 737-200 jetliner of Mainland China’s 
Amoy Airlines was hijacked Thursday [24 June] after- 
noon to Taiwan on its way from Jiangsu Province to 
Fujian Province. With 63 people on board, this Main- 
land China airliner landed at the CKS [Chiang Kai-shek] 
International Airport in northern Taiwan at 3:35 P.M. 


Vice Minister of Transportation and Communications 
Ma Chen-fang said his ministry is set to handle the 
incident in the way it did regarding a similar hijacking 
from the mainland on 6 April. In the April case, the 
hijacked aircraft was returned to the mainland in a few 
hours after it landed at the CKS International Airport. 
The two hijackers were detained here and later sentenced 
to prison terms according to ROC [Republic of China] 
law. 


The vice minister said Director General (Sun Cheng- 
liang) of the Civil Aeronautics Administration was at the 
airport to deal with the hijacking incident. 


Aircraft Returns to PRC 


OW2406 140393 Taipei CNA in English 1340 GMT 24 
Jun 93 


[Text] Taipei, June 24 (CNA)—The Boeing-737 aircraft 
of mainland China’s Xiamen Airlines hijacked to 
Taiwan Thursday [24 June] afternoon left at 6:33 P.M. 
with all 9 crew members and 62 passengers except the 
hijacker, airport sources said. 


The hijacker, Zhang Wenlung, a 30-year-old officer of 
Beijing’s People’s Liberation Army, was detained by 
airport police for investigation. 


Zhang hijacked the commercial plane with a toy gun and 
a knife when it was en route from Changzhou [Chang- 
chou] in Jiangsu [Chiangsu] Province to Xiamen in the 
southern province of Fujian [Fuchien]. 


The Air Force units, after detecting the passenger plane 
heading east towards Taiwan at 2:54 P.M., sent fighters 
to intercept and guide it to land at the Chiang Kai-shek 
International Airport at 3:31 P.M. 


Shouting the slogan “Unifying China With the San Min 
Chu Yi” (the three principles of the people), Zhang 
surrendered to airport police shortly after the plane 
landed at the airport. A crew member and a passenger 
were injured, the sources said. 


Premier Lien Chan upon hearing reports of the 
hijacking, instructed related government agencies to 
handle the case in accordance with the standard proce- 
dure. 
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This was the second time in less than three months that 
a Mainland Chinese aircraft was hijacked to Taiwan. 


On April 6, a China Southern Airlines Boeing 757 
aircraft was hijacked by two men to Taiwan from the 
southern mainland city of Shenzhen near Guangzhou. 


The aircraft was allowed to return to the mainland after 
staying at the airport for six hours. The two hijackers 
were indicted by Taoyuan Prosecutor’s Office and 
charged with jeopardizing aviation safety. 


On May 12, 1988, a commercial aircraft of the Civil 
Aviation Administration of China (CAAC) was forced 
by two mainland men to land at the Ching Chuan Kang 
military base in Taichung in central Taiwan. 


The CAAC plane was later allowed to return to the 
mainland and the two hijackers were indicted and sen- 
tenced to three and a half years in jail. 


Hijacker Cites Rights Abuses 


HK2406123893 Hong Kong AFP in English 1215 GMT 
24 June 93 


[Report by Hsin-Hsin Yang] 


[Excerpt] Taipei, June 24 (AFP)—A former People’s 
Liberation Army (PLA) soldier who said he was upset at 
human rights abuses in China hijacked a Chinese pas- 
senger jet and diverted it to Taiwan Thursday [24 June], 
airport police said here. 


One radio report said that Zhang Wen-lung, 28, wrestled 
with a pilot before forcing him at knife-point to divert 
the Xiamen Airline Boeing 737 carrying 63 passengers 
and nine crew to Taipei's international airport where he 
gave himself up to police. Before he was whisked away 
under heavy guard he shouted to by-standers he had 
risked everything for freedom and was “unhappy at 
China’s human rights abuses.” 


Two people on board flight 8514 from Changzhou to 
Xiamen in southeastern China were injured, one of them 
possibly the pilot, hurt in the brawl with Zhang, the 
Broadcasting Corporation of China (BCC) said. The 
other injured person was not identified, but both were 
only slightly hurt. Zhang, also said to be carrying a fake 
handgun, was held by airport police for questioning after 
he turned in the weapons and identified himself. 


The aircraft, crew, and the remaining passengers, was 
allowed to fly back to the mainland around 6:40 p.m. 
(1040 GMT) after pilot Hung Bin issued a statement 
briefly describing the hijacking and thanking Taipei 
airport authorities for their cooperation. 


China’s XINHUA NEWS AGENCY briefly reported the 
hijacking and China central television showed footage of 
the plane after its landing in Taipei. 


Zhang, from southern coastal Jiangsu Province, joined 
the PLA in 1980 and rose to the rank of lieutenant before 
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retiring to take on the job of director of the Taizhou 
Machine Company in his home province. 


Taipei government spokesman Jason Hu said security 
agents had searched the aircraft after reports that explo- 
sives were planted. Nothing was reported to have been 
found. Hu said the Chinese passenger jet left Changzhou 
for Xiamen at 1:30 P.M. (0530 GMT) and was hijacked 
around 3:00 P.M. (0700 GMT). Taiwan's Air Force was 
alerted and fighter jets intercepted the plane and 
escorted it to Chiang Kai-shek International Airport 
here. 


He said Taiwan authorities would adopt standard prac- 
tice in handling the hijacking, which on recent precedent 
indicates that Zhang will face criminal charges here and 
will not be repatriated to China. [passage omitted] 


Further on Incident 


Taipei China Broadcasting Corporation News Network 
in Mandarin 1040 GMT 24 Jun 93 


[From the “News” program] 


[Excerpts] Another mainland airplane has been hijacked 
to Taiwan. A Boeing 737 [words indistinct] plane 
belonging to Hsiamen [Xiamen] Airlines on a flight from 
Changchou [Changzhou], Chiangsu [Jiangsu] Province 
to Putien [Putian], Fuchien [Fujian] Province, was 
hijacked by an armed hijacker at 1452 [0652 GMT] and 
landed at Chiang Kai-shek International Airport around 
1531. [passage omitted] 


At 1454, shortly after the plane was hijacked, it was 
followed by our military radar system. At 1510, the plane 
flew over Nanri Island toward the sea. Air Force fighters 
took off immediately from Taoyuan and Makung to 
intercept it. They intercepted it in the middle of the 
straits and [words indistinct]. At 1531, under the direc- 
tion of the air traffic controllers and escorted by Air 
Force fighters, the Hsiamen Airlines plane landed safely 
on a [words indistinct] runway at Chiang kai-shek Air- 


port. 


The hijacking suspect, Chang Wen-lung [Zhang Wen- 
long], graduated from the Chinese Communists’ Central 
Finance Management School in 1988. He served as first 
lieutenant and is now a department head at a machinery 
company. 


Liu Chao-hsuan, minister of transportation and commu- 
nications, indicated that the same principle used in 
handling the last hijacking incident involving the 
Southern China Airlines plane—that 1s, the personnel 
and plane be handled separately—will be applied in 
handling the Hsiamen Airlines plane hijacked this after- 
noon. 


After the government confirmed its policy of handling 
the plane and personnel separately, the hiacked plane 
was allowed to take off and return to the mainland via a 
third place. 
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Before departure, the captain issued a statement. Chung 
Ching-lin, head of the Internal Information Service 
Department of the Government Information Office, 
relayed the contents of the statement. 


[Begin Chung Ching-lin recording] The statement reads: 
Flight MF-8514, [words indistinct] a Boeing 737 aircraft 
belcnging to Xiamen Airlines in the mainland area and 
hijacked by a passenger by the name of Zhang Wenlong, 
who was armed with a dagger and a pistol, landed at 
Chiang Kai-shek Airport in the Taiwan area at 1531 
[0731 GMT] on 24 June 1993. 


I, myself, the crew, and all the passengers have agreed 
that the suspect Zhang should be dealt with according to 
the law by the Airport Police Bureau at the Chiang 
Kai-shek International Airport in Taoyuan. It is 
requested that the plane and all crew members and 
passengers be allow to fly back to the mainland area via 
Hong Kong. 


On behalf of the crew and passengers, | would like to 
express my heartfelt appreciation to the Aviation Center 
at the Chiang Kai-shek International Airport for its 
forthright approach in handling this incident, for the 
service it has provided to the plane and passengers to 
permit their continued travel via Hong Kong, and for the 
provision of food, water, aircraft maintenance, ground 
services, and other necessary assistance. 


Signed by Captain Hong Bin at 1720. [end recording} 


SEF Considers ARATS Proposal for Economic 
Conference 


OW2506121793 Taipei Voice of Free China in English 
0200 GMT 25 Jun 93 


[From the “News” program] 


[Text] According to the government-funded Strait 
Exchange Foundation [SEF], Mainland China has pro- 
posed to hold a cross-strait economic conference late 
June in Peking. The mainland Association for Relations 
Across the Taiwan Straits [ARATS] proposed to hold an 
economic conference later this month or in early July to 
solve disputes caused by economic exchanges. 


The foundation refuses to give a clear response to the 
proposal before consulting with the Mainland Affairs 
Council. According to agreements signed [by] the two 
bodies in April in Singapore, both sides have agreed to 
hold further negotiations to solve differences on trade 
issues. However, the agreement does not specify timeta- 
bles for such negotiations. The agreements just state that 
the two organizations will talk on issues that include 
fishing disputes, repatriation of mainland stowaways, 
cross-strait juristic cooperation, and cooperation to 
cracking down on criminal sea activities this summer. 
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News Delegation To Visit European Countries 


OW2506092593 Taipei CNA in English 0746 GMT 25 
Jun 93 


[Text] London, June 24 (CNA)}—A Republic of China 
[ROC] news delegation will arrive in London on July |! 
for their first stop of a European tour which will also take 
them to France, Germany, Belgium and Holland. 


An official of the Free Chinese Center in the United 
Kingdom said the group, comprised of 12 senior jour- 
nalists, will be led by Jason Hu, director-general! of the 
Government Information Office. 


According to the official, former Prime Minister Marg- 
aret Thatcher had invited fellow Oxford alumni Hu to 
attend a lunch hosted by her in honor of the business 
leaders of the Republic of China on July !. 


After the lunch, Lady Thatcher will meet Hu and mem- 
bers of the ROC media. 


Hu will deliver a speech on the pragmatic foreign policy 
of the Republic of China at the Royal Institute of 
International Affairs the same afternoon. 


The official said the group will visit the British Broad- 
casting Corporation, the THAMES newspaper, Parlia- 
ment and the Department of Trade and Industry during 
their five-day stay in Britain. 


The news group will then travel to France, Germany, 
Belgium and Holland to learn more about representative 
offices there and meet with local media and political 
figures before they return home on July 19. 


Conference on Chinese Communications To Open 


OW2506093893 Taipei CNA in English 0742 GMT 25 
Jun 93 


[Text] Taipei, June 25 (CNA)—Local and foreign 
scholars of Chinese communications will meet at the 
Taoyuan CKS Airport Hotel June 27-30 for the interna- 
tional conference on Chinese communications research 
and education. 


The four-day conference will draw together more than 
200 scholars from Australia, Canada, the United States, 
Singapore, Hong Kong, Mainland China, and Taiwan. 


Sponsored by the National Chengchi University College 
of Communications, the meeting will focus on the future 
of Chinese communications in the international commu- 
nity. 


A total of 120 papers will be read at the conference. In 
addition, Professor Hsu Chia-shih of National Chengchi 
University and senior researcher Godwin Chu of the 
East-West Cultural Center, Hawaii will deliver keynote 
speeches at the opening and closing ceremonies respec- 
tively. 
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Economic Growth Target Lowered to 6.2 Percent 


OW2506122293 Taipei CNA in English 1359 GMT 24 
Jun 93 


[Text] Taipei, June 24 (CNA}—The Council for Eco- 
nomic Planning and Development (CEPD) has lowered 
the annual economic growth target for the next three 
years to 6.2 percent from the original 7 percent. 


This will be the lowest growth target since Taiwan began 
to set mid-term (three to four years) economic develop- 
ment targets in 1953, CEPD officials said. 


CEPD, the nation’s top economic planning agency, has 
decided to lower the growth target in consideration of a 
weak global economy and a government decision to cut 
budget deficits, the officials said. 

A cabinet task force formed to study ways to improve 
government finance suggested recently that outstanding 
government bonds be kept lower than 40 percent of the 
gross national product (GNP), and interest payments 
should not exceed 10 percent of total government expen- 
ditures for the next three years. 


It also proposed that government spending grow no more 
than 3 percent for the 1994-1996 period and public 
investment at 10 percent. 


Based on the projection, CEPD has decided to lower the 
annual economic growth target to 6.2 percent for the 
next three years, with the maximum inflation rate set at 
4.3 percent, the officials said. 


CEPD originally set the growth target for the 1991-1996 
period at 7 percent. Except for 1991, the nation failed to 
reach the target. 


Taiwan's gross national produ~., the total output of 
goods and services, grew 7.1 percent in 1991, but the 
growth rate slid to 6.1 percent in 1992. 


For 1993, the growth target is set at 6.3 percent. But it 
remains to be seen whether the country can attain this’ 
goal. The local economy grew a mere 6.22 percent in the 
first quarter of this year. 


The government has formulated 10 mid-range economic 
development plans since 1953. The highest growth target 
was set at 9.5 percent for the three-year period of 1973 to 
1975. The targets for different periods were almost all 
reached. The average annual growth rate hit virtually 
11.7 percent for the fifth period of 1969 to 1972. 


President Li Discusses Role of Armed Forces 


OW2506044493 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 18 
Jun 93 


[From the “Hookup” program] 


[Text] President Li Teng-hui inspected Tungyin, Matsu, 
and some other islands on 17 June. While addressing the 
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officers and men of the ROC [Republic of China] Armed 
Forces, he said that now is the best time for us to practice 
pragmatic diplomacy. Cross-strait relations will undergo 
very significant changes over the next few years. We 
should quietly observe these changes and take the initia- 
tive. The role of the ROC Armed Forces is not only to 
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serve as the mainstay in stopping aggression but also to 
serve as a support for the government to create a new 
situation, as well as a major chip for the government in 
dealing with cross-strait relations and practicing prag- 
matic diplomacy, thereby supporting the great cause of 
peaceful reunification of our country. 
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